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Impact report gives smelter ‘clean bill of health 

Frnm q 


From Page 2 

Marketing aluminium, the 
other major economic con¬ 
sideration in building a 
smelter, is evidently not within 
the ambit of the environmental 
impact report. 

International aluminium de¬ 
mand projections assume a con¬ 
stant growth which the report 
outs down to the "the potential 
for the metal to be used as an 
energy-saving material in the 
packaging, transport, building 
and electrical industries”. 

The market does fluctuate 
though. World stock piles to 
the July 1980 year were up 7 
per cent, discounting is a com¬ 
mon practice and the Hong 
Kong and Rotterdam prices 
have been constant since 
March this year at $1750 a 
tonne. 

The International Primary 
Aluminium Institute forecasta 
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growth at 3 to 5 per cent with 
which the report concurs. IPAI 
studies also show that increased 
production will slow down in 
industrial countries owing to 
rising energy and labour costs 
and, ironically, environmental 
controls. Developing countries 
— New Zealand among them ~ 
will start to become of greater 
interest. 

The report acknowledges the 
change in siting of smelten. 
“After 1974 the decline in 
energy availability coupled 
with major increases in the 
price of oil significantly raised 
costs . . , and pi^ucers 
recognised the need to seek 
alternative locations of energy 
sources.” 

Alusuisee, (Swiss 
Aluminium) which has a 25 per 
cent interest in the Aramoana 
project, recently caught a 
recalcitrant fish in its cheap 
electricity net. Thai company, 


which built a amelter in Iceland 
a decade ago, has been accused 
of massive tax evasion by the 
Icelandic Government. 

Anstivering the allegations at 
the company’s AGM on April 
22 chairman Emanuel Meyer 
said “Alusuissc must ask itself 
whether it bet on the wrong 
horse by investing in Iceland. 
The only reason wc invested in 
Iceland was the low price of 
electricity,” he said. 

Meyer called the Icelandic 
Minister of Trade a com¬ 
munist. He is actually a social 
democrat and regarded the 
remark as a threat. 

That smelter stars in full col¬ 
our in the environmental im¬ 
pact report because, according 
to Joseph Piet, the consortium 
PR man "it is located in a deep- 
sea port access situation. Any 
other questions about Alusuisse 
need to be taken up with the 
Government which has had 



assurances from Alusuissc,” he 
said. 

The Aramonuii smelter 
which will be painted “to en¬ 
sure that the structures iu- 
legraic with the surnninding 
backgruund” is on a site 
selected in concurrence with 
the Govornmeiu's desire to see 
rcgionol development in the 
South Island and to reduce 
power transmission losses. 

The site docs fit admirably 
with the company’s criteria: 
Port access, level land pro¬ 
tected from Hooding, close to a 
labour force, infrastructure and 
facilities, adequate supply of 
water and plenty of wind. 

Fifteen situs were consitlercJ 
but most failed to meet several 
criteria. Aramoana, with its 
favourable water, land, labour 
and wind conditions was a like¬ 
ly contender from the outset. 

During the site selection 
there appeared to be “minimal 
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adverse physicjl, biological or 
environmental consequences”. 
Murray North and Partners, 
Hioresearchers 1 .id and various 
(lOverumeni ilepartnienis con- 
iribuicd to the “multi- 
disciplined .ipproach ncv.-e.ssary 
to adequately assess the 
physical anil biological ini- 
pacis. 

The report cunclndes "tlur 
plant’s .sciilu will douunaie the 
harbour landscape, hiii tlicre 
will be limited biological im¬ 
pacts Irum aerial emissions and 
discharge of liquid etlltienis". 

Aluminium smelting does 
produce cmis.sions coniaiiiitig 
Hiiurides, dust, siilpluir liioxide 
and “various other 
Mihslaiices". Hut ibe lesults of 
UH) years of siiieltiiig 
technology have greatly reiluc- 
cd emissions which are further 
reduced in this plant by the use 
of pneumatic feeding and com¬ 
puter control. 

Hoods over the computer* 
controlled pots collect nearly 
all the evolution under normal 
operating circumsiances. The 
“anode elfect’*, a chemiciil ini- 
balaiicc which increases 
lluoride evolution can be 
delected by computer and cor¬ 
rected, elirninaiiug ihe necessi¬ 
ty to tipen the ptu hood. 

^ Dry scrubbers and tiibrU 
filters, ihrougli which the ga^-s 
arc sucked, catches inosi of the 
Huurides wliicli are collecred 
and returned, iiliimatelv, to the 
pots. 

Sulphur dioxule discharges 
will be proportioned to meet 
the Health 1) e pa r i me n I 
ineiiioriuuliim on cliimiii'y 
heights, which is used for 
general industry in the ciHiinry. 
Furnace gases will be passed 
through a water spray tower to 
cool and condense mn.si of the 
condensale and ihcii cleaned of 
condon.saie and dust. 

What docs get out will l>e 
blown away. A study eon* 
ducted by the geography 
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land till or harbour; fluoridt 
carried Iwck to earth by % 
will be iiiicrce{»£d in reteniic 
basins for storm water run*o4 
t>ncc through a primary cog 
ing sj-siein cflluents will h 
discharged to the harbour, 

The proposed reclamarionr 
50 hectares is “unlikriy to b? 
siny detectable eflect on fko 
and invertebrate of aditcc 
areas" sjys the «p«»f whkl 
claims there will (4 no ininh 
sum to ihc !<ih-imnh ri>os 
The long i.iinsiniciiDn pub.' 
will "allow hirdlifc a lea; 
periml til ydiusinu^l”. 

"There are iiu impwtar 
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by propiiseel liuvvU^ment <f 
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need lit dUciiss. 
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by IVarren Berryman ' 

WHILE Transport Minister 
Colin McLachlan says he has 
received no information on il¬ 
legal fare discounting {NBR, 
last week). Air New Zealand 
tickets were openly being sold 
in Auckland for 30 per cent less 
than the Government approved 
fare. 

That discount was available 
to anyone with a $4.50 
membership to Club Interna¬ 
tional Society Inc, whose presi¬ 
dent, Richard Riddiford, is a 
nephew of the former Minister 
of Justice, Dan Riddiford. 

Weil documented evidence of 
this discounting has been sent 
to the Ministry of Transport, 
together with a request that the 
Government prosecute the 
state airline for breaking the 
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AS early as 1976, Transport Minister Colin McLachlan wrote a 
letter to e travel agent eaying: 

"The whole question of Illegal discounting and rebating has been a 
matter of concern to Government for some lime. In order to 
eliminate these and other marketing abuses, which I am aware do 
exist, I intend to introduce legislation which will enable Govern¬ 
ment to take effective action against offenders selling tickets in 
New Zealand." 

No such effective action has been taken. 

Less than three months ago, the Airline Steering Commitleo cir¬ 
culated a letter to airlines outlining no less than 28 separate com¬ 
plaints about non-epproved airfares being advertised. Many con¬ 
cerned Air New Zeeland tickets. 

Since then, TAANZ has made several complaints to the Ministry 
about illegal Fare discounting. 


rules that protect it from com¬ 
petition. 

International air tariff refla¬ 
tions, policed by the Ministry 
of Transport, in effect prohibit 
airlines from offering con- 


Muldoon’s 

Budget 

BORROW and boom . .. 

Finance Minister Rob Mul- 
doon is banking on $2000 
million, to be financed from 
borrowing, to close the gap be¬ 
tween state spending and in¬ 
come in 9 Budget which never¬ 
theless gives him "confidence 
for the first rime since 1973 
that the future for New 
Zealand... is bright." 

Klaus Sorensen and Colin 
James report: Page 3. 

Bob Edlin reports: Page 11. 




sumers air fares cheaper than 
those ofTicially Hied by Air 
New Zealand. 

A rival airline spent more 
than $2000 buying two dis¬ 
counted Air New 2^aland 
tickets as evidence for the 
Ministry of Transport, to 
prompt the Government to in¬ 
vestigate. 

An accountant from tins 
airline went to Budget Travel 
Ltd, one of several Auckland 
agencies offering discounted 
Air New Zealand tickets, and 


bought two tickets written out 
on Air New Zealand forms 
issued by Putaniru United 
Travel. 

Both tickets were marked 
*'non-endorsable“, so the 
iravcllcT must travel by Air 
New Zealand. 

One ticket, an Auekland-Los 
Angcles-Auckland tviurn 
ticket, showed a fare of 
plus $25 tax. The other, an 
Auckland-Los Angeles trip, 
showed a $995 fare plus $25 
tax. 


The total amount shown on 
the two tickets was the legal 
fare of $3035. 

But the accountant paid only 
$2123.50 for both and received 
a receipt from Budget Travel 
for that amount. 

To obtain rlic $911.50 dis¬ 
count, the accountant bought a 
$4.50 membership in Club In¬ 
ternational on the spot. 

He was told he could not fly 
by any other airline and obtain 
the same discount. 

These tickets, the receipt 
from Budget Travel, together 
with a sworn affidavit from the 
accountant, have been sent to 
the Ministry ofTranspori. 

The ministry’s senior ad¬ 
visory officer in charge of inier- 
■ national airfare policy, Kathy 
Lyihc, said she could not com¬ 
ment on the legality of such a 
transaction. 

But she said: “You 'h.ive 
reference to the Iniurnaiioiul 
Air T arifl* Reguhtiions, which 
Mate quite clearly ihat nu air 
travel organiser siiall otlct, ar- 
• range, or in any way let out in¬ 
ternational air transportation 
Continued on Page 16 
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‘Hidden’ costs spiral 



by Ann Taylor and 
Allan Parker 

THE final price tag to New 
Zealand for two of the largest 
energy projects has jumped 
dramatically with release of 
previously unavailable “hidden 
cost” figures. 

The final cost to the country 
for the second slurninium 
smelter is likely to be $2.5 
billion — three times the cost 
put abroad by the developers 
and the Government. 

The "hidden" costs of servic¬ 
ing overseas borrowings need¬ 
ed to build the plant and the 
$900 million to be spent on 
capital works to increase elec¬ 
tricity generation in later years^ 
have to date not been included 
by officials and developers in 
the price of the smelter. 

And the final price ticket, ex¬ 
cluding Iti^ fuel costs, for the 
proposed New Zealand Steel; 
expansion jumps $730 
million to $IA billion when in- 
tertft. paj^ents on overseas 
financing are included. 

NBR calralations do not in¬ 
clude foreign exchai^ fiuc^- 
tions (currently running Agunst 
New Zealand^ adyantege) or 
cost and time oveMifns. Both 
factors would increase tjne firial 
costs stUI flirther., 
Significantly, the Govern¬ 


ment now appears to believe 
the big project borrowing may 
have an Impact on the level of 
Government borrowing neces¬ 
sary to finance the current ac¬ 
count deficit. 

Earlier this year, Ener^ 
Under-secretary Barry Brill 
was adamant in an interview 
with NBR that “the project 
'flnoncing Is dealt with on a dif-> 
ferent basis to overseu borrow¬ 
ing that finances a Budget 
deficit.” {NBR, May 18.) 

Brill said the deficit borrow¬ 
ing was viewed as working 
capital and “the fact that New 
Zraland will be building up 
large project debts should not 
necessarily be a constraint on 
.firing capital.-* 

Prime Minister Rob Mul- 
. doOii now says , the offshore 
financing proposals may be 
modified '-at the national level” 
through their impaa on deficit 
borrowing. ' 

The 0 ^ Am nature of thinldng' 
big also came to.light when In-'- 
terest rates, foreign content and 
debt:equity TRtloy fbr eight of 
the . big projects were spelt out 
' in Parliament two weeks ago. . 

The extent .of the. debts 
wMch- will be Incurred by the; 
projects is evident in descripr 
rioDS supplied by. PloBDce. 
Minhter Muldoon In answer to, 
Continued on Page 37 
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Big investors eye office equipment companies 


The week 


by Klaus Sorensen 

THE office equipment 
business is receiving unac¬ 
customed attention from 
several large investors. 

Brierley Investments Ltd is 
understood to have built up a 
sizeable stake in the office 
equipment and mini-computer 
group, Andas, and major 
shareholding changes are 
thought to be taking place 
within British Office Supplies, 
which has just seen one of its 
major shareholders sell out. 

Computer Consultants Ltd 
recently sold its 7 per cent 
shareholding in BOS. The 
identity of the buyer is a matter 
of speculation. 

BOS managing director Ken 
Winton told NBR last week he 
knew who had bought the 
shares, but he couldn't 
the buyer beoiuse talks were 
taking place. 


Asked if he had bought the 
shares, Winton said: "I’d 
rather not answer — it’s a little 
premanire to say anything at 
the moment — it may spark ofT 
something else." 

He confirmed that discus¬ 
sions were being held with the 
McGee family, who hold the 
controlling interest in the com¬ 
pany, "and I am party to 
them," Winton said. 

Asked if he was aware of any 
outside interest in the com¬ 
pany, or any sharebuying, he 
replied: "Yes I am." He said he 
could not elaborate. 

Andas chairman John Pot- 
tinger told NBR he was aware 
that Brierley Investments bad s 
stake in his company through 
the New Zealand United Co^ 
poration nominee company, 
United New Zealand 
Nominees. 

As at March, the United 
New Zealand shueholding had 


increased to the third largest of 
the shareholders with 6.56 per 
cent of the voting capital (o^ 
dinary and specified preference 
shares). 

Both Andas and BOS have 
been subjects of persistent 
rumours for years, but un¬ 
predictable profits and the oc¬ 
casional loss in the last few 
years has indicated the two 
have found trading increasingly 
difficult — and 1^ resulted in 
greater speculation that a ra¬ 
tionalisation must be immi¬ 
nent. 

But the Government Life of¬ 
fice may hold the key for in¬ 
vestors seeking control of either 
company as it is the largest 
shareholder in both. 

Andas is in a relatively 
vulnerable position, with in¬ 
stitutions holding the lion's 
share of the 39.7 per cent of 
shares which constitute the top 
20 shareholders. 


The CBA Finance 
shnreholdings list shows (he 
largest shareholder in Andas us 
at December 17 is Government 
Life (144,000 shares, or 7.6 per 
cent of the capital). The second 
largest is State Insurance (5.3 
per cent, or 101,000 shares) 
and third largest is the AMP 
Society (4.4 per cent, or 83,000 
shares). 

Fourth at the date of the list 
was United NZ Nominees 
(74,000 shores, or 3.9 per cent 
of the capital). 

Pottinger told NBR\ “We 
know there has been a buyer of 
the shares lately through one 
nominee, but there arc several 
other nominees also buying 
which arc difficult to identify.” 

The main nominee buyer had 
been United NZ, which Pot- 
linger said the board assumed 
to be Brierley. Later, he said: 
"You could say that 1 am aware 
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that the Ihiitcd NZ hoUiing is 
Brierley.” 

Me said other nominees in¬ 
cluded Waiaii Sialinn Ltd, 
which lie believed Wi» u 
nominee fur a firm of nccouiii- 
anis. This company had 1.6 per 
cent of the capiiiil ()0,SIH) 
shares) at die time of the last 
list, hut rntiinger said ii had 
been consistently huying and 
had incrcnscLl its holding since 
then. 

If Brierley Invcslnicnis dues 
have any intentions lor Andas, 
they arc unlikely tn he 
presented in the form of a 
takeover or n .sudden fail ac- 
ctmipli, 

Pottinger is iinderMood to 
know Ron Brierley and some of 
his executives quite well 
through his chairmanship of 
Gear Meat (Brierley owns 20 
per cent of that company). 

Pottinger said he thought 
that "if Ron Brierley had 
anything he wanted to say to us 
he would say it.” 

So far there had been no ap¬ 
proaches from Brierley, he 
said. 

Asked if the directors luul .n- 
tcmpied to seek henclicial 
ownership disclosure of tlic 
nominee sharchuldiiigs, Pot- 
linger said his hoard haii not 
and generally wasn't concerned 
about nominees if they didn’t 
go beyond a certain size. 

The board was "mn cimcerii- 
ed" ahimi recem sharebuying 
and niude a practice ol' looking 
at the 21) major sliarehnlders 
every ninnih. 

I’oltinger said that a unite 
up-to-date .shareholders list 
showed that as of March 
United NZ hekl 6.56 [>cr cent 
nl ihe voting capital coinprisiug 
107,01)0 ordinary and Ut,5ui) 
preference shares. 

The other major buyer of 


with which election-year 
Budgets are prepared, and 
disputed Muldoon’s use of the 
Gross Domestic Product as a 
comparison, to suggest that tlie 
latest deficit estimate is 
as it 


sluircs in the period to iliM by Klaus Sorenson 

which had bought SSoa’WHO ever said it wasn’t an 
to add to fc election-year Budget? 

M4,Wk) share ordinary holdift Lwt Thursday- night’s an- . - . — . 

“giving II mial voiing rj^- nual economic statement might [***** deficit estirru 

L5 per cent of the capita], -Mt have had the tax-cuts and historically not as big 

Brierley Investtnemi giveaways usually seems. 

H|Hikcsman Hancox associated ****’ election 

Icrcil the company'* unjgi iil Budgets “ but for the business 
coiiiiiiciu" to community it has all the infla- 

hm sources close to lionary impacts normally 
iiiglon investor say Aiidii > 4 ,• associated an election 

longer-term holding-and«i Budget. 

one of Brierley’s high-prioria company chairman told 

investments at the momeai ' hours before the Prime 
Meanwhile iicarlv 7 oer» MinUtcr began his hour-and-a- down — but if the «oi 
nf flic British OITice SnS half epic, "they haven’t really up, as the 

capital lins changed handi 6°' uiuch room to move in Minister says it is, it wi 

Clompuier Consultants Is 

chairman Eddie Cornish eg “ after all they can’t 

firmed last week his compt “F with a $2 billion 
had recently sold its leffi deficit for the current year, 
share (6.9 per cem) stalTi A short time later Parliament 
' ms told the 1982 deficit before 
expected 


BOS. He declined to ideml? 
the buyer, 

Tlic company had held I 
shares for a "couple of yean‘ 
and "wc bought ihem when® 
thought maybe BOS wouldk 
a convenient veh^ for uie 
retail computer sysiems, bias 
the intervening period we am 
ii» u saiisfai-inry agreement wil 
Whiicoiills for tliem to muh 
<Mir personal computr 
systems,” Cornish said. 

Tile BOS siiarchoiderslisc 
January 20 1981 shows 
novc-rniiiL-ni Life in a strairgL 
posiiiun. It held 293,000 shate 
at that dale (8.7 pL-r c«il ofih 
capital). 

TTu- chyirmaii Erk 
the seciiiki largest shurchtildr 
(ln2,l)tK) shares, or 6.9 pc 
LX-iii). The onnhiiKil Mc& 
liimiiy sturelmlding k rasi! 
than ill (HT cent. 

T'he I'lKirih Inrgesi holds 
(after iIk unknnwn buyer ^ 
(it il .'s slutres) is the Nathint' 
Mutual, with 120,000 sharesoi 
5,1 {H-rceiii. 


borrowing was expected to 
reach $2090 million. 

The result of such a deficit 
increase, is bound to be highly 
inflationary. As demand is 
boosted, prices will rise, and 
the coming year will be great — 
for a while. 

But ilie traditional post elec¬ 
tion year procedure, involving 
necessary and severe economic 
restraint — "belt tightening" — 
could sec an end to a slion- 
lived biiotii. 

Rising demand will have to 
be ciirb^ to slow the inflation 
rale. 

One ecoiioniisi told /WBR he 
WHS nstonished in that respect 
at llie “CTiilinued lmHuusik-ss” 


He claims the size of a deficit 
roust be related to what is hap¬ 
pening in the economy as a 
whole. 

"It might be appropriate to 
increase your deficit when the 
economy is facing into a reces¬ 
sion “ to keep unemployiiieni 
down — but if the economy is 
Prime 

_says it is, it will prove 

to be even more inflationary.” 

As a policy statement the 
Budget was little more than an 
amplification of the November 
1980 statements on spending 
programmes for energy 
dcvelopnienis — bm there must 
be doubt as to whether the ex¬ 
pected benefits of these pro¬ 
grammes will arrive in time to 
cover the deficit. 

Though not a businessman's 
Budget there arc benefits for 
sectors — such as building and 
fishing. 

But there arc those who will 
feci left out. The tourism in¬ 
dustry was looking for more 
than just a mention — Mill- 
doon acknowledged accom¬ 
modation w'as u key to increas¬ 
ing tourist inillic, but sug¬ 
gested (hat Govcrnmcni poliey 
Inid jlreudy dealt with ihe prob¬ 
lem “ citing plans for a 
Slieraion hold in Auckland and 


a 350-bed hotel in Wellington 
as proof. 

Omtradicting this is a recent 
sell-out of hotels by local in¬ 
terests which suggests the 
returns from existing hotels are 
not sufficient to make the in¬ 
dustry an attractive long term 
investment. 

The industry might have 
preferred some sort of incentive 
based on the overseas revenue 
it generates. 

Not only did the forestry in¬ 
dustry miss out on any fillip 
but Muldoon hinted that ex¬ 
isting incentives might be 
reduced or taken away. 

His vague comment — “we 
shall consider whether 
assistance at its current level for 
the major units can continue to 
be justified” — will serve to in¬ 


ject a serious note of uncertain¬ 
ty in an industry up till now 
characterised by consistent pro¬ 
gress. 

And from the sharemarket’s 
point of view the comments on 
forestry incentives must come 
as a shock — the market's un¬ 
precedented rise in the last year 
has been based on the booming 
exports of the forest companies. 

However, the $1000 tax 
deduction offered to first home 
buyers can be expected to have 
a countering effect on investor 
confidence. But it must be 
classed as the Budget’s most ex¬ 
pensive election bribe. 

Though it won’t have a 
marked effect on new housing 
starts, the incentive will make 
house-buying more attractive 
and will have a flow-through ef¬ 


fect on building suppliers, and 
allied manufacturers like 
carpel-makers, appliance- 
inanufacturers, paint and elec¬ 
trical groups. 

While there were no direct 
benefits for those engineering 
and construaion groups in¬ 
volved in the major projects, 


the Budget's restatcmeiu of this 
strategy and its importance in 
overcoming the country's 
balance of payments dif- 
flculiies, will come as music to 
the sharemarkec’s, albeit selec¬ 


tive, ears. 
Increases 


In cigarette prices 
Continued Page 14 


Words...without deeds 


by Colin James 

HOW to produce an election 
year Budget without appearing 
lo: fill it up with w'ords., 

Finance Minister Robert 
Muldoon had' alroady "spent 
ilic lot" before he took up his 
pen. 

He could not spend any more 
so he did the next best thing; he 
did not lake any of it haeV'. 

He thoughifully provided 
liimself wiiii a scapegoat to 
hoot: the Federation of Lahour. 

Ill ihe nK-aniiiiic voicrs can 
go on living rm Naiion.il hire 


The week that was 


IN Ills "last iippruach” to the 
Rugby Union l»riiiie Minister 
Rob Muldoon took on nniioii- 
wide radio mid television time, 
but imioiu-lmirmmitks Blii/cy 
said Miildoon’s siiiiement rins¬ 
ed no new iR.sues. 

MINIS'ITIKIAI. driverH were 
uiuler orders mu to stop in 
unknown or threatening .situa¬ 
tions, the Prime Minister ex¬ 
plained after n car carrying 
Minister of Education Merv 
Wellington allegedly ac¬ 
celerated into anti-tour pro¬ 
testers in Christchurch, 

FURTHER pressure for 
changes in the tax system came 
when L N Ross, chairman of 
the 1967 committee on taxa- 
Ltiorij rejected Planning Council 
' proposals, Charij^s to the tsKa-'' 
tion system also feature in 
remits to the National Party 
conference. 

ON the 115th day of the “Mr 


Asia” drugs trial in Chorkli 
Lmicushire, tlic jury rcrired 


Week to be 

MONDAY: I. and M OH HI 
A(tM, Wellington. 

Burning and Co AGMi; 
Christdiitrcli. 

’I’UFJJDAY: Health liupectW;, 
confcrcncci Polmcrsion Now;; 
to J^riday. .[ . 

New Poland Nurseryi^^ji' 
Association conference, Nff;: 
Plymouth, to Thursday. • 
Retail Traders Society. 
fcrcncc, Rotorua, to FrWaj 
Fisher and Paykcl At 
Auckland. 

WEDNESDAY? Wilt 
Horton AGM, AucklaOj. , . 

Alloy Steel 
Christchurch. 

THURSI)AY:.N(aMii?K 

Power Boat Aisa«^*9B 


Hastings, to Saturday. 





By Ihc time the ccononiy began to bcnetit 
from our new trading partners, Ut>gg 
Robinson, Insurance Brokers, had chalked 
up 130 vears of international trading. 

lldL-.' ki)hius!'U (\/.) l.ld nllii lilis Lilal ul 

Ni'vL AmI.iiii 1\ cC< III.‘II r.. llu- .’I (hxii i:!:r n;ili":i.il 

c\|XMiciKV uiid c\|vil]s...‘ a- him.ii.ukx- ''IoLxis 

liisuiancc li;is devclo|vd iiilo a xuiiiplcx aiiJ sophislix.ikxl 
buMiiC'iS icc|uiiiiiu ;in hnikci lo have, mil mily a 

tlumuigli uiiLloiMamling (if llv insiii ancc woi Kl hut more 
nn|)oi1iiiil, ;i compioic aiul thnrnvpjli uiutcrsiamliiiL' ol ihcii 
clioiil’s bnMncs^. 

riicsc' arc ihc iintlcrsiuiKliiics lluii Ho;';' Roliiimon Iki\c 
{ievclo|x\l over (lie l;isl I'.: iciiliiiic^ riulnsliiiiiliiic-- a'viiilahlc 
lo New 7c;il;iiiit coinnicixc. ( 'mlcixCiiulincs iliai -."inc lca.tini'. 
New /calaiid coinpanic^ lui'.c IkiicIiKiI irom. 

HOGG 

ROBINSON 

International Insurance Itrokers 

•'viii'klaiul. Wclhiictni) ..uni L' odici cmmii u 


purchase oriiear-1975 dimen¬ 
sions. Something will have to 
be done aboui that — but next 
year, not this. 

By then some lough-iniuded 
MPs will be demanding real ac¬ 
tion on Govornnicni spending. 
.Muldoon also manaecd to 
ihrow cminbs to the "more 
niarkL-i" movement in the’Na¬ 
tional Party; noi in action, hut 
in rhetoric, ii seems the less be 
docs, the more lie talks ubinii ii^ 

A selection; 

• ’‘To provide ihe incemive 
to achieve iliese improveineiils 
(in efticiciiLy) market forces 
imisi be allowed lo operate 
more freely." 

“The Governmeiii is 
prepared io replace import 
licensing gradually with tariff- 
based protection.” 

• A closer economic relation- 
ihip with Australia 
'should...promote a more in¬ 
ternationally competitive 
economy." 

There was also a little hard 
evidence that he means ii. Fac¬ 
ed with an election need to do 
something about the lockout ef¬ 
fect of high interest rates on 
first-home buyers, he went, not 
for controls, but tax rebates. 

But there was much of the 
old Muldoon: minor linkerings 
with the social welfare systems 
for individuals, industry and 
agriculture; threats of controls 
to financial institutions (on 
money supply) and unions (on 
wages), 

^d the rhetoric still official¬ 
ly disdained “philosophical 
purity”. 

After all, Muldoon is first 
and foremost a po4ticker 

Thus he made, a special 
gesture in words —* to 


. .tted ium: > antii. •* 

,(*lihe tnajor . providers. 
employihent'’). to' ;head 'off 
depredations from Social 
Credit, 

.. .And he could not resist a. few 
words from his opening apetxih; 
of the 1975 elation campplgh' 

; to. try .t6,:.„corivince ; yoters 
Laboqr .th^; (i;wn' ntore*; 

rprofiigate than he js this ye»t=,-; 

. '•'But.as a doo^en'e :Qn ytrich 
■m' pleciloi),,'. y^f^iijpiaiie; 
■‘'deba'tfe ’.'can cen,trad, -"th®''' 

Biidget/di^ii^t/prdyl^^ int:^; 

>'.v.As onbpf 

•VhertA ; w?fnTci. 
*fi4a(*S al4olte;bp;b^^ 

•; .tte.'.prdbabiy^vTepWfi^tw- 
jjthcUs - ;)blhltihg 


INDUSTRIES DEVELOPMENT 
COMMISSION 
INDUSTRY STUDIES 
MOTOR VEHICLES 
ELECTRONICS 

The attention of interested parties Is 
drawn to the Industries Development 
Commission’s Notice Nos. 1981/8 
(Motor Vehicles) and 1981/9 (Elec¬ 
tronics) v/hich were published In the 
N.Z. Gazette of 25 June 1981. 

The notices set out the terms of 
reference under which the Commis¬ 
sion wiii be conducting these studies 
and advise the timetable and pro¬ 
cedures to be followed in undertaking 
these studies. 

Copies of the notices may be obtain¬ 
ed from the Commission's office or 
viewed at any office of the Department 
of Trade and Industry or the Customs 
Department. 

Dated at Wellington this 30th day of 
June 1981. 

J.R. Jenner, 

Secretary, 

Industries Development Commission, 
P.O. Box 27-046, 
WELLINGTON. 


'Do you know 
COWANS have 
Fine Art Fbpers?.’ 


‘Na 

But if you hum 
the first few bars, 
m follow.’ 
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Those two job reports: not to be confused 




OFBEHKIKRE 



On over 1.2 million occasions this year, New Zealand 

businessmen will recognise the importance of being there. 

And Air New Zealand makes it easy: 

• Serving 24 cities and towns with regular scheduled 
services. 

• One call to your TAANZ Agent or Air New Zealand 

arranges your flight, your hotel accommodation, 
your rental car. ’ 'be 

• Air New Zealand Travelcard makes it even easier. 


Fly the flag 

Pacific^ Number One 
^airneiu zeaiana 





by Ann Taylor 

UNEMPLOYMENT Is about 
peoplC) not statistics. The Jobs 
and People booklet released by 
the Government two weeks ago 
makes that statement just once. 

The National Research Ad¬ 
visory Couocii group, in con¬ 
trast, took that statement as a 
term of reference and couched 
its report in iangiuge ap¬ 
propriate to 8 human issue. 

The furore following the 
release of the two documents 
has distracted attention from 
the principal issues: bow many 
people are unemployed and 
what is the Government’s com¬ 
mitment (if it has acknowledg¬ 
ed the extent of the problem) to 
creating jobs. 

The NRAC draft was pre¬ 
pared by 8 working party of 
seven people in good faith as an 
input to the employment 
debate. 

The first draft of Jobs and 
People was prepared by Link 
Consultants in the three 
months from November to 
January, as part of a three¬ 
pronged contract from the 
Labour Department. 

The draft was modified in 
the next five months, gathering 
further input from Govern¬ 
ment departments and going 
through numerous revisions. 

Link was not producing a 
document of its own, contrary 
to what many people believe. 

The Link contract included 
the compiling of a list of people 
and organisations involved in 
employment and tlie prepara¬ 
tion of a research document for 
Labour Minister Jim Bolger. 

The brief for the booklet was 
to present Government policy, 
li did not, therefore, include 
arguments on reducing the 
working week or redistributing 
income. 

The research document ap¬ 
parently describes the various 
orientations of the different 


Government departmenta 
. which are involved in the Preb¬ 
le. 

• The booklet, which Bolger In 
his foreword says aims '*to 
make sure everyone is folly in¬ 
formed” on the "Government’s 
approach” to unemployment, 
ran to 20,000 copies. 

Its 32 glossy pages ve punc? 
tu^ ironically, by pictures of 
people working. 

The only identifiable cost la 
Link’s $37,000 contract price; 
the cost of printing, dis¬ 
tributing and staff lime have 
not been made public. 

The booklet has been 
variously slammed as "facile 
end expensive”, a "snow iob” 
and "unfair on employers”. 

It tells us we have an 
unemployment problem, that 
the Government is concerned, 
and chat there is employment 
and training assistance 
available — which employers 
are not making full use of. 

It does not spell out a 
"policy” or acknowledge that 
the creation of employment op¬ 
portunities have been the 
primary objective of Govern¬ 
ment’s planning of "think 
big”, forestry, manufketuring 
and other growth strategies. 

The NRAC report was 
delayed by Christmas holidays, 
the absences of people overseas, 
and the grinding machinery of 
the consultative process. 

The working party of seven 
which prepared the report — 
economists, university and 
Government people — met 10 
times before April 1980. 

They reported to the social 
sciences committee, which 
reports to the council, which in 
turn reports to the Minister of 
Science, who consults the 
Cabinet committee on science. 





f' ■ -- 







Alnuider Tunbnll Ubnry 


The real and ugly face of unemployment... In the 30e and the 808. 


this time, an election year. 

But NRAC is still working 
towards its publication and 
hasn’t "thought about anything 


else for the last week”. 

The report says unemploy¬ 
ment is costly, wasteful, unjust, 
divisive, economically hazard¬ 


ous and threatens our notional 
identity. 

It claims that the "real and 
ugly” face of unemployment 


concerns 150,000 people now 
and is likely to rise to 300,000 
by 1984-85. 

But its first finding is "that 
the statistical basis on which- 
dedsions are being mode is 
flawed and incomplete”. 

The report has several useful 
inputs to Government ihink- 
ii^ and, if it had been released 
when finished, at least would 
have been discussed.. 

One of its conclusions is that 
"the cause of unemployment 
resides in the institutions and 
structures of society”. 

Kerry McDonald, director of 
the Institute of Economic 
R^arch, last week released 
parts of his criticism of the 
report, decribing it as “vague, 
imprecise and superficial”. 

He did not include part of his 
initial response, which was that 
the institute "has skills and ex¬ 
perience that could make n 
productive coniriburion." 
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Comment 


Editorial 


“ABOVE all, unemployment Is not 
statistics, it is people,** we are reminded 
— if we need reminding — by the 
Government-Inspired publication, Jobs 
and People. Unemployment affects in¬ 
dividuals, erodes the quallQr oflife of their 
families, and has both social and economic 
consequences for their communities. To 
determine the truth of this, one need only 
inq^uire among those directly affected by a 
raft of recent incidents: Onl^ about six of 
39 employees are likely to be offered jobs 
when an Upper Hutt engineering company 
closes to move to Auckland later this year 
. . . about 70 employees of an Auckland 
engineering company hope to avoid the 
dole by buying their employer’s factory, 
which has gone into voluntary liquidadon 
. . .Atlas-Majestic will “sh^*’ 76 more 
staff to keep in produedon . . , the Pye 
electronics factory In Paeroa put 42 people 
out of work with its closure ... 10 newly 
qualified radiographers lost their jobs 
because the Auckland Hospital Board, 
could not afford to employ them ... 40 
employees became jobless when a 
Dunedin suit manufacturing business clos- 

“Suddenly you’re thrown on to the 
scrapheap. It’s rough. I’ve got a wife and 
two boys. I’ve applied for another job but 
haven’t got one yet,” said chamberhand 
Lew Boggs when union ofiQcials passed on 
the formal word that the Southdown freez¬ 
ing works would close. 

Unemployment has been blamed for a 
doubling in the numbers of suicidal people 
seeking help from the Samaritans in the 
Wellington region . , . Many unemployed 


The hard basic facts CAD can’t avoid 


are not seeking medical treatment because 
they caonot afford doctors* fees. 

These are aspects of “the real and ugly 
face of unemployment** which the workhig 
party of the National Research Advisory 
Council confronted by talking with the 
unemployed, and coming to appreciate 
*'the legitimacy of the bitterness and 
anger**. They later reported that they 
found unemployment to be wasteful, cost¬ 
ly, economically hazardous for the coun- 
tiy, unjust, divisive, and threatening the 
nation’s identity. 

Above all, their report talked of a 
“substantial background of iguorance” 
about the causes of unemployment, and It 
emphasised that no-one knows the number 
of unemployed or the right way to deters 
mine the number (which, for constructive 
purposes, should command more con¬ 
sideration than Its claims of 160,000 people 
unemployed — 8 per cent of the workforce 
— and that 300,000 people could be jobless 
by 1986). 

But the public wlU be denied the oppor¬ 
tunity to consider such statements, 
because the report will not be published. 

Prime Minister Rob Muldoon described 
it as a “load of garbage** and a 
“thoroughly bad report’* whose estimates 
of unemployment “have no validity what¬ 
soever”. 

Labour Minister Jim Bolger dismissed it 
as an ‘’alarmist scenario” and said the 
flgures could not be substantiated. He 
places his confldence in the Government’s 
method of measuring unemployment 
levels, ^ counting the number of people 
“sufficiently concerned about their 


unemployment” to register with his 
department. 

The resultant figures no doubt are more 
acceptable to Bolger because they Ignore 
the thousands of people who arc seeking 
jobs but who do not register ns 
unemployed. Some are too young in 
register. Some arc on the domestic pur¬ 
poses benefit, not the dole. Some arc reluc¬ 
tant to register, lust they be considered 
bludgcrs. Many women, because they arc 
married, do not qualify for the dole. And 
the departmental figure does not include 
people on special work, who (the point is 
arguable) can be considered technically 
unemployed. 

Bolger said as recently as March it was 
“important” to cstabllsli who arc die 
unemployed and how many there arc. 
This underlines what the NKAC report 
says — we do not know. And oiir shaky 
knowledge foundation has implications for 
the quality of our economic policies, 
because “the statistical base on which 
decisions are continually being made is 
both flawed and incomplete”. 

One of the aims of the State-saniiiscd 
Jobs and People (which Bolger urges us to 
read) is to “provide a constructive and 
positive basis for the continuing public 
discussion on what more needs to be done 
to deal with New Zealand’s cniployincni 
problem.” To make an effective contribu¬ 
tion to that debate, the Governnieiu 
should have been prepared to give its own 
honest assessment of uncniploymciit 
figures. It should also have provided us 
with the arguments for and against a 
number of development options that migiit 


create jobs, ft did not. It served m 
present the Government's 
strategy, In election year, at the I 
solution to creating employmeni W 
lunlllcs. There will be full en,p|^ 
when the ccoiiuniy Is rc|iivcnated 
Ing to the magic National formnlT, 
when wc make better use of the fail 
training scheincK which a hcnencenis# 
has provided for the unemployed. ^ 
So on tine hand, we am expected si 
our faith in flic Guvcriinienl’s cxnwJ 
that 410,000 newiohs will rortulouslym 
from Its growth siruicgy. On theotbtr, 
niiisl uiiisu on the admission in Mud 
Associate PInance Minister Wiq 
C ooper that the Ciovcninient wouUi 
“less than hemesi” to claim It bad pok 
that would provide full cmpl^^ 
hccaiisc there Is no simple remedy, 
The Govenment seems Intent od «q 
ing wc do not untangle the truth k 
these inconsisienclesi and when 
said earlier this year he welcomed Iii 
creasing debate on the sub{cet provldd 
was well informed and constructlTf.t 
now know what he meant. We are ezpu 
to debate what the Government glv«a 
debate. Wc are patronised and uWt 
may not rc.id a report (presumil 
politically embarrassing) becauu 
doon labels it “garbage”. The a 
(lovcrninciit cynically trumpets a ccdu 
to protect ifidivldual rigliis imd freed;} 
in justifying its stance on the Sprlo^li 
tour, lint not the right in iiinlu: upoorti 
minds about the woriliiiiess of iheNl.^ 
on uncmpluynient. 

— BobE£ 
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For extras 


NOT content with the smearing of blood on Na- 
tjonal Party walls the Hall All Racist Tours 
oi^nlsation has laid a trap for unsuspecting 
Wellington party nightowls. The organisation is 
short on funds and cut its costs by disconnecting 
the Wellington telephone between its two rally 
campaigns. Its new number used to belong to a 
sauna purlour — offering scrub baths, an escort 
service and stimulating company from beautiful 
girls. 

Amax rewarded 

the big Americpii nunlng company ex¬ 
ploring for gold at Wnlhl has been the target of 
local environmentalists’ anger. »ui Amnx has 
»u5i won an environmenial award in the United 
Slates, 

It received the 1981 National F.nvironmcnt 
Industpr .Award, sponsored by the Department 
01 ihe Environment and other inrcrcsied bodies, 
for reclamjuion work done at the Urad 
molybdenum mine in Wood’s Creek Valiev, 
North Colorado. ^ 

The mine was clo.sed in 1974 and Amax has 
spent $7 million reclaiming the valley and re- 
grassing the area. 


Ask a silly 


AUCKLAND Maori activist Pai Hohepa may 
have created a “first” in tlie records of Well¬ 
ington’s Turnbull Library. 

A rrii.nd went to the library to do some 
historical research and noted from the visitors 
book that Hohepa had been there a day or two 
earlier. 

Hohepa had dutifully filled In required details 
such,as his rtsme, address, and employer. 

But under the heading of “research”, 
Hohepa, unlike atiyone eise before him or since, 
slmjlily wrote “yes”. , 


iminiii 

lll]i)ilQi&^ 

'ttW NdWkpaharg Ltd ^ 

■, .Mjnfging OWfor: Refl Bjrchfleld : • 






by Jervis Cleary 

ONE of the principal functions of the Civil 
Aviation Division (CAD) is to undertake what 
may be necessary to ensure the safe operation of 
aircrafi (S.5(l)(b) Civil Aviation Act 1964). 

Flight TB 901 was not operated safely as we 
know because 257 people on it died at Mt 
Erebus. It is inescapable, whatever the duties of 
others, that CAD failed in Its duty. 

Zn these circumstances it was not surprising 
that the Ministry of Transport and the State 
Services Conunission sought a review of CAD's 
performance. 

Mr Justice Mahon, in his report as Royal 
Commissioner, had found CAD culpable in at 
least one respect and to have failed in a number 
of others. 

One would have expected the State Services 
Commission inquirers (Sir Richard Bolt and E 
A Kennedy) to have been called to answer these 
questions: 

• Why did the division fail? 

• How can a repetition of the tragedy be avoid- 
ed^ 

Without answers to those questions, the 
public cannot be assured their flights are safe. 

Astonishingly, the terms of reference did not 
clearly call for answers to either question. In 
fact, no ordinary students of English could be 
sure they understood just what the terms did 
ask, 

Unfortunately, the disservice to the public on¬ 
ly starts there. The report of Bolt and Kennedy, 
now released, perhaps relying on this impreci¬ 
sion, is no more chan an instrumcnr of unwar¬ 
ranted criticism of the judge's report. 

The two retired public servants (one a 
sometime flying gunner, the other a scribe) seem 
to have elevated themselves to the position of a 
court of review of the judge's report. 

In the course of their meandering attempt to 
sideline the Royal Commissioner's findings, 
they: 

• Misquote the commissioner. 

• Misunderstand his clear criticism. 

• Say they do one thing and then do the op¬ 
posite. 

• Obfuscate where they cannot do any of the 
above. 

• Approve of practices the commissioner con¬ 
demned. 

• Reimerpret the law so as lo deny the commis¬ 
sioner the right to find CAD had foiled in its 
function. 

9 Leap in where no appellate court (let alone 
angels) would dare venture, namely in making 
findings of fact contrary to those of the commis¬ 
sioner! 

• Call, in answer to unpalatable findings, irrele¬ 
vant contentions. 

• Allege findings which were amply 
documented were unjustified. 

• Imply that the failure of Air New Zealand 
somehow exonerates CAD. 

I will be happy to supply full justification of 
all these criticisms should they be sought. I trust 
the following examples are sufficient: 

The judge’s most important criticism of 
CAD, and the only one he labelled culpable, is 


to be found at Page 151, where he says: “I think 
there was a breach of statutory obliption on the 
part of the division in that it dd not ensure that 
there was presented at the RCU briefing a 
topographical map upon which was accurately 
plotted the track and distance formula for the 
flight”. 

In paragraph 6 of their report, Bolt and Ken¬ 
nedy say first that the commissioner said CAD 
was at fault for failing to ensure the captain was 
given a topographical map. 

They elide the obvious concern of Inspector 
Chippindale about the same matter (see Pages 
25 and 26 of his report). They then note that the 
judge’s concern was with the lack of a plotted 
track rather than the map and point out Captain 
Collins got what Chippindale thought was an 
adequate map on the day of the flight. 

Finally, they allow that giving the crew the 
map at their main briefing would have been 
preferable, but say it would not have saved the 
plane because the co-ordinates were changed. 

They conclude that the “alleged omission” 
was probably not a contributing factor to the ac¬ 
cident and that in any case CAD did not have to 
ensure any particular item was supplied to the 
captain ^ "that surely was the responsibility of 
the briefing authority — the airline itself. 

If the two gentlemen had understood the 
repon of the commissioner, they would have 
discovered that CAD was told by Air New 
Zealand the planes should fly directly over Mt 
Erebus but for a variety of reasons (principally 
the incorrect co-ordinates). In fact they flew 
about 27 miles away. 

This was not discovered by the pilots of prior 
fliglus, at least partly because of the poor maps 
and the briefing which led them to expect they 
went near but not over Mt Erebus. 

The change in co-ordinaics iust before Flight 
TE 90i put the plane on the oflicial course, tliut 
is as advised to CAD by Air New' Zealand. 

As the judge noted, it is inconceivable that the 
crew would have deliberately brought their 
plane down below the top of the mountain had 
they known they were on a collision course with ' 
it. The only way they could have been expected 
to discover this before taking off was at the 
briefing. The obvious way to tell them was to 
give them a map which showed the collision 
course. 

Thus the two SSC reporters’ conclusion of 
fact (a correct map with track plotted at the 
briefing probably would not have prevented the 
crash) is clearly wrong. 

The way in which Bull and Kennedy sidle up 
to this crucial finding of the judge suggest a 
desire — no doubt unconscious — not to allow 
any of the commissioner’s conclusions even a 
presumption of correctness. 

The statement that the map supplied on the 
day of the flight was ideal for its purpose can on¬ 
ly have been included to derogate from the 
judge’s conclusion. 

The reporters call in aid Chippindale’s ap¬ 
proval of the map as if that supported their 
criticism, but at Paragraph 2.4 on Page 43 of his 
report the inspector sold the pilots “were not 
shown on a topographical map that the Intended 


Without word of a lie 


' Unemployment report runs into heavy flak 
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I No leak — a deluge 

V THE "load of garbage” that “leaked” all over 
; the media last week to inform the country that 
^ 150,000 people are now unemployed has been 
; In the bands of and made public by several 
' media over the last year. 

The Christchurch summarised the find¬ 
ings of the National Research Advisory Council 
|[^pBpet in August last year. Television’s 
^Byewiinesi team used it as background for an 
October programme on unempl^ment. NBR 
^ rather slow off the mark when it went, to 
l;went to press on March 23 with a summary of 
iNpaper. 

The other recent “leak” on the future of the 
^Commission for the ^vironment was covered 
the New Zealand Herald in December last 
NBR bad a cradi; in March with an article 
?ased on the same Cabijoet p^ier which is now 
inciting Cabinet curiosity and investigations. 


Busy tone? 


track passed almost directly over the highest 
point in the area, Mt Erebus (12,450 fl.) Charts 
were carried ... but these were very small scale 
and not available to the crew until... the morn¬ 
ing of the departure.” He then points out the 
“maps” supplied were positively misleading on 
this point. 

It is clear from this that the crew had no idea 
that Mt Erebus would be closer than a distant 
view. Surely the one high point in the area 
should have been sedulously avoided on scenic 
flights — how? By provision of appropriate 
maps. 

Next, Bolt and Kennedy conclude that 
because it was Air New Zealand's responsibility 
to supply the maps, it was not CAD’s. 

As the reporters themselves note, the Act 
under which CAD is set up gives it the function 
I referred to at the beginning of this article. In 
carrying out this function, CAD lays down 
Regulation 77 of the Civil Aviation Regulations 
which the judge refers to in the following terms 
(p.151): 

*Tt was the responsibility of the airline to pro¬ 
cure compliance by its pilots with regulation 77, 
which requires a pilot to satisfy the operator that 
he is familiar with the flight route. It is the 
responsibility of the division to take reasonable 
steps to sec that the airline is observing regula¬ 
tion 77”. 

1 suggest that our two servants were derelict 
in their duty in assigning responsibility to Air 
New Zealand alone. If a regulatory and super¬ 
visory authority could shed its responsibility so 
easily, there would be no point in having it. 

CAD exists on the premise that the airline will, 
sometimes fail in its duty and to ensure that 
failure docs not have the flitul results that in fact 
occurred. It is thus axiomatiL that C.AD must be 
watchful, L-vcii suspicious. 

It should be looking for error and la.xness, iioi 
expecting sullicicnLy. 

The only question open lo Roll and KunncLly 
is: Does such a standard as 1 haw proposed or 
llic lower one of “rcasunable steps” set by the 


judge require the CAD to check the maps sup¬ 
plied at the briefing? I would submit there can 
be no question about It. 

• The flights were unique. 

• They were to a distant hostile terrain. 

• They were sightseeing trips; thus CAD 
should have been watching for low flying or any 
stretching of the rules. 

• They were new. 

There are about 40 pages of regulations cover¬ 
ing the processes of weighing and measuring in 
our lives. About three pages cover the sale of 
wood, coal and coke. They even specify the size 
of bags in which these may be soldi 

If this is important enough to justify a refla¬ 
tion, I would have thought no-one could quibble 
With the proposition of ihe judge chat CAD 
should ensure that the pilots of large, clumsy 
passenger planes are cold exactly where they are 
going. 

Finally, I point out the briefing was the only 
one, not the “main” one as Bolt and Kennedy 
put it. 

It is a shame of our country that we should 
have been careless enough to have killed so 
many people. It will be compounding that 
shame if wc fail to face up to the extent of that 
carelessness, and take cvccy step to avoid its 
repetition next time, perhaps a 747 and thus 
more fatalities. 

Wc are all too accustomed to seeing reports on 
reports mitigating unpalatable conclusions but 
the Government’s haste to approve and adopt 
this "review” is disturbing to say the least. Ilnd 
the politicians at least read the Royal Coiniuis- 
sioner’s repurl wiih concern for the ».ountry 
rather ihaii their lobs, 1 would have thoiiglu it 
obvious thill the only pla*.e l«ii ilus Uiiesi repwri 
is the rubbish nil. Until a full reviess of C.\it 
bused on Mr Justice Mahonx inejsuieil 
criticism is carried out (riiihet iluin -.m antick •.•n 
him) the air irsivcllefs nf iliis cotimry iitay be un¬ 
safe ui any speed. 

JciviS CIl'iIIv is I Wolliiujion li.irnsier ft 
‘lOlicmT 


Reach 

Decision-Makers 
in Japan 


WE all know the line about "I arrived in New 
Zealand but it was closed”. Well, try ringing the 
Cook Islands after 5pm. All the telephone 
operators have gone home ... 


For afters ... 

AUSSIES don't like to mince words.... w we 
allknow. 

But this little hors-d’oeuvre from an Alice 
Springs cafo menu seems remarkably succinct. 

If j^d and hungry outbadeers find the usual 
beer, steak and diips; beer, steak and e^s selec- 
. tion not quite to tbdr taste, the bottom line of¬ 
fering should revive them, even in those 
temperatures.. i “Sex, anytime, $15.” 



The Asahi Stiimhun to publish 
Special Report on 
New Zealand 

If you have something to say or sell in Japan, 
the Special Report on New Zealand In the 
Asahi Shimbun In September will get your 
message to the right people. 

Through this special report, you can reach 
decision-makers In Japan, key personnel 
in political, economic, financial and 
commercial circles. No other dally in 
Japan reaches 63.0% of Members of 
the Diet, 84.5% of Government 
Officials and 68.1% of Senior Man¬ 
agers of companies listed on the. 
stock markert. You can also reach 
68.8% of Overseas Travellers 
who can afford to spend more 
than 2 million yen for their trip. 

There is no better way to pro¬ 
mote your activities In Japan. 

Because there Is no better 
way to reach the top 
echelon of the Japanese 
business and political 
community. 


Asahi Shimbun 


For further Inrbiiuatlon, please apply tot 
McKay Acedia Representatives P,p. Box 45023, Te Atatu .; ^ . 

Moilh Auckland S, New ZealandliTel^hone: HSN 467^ 

r . • * « «• • * • * * i ' 

Asahi EveniwN^. Antli ShInAun's Sl««r Ksvnpspar in Ihe Eiigluh Languege 
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‘Misleading 

impression’ 

THE article headed “Producer 
board gets in on packaged li¬ 
quid boom” in your issue of 
May 18 1981 calls for com¬ 
ment. There are some signifi¬ 
cant factual inaccuracies which 
give a misleading impression. 

The article fails to grasp the 
essential difference between the 
Tetra Pak and the Pure Pak 
cartons. The former, which is 
aseptic and intended for long¬ 
life products, is considerably 
more expensive than the Pure 
Pak canon which is better 
suited to short-life products. 

Further, in the case of milk, 
the UHT product for which 
Tetra Paks are used Is itself 
more expensive than the or¬ 
dinary pasteurised milk to 
which Pure Paks are suited. 

It is because of its high price 
that UHT mltk in Tetra Pak 
cartons has been approved for 
domestic sale by the Govern¬ 
ment, as there would be little 
competition with white bottled 
milk. 

On the other hand, packing 
of fresh white milk in Pure Pak 
canons would be directly com¬ 
petitive with the present bottle 
system and you are no doubt 
aware from stated policy that 
there is nq intention to erode 
that system. 

This policy is not specific to 
the Dairy Board, and in fact the 
Canterbury Dairy Farmers’ 
milk station in Christchurch is 
establishing a plant, and 
another in the lower North 
Island is being moored. 

Apart from the restriction on 
packing fresh white milk in car¬ 
tons, packers ofliquid products 
are free to choose whatever 
medium they prefer. Thus ihtf 
inference that the Government 
is supporting the introduction 
of Terra Pak by producer 
boards has no relevance. As an 
example, the Auckland Milk 
Corporaiton plans to adopt for 
a UHT product a plastic pack 
dilTerent from either Pure Pak 
or Tetra Pak. 

The article made the point 
.that UEB Industries was first 
into the cartoning business 
with Pure Pak cartons but the 
Government prevented UEB 
from selling them for six years 
for flavoured milk packaging. 

It may interest you to know 
that Tetra Pak made several ap¬ 
proaches during the 1960s to 
package milk and these met a 
similar fate. 

Furthermore, the conditions 
on import licences have only 
related to the sale of white milk 
on the New Zealand market. 
Thus the suggestion that 
Government policy was flouted 
by the Dairy Board has no basis 
in fact and there was no 
retrospective change in the 
rules. 

1 hope these comments put a 
more accurate perspective on 
the points made in the article. 

K R Allen 
Parllameatary 
Under-Secretary to the 
Minister of Trade and 

Industry. 

WB have covered the 
respective merits of Pure 
Pak and Tetra Pak cartons 
in previous articles. We 
acknowledge that the 
restrictions apply only to 
white milk sides on the 
domestic market, and not to 
sales of cartoned flavoured 
milk. 

The Milk Act makes no 
dlailnctlon between white 
nUlk In Pure Pak cartons 
and white milk in Tetra Pak 
cartons; nor does it 
dlstingui^ between fresh 
white milk and UHT bmted 
white milk. 

Aceofdlng to Oovern- 
ment policy, wkite milk, was 


not to be sold within New 
Zealand in cartona — but it 
was sold in Tetra Pak car¬ 
tons on Great Barrier 
Island, and we were inform¬ 
ed by departmental sourcee 
that the rules were later 
changed to allow those 
sales. 

The department has now 
announced that white mllfc ; 
in Tetra Paks may be sold 
throughout New Zealand, 
but the restriction on the 
sale of white milk In com¬ 
peting Pure Pak still holds. 
— Editor. 

Spelling it out 
to Berryman 

TO SWAY the opinion of your 
reporter Warren Berrymsn 
from his fiercely-held convic¬ 
tion that the Dairy Board is 
scheming to rake over the 
marketing of white milk on the 
local market would, I fear, re¬ 
quire rather more than a mere 
restatement of the facts, which 
have already been made known 
to him. 

But even leaving aside the 
general imputation in his arti¬ 
cle in last week’s NBR that the 
Dairy Board is, in collusion 
with AHI, planning to fleece 
the New Poland consumer 
which is arrant nonsense ~ Mr 
Berryman has made even more 
errors of fact than usual in his 
essays on the subject. 

The following points need to 
be made: 

(1) If UHT white milk is to be 
sold in the domestic market it is 
the statutory body responsible 
for supplying white milk in 
New Zealand, the New Zealand 
Milk Board, which will under¬ 
take this task. The Dairy Board 
may -r only “may” because it 
is yet CO be asked — pack it, 

(2) Speculation on the price of 
UHT milk is just rhai. The 
Milk Board will set the price 
but to the best of our 
knowledge has yet to do so. 
The Dairy Board will, if re¬ 
quired, process town milk for a 
processing fee equating that of 
the processing input cost for its 
own exports. Any margin be¬ 
tween this and the consumer 
price will presumably cover in¬ 
ternal distribution; it will cer¬ 
tainly not fill Dairy Board cof¬ 
fers. 

(3) The licence to import a 
Tetra Pak machine was not 
given in order that Zap could 
be exported. The initial objec¬ 
tive was the export of UHT 
white milk. Nevertheless 
through the development of 
Zap on the local market an ex¬ 
port trade for Zap has been 
fostered. 

(4) UHT white milk is sup- 
gied to the tiny population of 
Great Barrier Island (380 peo¬ 
ple) with the knowledge and 
approval of the Milk Board - 
who could not otherwise pro¬ 
vide the islanders with fresh 
milk. Sales of the product are 
handled by the diatrilmtor ap¬ 
proved by the Milk Board, An¬ 
chor Distributors. Nobody 
"flouted” Trade and Industry 
requirements. 


Politics 


Mortgage Funds 
Available 

for Commercial and Farm 
proposal. 

Minimum . amount 
S200,000, only prime pro- 
posal considered. 

Strict confidentiality 
observed on all applica¬ 
tions. 

Apply to;— 

Mortgage Brokers Ltd, 
P.O. Box 1209, 
WELUNQTON. 


(5) Anchor Distributors is ap¬ 
pointed by the Milk Board — 
not the Dairy Board as the arti¬ 
cle suggested — to distribute 
UHT white milk to ships, and 
ships* provedores. It is unlikely 
that the Milk Board will use 
the same channels for UHT 
supplies to the domestic market 
but ifit does it will be as a Milk 
Board distributor — not a 
Dairy Board distributor. 

(6) Mr Berryman persistently 
spells Zap incorrectly. One is 
forced to make the assumption 
that: (a) he does it deliberately, 
which at the least is petty from 
anyone over the age of consent; 
or (b) he has difficulty in spell¬ 
ing small words. 

All of the above information 
has either been previously 
covered by correspondence or 
would be readily available to a 
sub-editor wishing to check the 
accuracy of copy presented for 
publication. 

N H Martin, 
Manager, 
Dairy Industry Information 
Services. 


(1) True, the Milk Board 
has the siatiilory respon¬ 
sibility for supplying white 
milk domestically, but (as 
noted in NBR on May 18) 
the Dairy Board and town 
miik industry propose a 
Joint venture to market 
milk products. The Dairy 
Board owns the Tetra Pak 
machine, which is being us¬ 
ed not only to pack Zap and 
white UHT milk, but also 
fruit juice, 

(2) Trade and Industry of¬ 
ficials tell ua the depart¬ 
ment plays a role in setting 
prices for UHT white milk 
in Tetra Pak cartons. And 
NBR has a copy of a letter 
from Minister Laiicc 
Adams-Schncldcr to Pure 
Pak which states that prices 
were '^deliberately'* set to 
avoid any erosion of bottled 
milk sales. We obtained our 
prices from the Milk Board. 

(3) Zap was first sold 
domestically to test the 
market. The Dairy Board 
said it was only a test- 


marketing exercise. Then 
Zap began to be sold 
throughout the country. 

(4) This is covered In our 
answer to Undcr-Sccreiary 
Allen (first column). 

(5) The point Is tliut the 
Dairy Board owns the Tctni 
Pak machine, and increas¬ 
ed throughput presumably 
hcncfiis the Dairy Board. 

(6) After untangling his way 
through the carton issue, 
Berryman finished up with 
blurred vision which rc.siilis 
in mls-spcllliiga (hc*s not 
too hot in the spelling 
dcpartnicni ui the best of 
times). — Editor. 


Offensive to 
all sexes? 


THE advertising tnaturiul wm 
carry is generally inolVenslve. 
However, I must protest at the 
Reader's Digest advcrti.senieiu 


(Af/fff. June 29, Page loUi 
particiildrly offensiw 
wimicii, and ‘ 
men. 


iiK’idemaliy 


To lack ihc phrase “Anik 
cidciwally, pick up SSlAr 
aspiring adult women Z 
teenage readers us a bonuits 
mi" at tile very end oftw 
witr»ly uilvcribemeni h y 
enough but tlK content oIUi 

few words is detogatory in u 
many ways. TIk: use of (k 
word "pick up", lite 
wonum III cjrnas.,. andl^J 
always under the impresac 
ihnt a wHiiiun was an 
wiihoiii Itaviiig to say so. 

And, i»f ctnirse, mentioaiM 
ihe iiot-so-cxpensiw prod^ 
naturally, leads the dijcuii^. 
riHiiul lo women. 

Men, too, arc ridicalti 
riwy arc likened to stubbw 
(and stupid?) donkeys wMl 
fume the less do cat carrctt. 

I would like to sec all ys: 
advertising up to the samei^ 
standards as your jouenabes. 

Robin WiUdu 
Portobdi 


i Forget the conflagration, fight the brushfires 



Snionih. flush from und ck-un. wmd^cheming lines nmlrlhuiv 


lo rcmiirknhle furl efficiency und sliibilitv. 


All-new Ma zda 32.1 Salonn 

Only a car so completeb efficient makes sense in todays ^wrld 




T he harsh realities of driving In 
today’s world demand a rational, 
totally efllclent car. 

That’s why Mazda set out to totally 
rc-think (lie concept of the saloon car. 

Space, aerodynamics, power-train 
and handling were all painstakingly 
re-examined in the search for greater, 
all-round efficiency. 

Excess weight and dimensions were 
e^inated to arrive at the most 

efficient size and shape. 

Outside., it’s as big.ns a family car 

needs iQ be. inside, it's airy, spacibus 
nnd comfortable.. : 




Mazda’s hjgh-cfficiency, ‘P5’i 
friction engine delivers.' 
enjoyable performance 5 «t 
exceptional economy you 
nowadays. 

The all-new 323 ^ 

the briliiaiu result of 
philosophy; a femily^sia car .jws 
niakps no pompromtse iwlih 
comfort or pcrforniahcc. 

^Clever Inyoul of rear^suspenston (dip 

. iniudmuiH. Interior, 
sengers. and • o'. Witieir' 


by CoUn James 

FOR reasons I am not at liberty 
to disclose, the $100-a-plate 
Jones dinners have hot been ac¬ 
cepted in some electorates and 
local National organisations 
have raised equivalent cara- 
palgn contrlbudons in other 
ways. 

This does not reflea on the 
quality of the Jones-boys’ after- 
dinner entertainment. 

Bob's acerbic and brutal wit 
has livened the torpor of New 
Zealand politics with a verve 
those other-side-of-the-fence 
editors of Double-Standard 
Wellington lamppost posters 
(dedicated to on-the-bone, fun¬ 
ny libel of prominent Na¬ 
tionalists and other con8e^ 
vatives) would applaud. 

Norman’s ahort-back-and- 
sides knockabout epithets are 
very funny the first few times 
— until it dawns that he means 


them (as it dawned on intema- 
riooal statesman Brian Talboys 
trying to keep the peace when 
Norman let fly on the Spring¬ 
boks at a party regional con¬ 
ference in Dunedin in May). 

And Dail is still a curiosity in 
a pany which does not lightly 
forgive an upstart who wins 
with B thumping margin a 
hopeless seat it has palmed him 
off with — and who, even more 
indecent, chooses to step off a 
promotion ladder and a junior 
whip's pay margin on a point of 
principle. 

The three have been doing 
their bit in the George Chap¬ 
man memorial election drive 
with, apparently, fair skill. So 
giving them up was no mean 
sacrifice. 

So, too, I suspect, was giving 
up the chance to pay $100. 
Which leads me to postulate 
that the chance to pay $200 
would have been even more at¬ 


tractive. In days of flash-flood 
inflation, $100 is ordinary 
bloke stuff. 

Which leads me to a confi¬ 
dent post-prediction for the 
Budget (which, being last 
Thursday night, came after this 
column went to the press): that 
it did not contain an ingenious 
scheme whereby the Jones- 
clappers could have appeared 
to pay $200-a-plBte while ac¬ 
tually paying less than $100. 

This ingenious device could 
be yours if you lived in Socred 
British Columbia. 

It's a sort of A minus B 
theorem. 

British Columbia wants 
political parties to get ahead. 
And why not? Social Credit 
stands for democracy. 

So the dedicated BC demo¬ 
crat out for a good time in the 
noble interests of party ad¬ 
vancement is encourag^ by 
the taxpayer. 


Take a $200-a-p]ate dinner 
(and they do, I was assured last 
week by a vigorous young BC 
Socred electorate ^airman). 
Ten dollars goes for the food, 
say. The rest counts as a dona¬ 
tion. 

The first $100 qualifies for a 
75 per cent tax credit: so you 
pay in effect $25. The remain¬ 
ing $90 qualifies for a 50 per 
cent tax credit: so you pay in ef¬ 
fect $45. Total $80. 

For tax reform, it is nearly as 
good as driving the company 
car on election day. Beside it, 
the Planning Council’s “agen¬ 
da for tax reform” booklet takes 
on the brilliance of pink blanc¬ 
mange. 

That document confirms by 
its very slimness the paucity of 
preparatory work done by the 
Government for tax reform. 

As I indicated here a few 
weeks back, the Government 
could have used the highly 


Efficient layout 
^ves i^'iicrous space 

M<mlii o.xploilcil Ihc iiUvanlagcs of 
fronl-whecl-ilrivc ci>iKu'pt by clever 
poiilioiiingiit'suspension uiiii'«. pclrol 
tank ciiul cngiiie-inms:iNle to provide 
generous space in hntli cnhiii anil 
bool. 

A low waistline and large areas of 
window increase the feeling of 
spaciousness. This is the roominess 
and ci^mFort you would expect in 
bigger, conventional cars. 

The wide, deep boot provides 
luggage capacity ihal is ;un:i/ing in a 
car so compact. The rear seat splits 
AU;4() to give the cargo capacity of an 
estate cav - invaluable for golf clubs, 
skis or thill irresistible auction bar¬ 
gain. 

Rear leg room is generous enough 
for the front seats to be reclined to the 
horizonlul. 

The driver sits in a iintiirally 
comfortable position with the pedals 
straight ahead, not offset ns in some 
fwd cars. Front seats have multiple 
ndjiistnienls, the driver's scat cushion 
is even adjustable for height. 

New; efficient, 

Icnv friction engine 

Mazda engineers look infinite pqins 
to reduce power-robbing weight and 
friction in the new. E-series, 1500 c.c. 
engine. As a result, power output 
went up and fuel consumption went 
down. 

Under lest conditions Ihc 323 
Saloon achieves extremes of 100 
m.p.h. (IfiO k.p.h.) and, when driven 
strictly for economy, 50 m.p.g. (5.6 
litres per 100 km). 



Thi’siuiftomncssofiifiiinilyciirconuiincdin iincfficicm, coniimct shape. 


Mowever u 323 owner should realis¬ 
tically expect to gel » remarkably low 
42.0 m.p.g. (6.7 litres per 100 km) on 
the open road und 33 m.p.g. (K.2 litres 
per lOU km) in city driving.* 

* fFiftHm htiwil on ptelhniiiarv inn i/i Oi iiial 
N, Z. (uiuliiiiins. Fi]tun's will vary ik oirilinn lo 
iHiliriiliiel ilrivinx .Myh t. Aliffcreiuv of hrrxoi. 
traffic lieiisiiies, iwtiiliet ciuiiliiiiun aiul Iniitl. t 

Ail^’fliiced cii^ecriiijg 
adds to driving pleasure 

A sophisticated suspension system 
and wide track give the 323 its stable, 
surefooted character. Independent 
suspension on all four wheels using 
the strut system and variable rale coil 
springs, front und rear, smooth out 
bumps and flatten corners. 

At the rear arc. Mazda's unique 
STTL (Splayed iSvin Transverse 
Link) units which ensure flat, predic¬ 
table cornering. 

Another pleasure is the crisp, 
positive gear change, the result of an 
ingenious direct linkage and a shift 
gale operating in oil. 


Generous leg room at the back allows the front seals to recline to the horizontal. 



IM/ 



Steering is light, precise nick-und- 
pinion. The new iransaxle unit 
delivers smooth power directly to the 
front wheels without throttle steer. 

Behind the wheel the feeling is one 
of sure, total control. 

Ibst it and cuniparc 

The new Mazda 323 Saloon is the 
brilliant result of Mazda's search for 
greater efficiency in the car. 
Innovative thinking and advanced 
technology have produced a car with 
exceptional economy but which offers 
spacious comfort und lively, smmth 
performance.. 

Mazda's concept of total efficiency 
makes ihe 323 Saloon the logical 
choice as a family or business car for 
today's driving conditions. And. not 
least, because it is so enjoyable to 
drive. 

There is a choice of 2 models; 
Mazda 323 Saloon \.5 and Mazda 
Saloon Limited. All descriptions 
apply to both models and the illus¬ 
trations feature 323 Sniooii Limited.. 

All-nevy 

Mflzdfl323 Saloon 

Making sense in todayl ; 
Tvorld 


Look for ihe .hfaxda 
sign 7 home of Mazda 
Blue Badge fervke. 
Tfie service that cara. 
' niore for yonr car .. 



MM UfibftM: 




favourable climate for reform 
of the past 2IA years to assem¬ 
ble detailed background 
information on the impact of 
the various elements of the 
present system and their inter¬ 
relationship, but has not. It 
could have, but has not, fully 
evaluated options for restruc¬ 
turing. 

If that work had been done, 
the Planning Coimcil (silting 
snug in the Treasury building, 
with informal, and to some ex¬ 
tent fonnel, access to Treasury 
thinking) could have reviewed 
it and made positive recom¬ 
mendations as to which mix the 
Government should go for. 

Instead, it was r^uced to 
four pages of general banalities 
and tehal generalities, a four- 
page recommendation for a task 
force to report by mid-198 2 
and a three-page series of 
thumb nail sketches of olter- 
naiive tax systems. 

The only "hard" item of in¬ 
terest was a (low?) estimate of 
the cost of investment and ex¬ 
port tax incentives: $300 
million. 

The council gave some credit 
lo the Government for “much 
work that is already 
underway"; .but other 
references are an indicimeni of 
inactivity. 

Quote: “. . . how much can 
be done (by the task force) will 
be constrained by the limited 
information currently available 

Quote: “It is recognised that 
all the intricacies of the prob¬ 
lem cannot be fully assessed 
within 12 months." 

And its “list of items for 
study” includes some items one 
would have thought the 
Treasury would have been able 
to pop out of its databank at a 
moment’s notice: 

Item: “Ascertain by total 
survey of listed companies and 
pilot survey of private com¬ 
panies what taxes are being 
paid on income as determined 
by current accounting practice 
and the reasons for the percent¬ 
age of tax to net income differ¬ 
ing from the legal tax rate of 45 
per cent.” 

Item: “Determine the extent 
CO which support through the 
tax system to companies, 
farmers, traders and partner¬ 
ships is cost-effective and 
achieving its objectives." 

Item: “Assess whether ex¬ 
isting deductions, exemptions 
and rebates intended to provide 
income support relative to 
family and household circum¬ 
stances achieve their 
objectives.” 

Item: “Evaluate how much 
existing taxes cost to collect.” 

No wonder :the Government 
has been diverting attention 
from real tax reform with A 
wild goose chase after a wage- 
tax trade-off vrith the trade 
, unions. 

The trade unions* job is to 
' im prove wages and' conditions 
' for members, not design tax 
. system^ — just as the rugby 
union’s job ia to arrange the 
best conditions and matches It 
can fbr rugby players, not (as a 
Cabinet i^nister moaned last 
) week) decide tmponant issues 
of foreign -poU^ (or general 
spora policy, for that nutter). 

Qiv«n (be- Un^-felt and ex¬ 
press^ “preying” need for tax 
rcfbhn (die douncU'a se^d- 
thcAii^ts undmfotemenf-r* the 
need. is urgent), the; Gq^n- 
menc, could ; have ' had its 
bureaucr^ta beavering away on 
the. sort of data .on.which full 
lax refbrm could have -been 
le^ala^ for this yeu. ■ 

But this (^erndieht has a 
brushflie .mentality. While a 



Barnle Galvin ... an emptv- 
handed Treasury, 
conflagration rages just beyond 
the back fence, it is busy noisily 
stamping out (and in some 
cases lighting) brushfires in the 
backyard. 

Even the growth strategy is 
looking increasingly like a col¬ 
lection of unrelated goodies 
gratefully grabbed as they come 
within the Government's short 
focus — rather thiin interlock¬ 
ing bits ofa iig-saw depiction of 
the vista to the horizon. 

Thus, there is reconsidera¬ 
tion of ull-mcth-jnol fuels; thus 
there is an "I think” coinnieiii 
from Bill Birch that the sucund 
smelter will go ahead; thus ian 
Shearer unsuspectingly sprays 
his own Cabinet mates with 
grapeshoi by talking about 
smelter jobs costing “a stagger¬ 
ing $1.3 million each”. 

But short-focus busy-ness has 
its merits. Ifluck holds and the 
conflagration does not get too 
close, brushfires keep our eyes 
— and voting minds ~ off it. 

Last week was a good week 
for brushfires: 

• A Cabinet minister’s chauf¬ 
feur drove through protesters 
and the Go\^ernment said 
drivers “are under orders not 
to scop on occasions such os 
that.” 

• A recycled (for the fourth 
time, including an NBR report 
in March) leak had ua arming 
about whether unemployment 
was “150,000" - it is, of 
course, much higher in real 
terms, since net immigration 
(which means jobs gone) has 
been about that over the past 
five years — or the Govern¬ 
ment’s glossy Jobs and People 
flgure of47,000. 

• And we had a supposed 
stop-the-tour messE^e from on 
hi^ which told us'what splen¬ 
did chaps while South Africans 
were really, since some of them 
(though it was carefully omit¬ 
ted, the ones now in power 
look a different stance) fought 
with us against Nazis (that is, 
people who took race 
discrlminBiion to its ultimate, 
horrible conclusion). Apd. 
“afraid” BUI Rowling mealy- 
mouthed Ills party's “cancella¬ 
tion” policy into “postpone¬ 
ment”. 

Hart was wrong. Its strategy 
has failed. The 60-40 caU-pff 
prediction to me a couple of 
' weeks'ago by a leading member 
. misuno^Tiw .the true pqlitim 
. df'che^otir^ 

•ThMe pbUtlcs cen-be seen in 
tha 'cekbing 'put of ordinary 
. Natioiilal' Party .-members :in 
country abd suburban halls jfbr 
Ben-Gwch.; : 

The' guy struck a nerve. 
Those. . non-Jonea-boys elect 
toratea could have charge 
$200-a-plaie. ^ a “Night: on 
the Cbiich". 
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DRIVE 1HE PMWEN HAiaBACK. 

<»«*««« MUAMure aNtmun PRICE. 


Tbday, everyone who makes a 
car wants you to beUeve they have 
mastered economy. But only Toyota 
can offer you the absolute economy of 
an advanced lOOOcc engine. 

The authoritative EPA 
(Environmental Protection Agency) in 
the United States has recently 
confirmed that Starlet is the most 
.gnomical petrol-driven car 
in the United States. 



Reliability is never proven on a 
test track. It’s proven by thousands of 
owners over millions of miles. 
Consumer reseaioh has placed Starlet 
tops for reliability in the hotly 
rompetitive European small car market 
German Consumer Magazine 
report). 

And Starlet gives you the 
undoubted 
reliability of rear 
wheel drive. This 
is technology that 
everyone 
understands— 
sensible, proven 
and trusted. 


TOYOTA 


Not only will youi vSturicI be 
less-oxpensive to nui, you will pay less 
for it in the first place. You could siivc 
youi-self up to $1,001). Toyota 
technology gives you ininiinal cost 
motoring without sacrificing quality! 
Starlet is brilliant proof of how 
successful that technology is! 

STARLET D 13 -D 00 R; $ 8 . 895 . 
STARIET Pi 5 -DOOR: $%29S. 


Toyota Dealer Standard. 
Upholding the reputation 
at: 

Toyota Dealers 
Nationwide 
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Economics 


Borrow and boom — or borrow and pray? 


by Bob Bdlin 

“RESTRAINT in wages and 
incomea today will mean more 
job opportunities and business 
success in the future,” Finance 
Minister Rob Muldoon assured 
us in his 12th Budget. 

He sees a rosy Tuture; this is 
the last of the bad years and — 
as he told a television inter¬ 
viewer — “weMl probably be 
trying to restrain a boom next 
year’*. 

Muldoon obviously sees it as 
the borrow and boom budget... 
he could “say with confidence 
for the first time since 1973 
that the future for New 
Zealand and its people is 
bright”, and the economy was 
“set for a prosperous future*’. 

It might also be dubbed the 
borrow and pray budget. The 
boom remains an article of 
faith; the borrowing is 
burgeoning. 

Simply, the Budget calls for 
even greater government 
spending, a much greater 
deficit before borrowing, and 
for the taxman to squeeze every 
drop from us (wringing more 
out .of smokers, drinkers and 
travellers, turning to credit- 
card holders as a fresh source of 
slate revenues, and relying on 
fiscal drag to eflectively in* 
crease income taxes). 

In a year in which restraint is 
call^ for on one hand, the 
biggest-ever Budget night 
deficit is provided for on the 
other. That’s the gap between 
whfti the Government hopes to 
raise in revenue, and what it 
proposes to spend. And Mul¬ 
doon has increased it by a 
massive 37 per cent, to S20D0 
million (or 7.4 per cent of 
GDP). 

Given Government's general 
inability to meet Budget night 
targets, it is likely to finish up 
higher than that. 

Tlie means by which more 
than SJOOO million will be bor¬ 


rowed by the state has, obvious 
implications for the economy 
generally. But the Budget 
keeps us in the dark about the 
Government’s borrowing'plans 
and intentions. 

In 1979-80, most borrowing 
was internal and $661 million 
was raised overseas. Last year, 
there was a significant switch 
and overseas borrowing — 
more titan twice as high at 
$1510 million — was the major 
source. 

Whatever the source of bor¬ 
rowing, inflation will be spur¬ 
red by the Government's 
spending more, on its own ac¬ 
tivities, much of it in salaries. 
As spending is stimulated, 
there will be pressure on prices. 

Muldoon acknowledges the 
eifects of double-digit inflation 
... he snys many governments 
arc coming to view that a 
return to sustainable growth 
will not be possible until infla¬ 
tion is controlled. 

Echoing the warning of the 
Planning Council's economic 
monitoring group, he says; “So 
long as inflation rates remain 
high, investment patterns will 
be distorted and long-term in¬ 
vestment discouraged in favour 
of projects with a quick 
payback.” He did not imple¬ 
ment the EMG's call for an at¬ 
tack on inflation, which would 
call for a much smaller deficit 
before borrowing and for n con¬ 
certed effort to curb state 
spending (through cuts in pro¬ 
ducer subsidies, for example). 
Rather than action, we have 
threats. 

While Govcrumcnl spending 
remains high, the private sector 
is warned it must exercise con* 
straint;- 

• There is a threat to rein¬ 
troduce wage controls (“The 
Governmeiu will act resolutely, 
if necessary, in the public in¬ 
terest. If this requires the im¬ 
position of controls on wages 


GOVERNMENT SPENDING 
^million 

Percent 

1981 1982 rise In 

spending budgeted spending 


Administration 

786 

929 

1B.3 

Foreign relations 

578 

682 

18.0 

Development & Industry 

797 

1086 

36.1 

Education 

1292 

1475 

. 14.1 

Social Services 

2590 

2924 

12.9 

Health 

1366 

1532 

13.0 

Transportation & Communication 

333 

436 

30.6 

Department servicing & 
miscallaneous investment 

transactions 

991 

1194 

20.5 

Supplementary estimates 

8722 

10.256 

260 

17.6 

Miscellaneous financing 

transactions 

411 

41 1 

- 


.9133 

10.917 

19.5 


wc will face up to that unplea¬ 
sant eventuality''). 

* And a threat to control 
finance institutes ("The 
Government is determined to 
maintain a Arm grip on the 
growth rates of the money sup¬ 
ply and credit aggregates and, if 
these begin to accelerate undu¬ 
ly, then appropriate action will 
be taken. The banks and other 
financial institutions would do 
well ID bear this warning in 
mind’'). 

Muldoon had scant room to 
manoeuvre on the tax front, 
essentially because his past 
policies have lifted the deficit 
before borrowing to record 
levels. Thus there ore no tax 
concessions. (Muldoon found a 
scapegoat; “The FOL let me 
down" he coinplained). 

There was nor even a com¬ 
mitment to rax reform, merely 
an indication that the Govern¬ 
ment would be "giving careful 
considcniiion" ro the approach 
suggested in the Planning 
Council's recent report and the 
public debate on it. 


The decision not to reduce 
taxes in cfl'cci amounts to a cnx 
increase. With inflation runn¬ 
ing at 16 per cent, wage and 
salary rises will quickly elevate 
worlurs to higher marginal tax 
brackets, so that increasing por¬ 


tions of their incomes are taken 
in taxes. 

Income tax remains by far 
the greatest source of revenue. 
The Government will take 75.5 
per cent of its income from 
direct taxes this year (0.5 
per cent mote than the portion 
taken from wages last year). 

The income tax take is up 17 
per cent, to $6200 million. 
What we don't know is how 
much will be taken from com¬ 
panies. The company tax col¬ 
lection is falling (it was only 8 
per cent of total revenue in 
1981), and individuals are car¬ 
rying an increasingly greater 
burden (now almost 70 per 
cent). 

Overall, the tax take is up 
16.5 per cent, to $8216 million. 

Social services and health arc 
the only statu sectors to be 
given spending increases of less 
than 14 per cent (the figure 
which the Institute of 
Economic Research forecasts 
inflation may fall to this year). 

But social service estimates 
arc usually underusiimatcU 
(governments reason that il’.s 
best not to tell us the real 


figures, because that might give 
a hint as to what they expect in¬ 
flation to be, which would be 
exploited by unions negotiating 
awards). 

The sector to enjoy the 
greatest increase in its budget 
allocation is ‘'development of 
industry'’ (up 36 per cent to 
$1085 million). Fuel and power 
is the greatest heiicnciary. Thu 
allocation for the Ministry of 
Energy is up by almost 80 per 
cent (to $246 million). 

Under “land use’’, (which 
also, includes the Agriciiltuic 
nnd Fisheries, Lands and 
Survey, Maori AITairs and the 
Rural Bank), the Forest Service 
is given the biggest increase — 
up 31 per cent in net terms tn 
$233 million. 

“Other industrial services" 
(whose allocation is up 30 per 
cent) includes the Department 
of Labour. A hefty -15 per cent 
increase (to $246 million) has 
been allocated to ihis depart- 
ment, which cmploynieni and 
training will consume $209 
million. That is 86 per cent of 
the no csiimaied ex{>r>^itiire 
of the dcparintcni. 
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Ask for an objective review of your fleet 



WEll GIVE YOU 


How many times have you sat at a 
Management pr Board meeting and 
talked about ybur vehicle fleet. 

When do we replace? How should 
we'finance U? What should we buy?- 
Should it be 6 or 47 The questions 
are ehdiess and the answers cpiQiilax. 
Your Todd Dealer can simplify it for 
you. We have facts, figures, case 
histories and all the background you 
need. We'll analyse your fleet for 
you, chart a replacement 
programme and show you the best 
way to finance it. It will be objective 




I'l 


but we do admit that we will include 
products from the Todd Dealer 
range where they are the best 
available. And wth New Zealand^ 
No. I range of cars and a fMt' 
growing fangi of light comifierciala^; 
WbcanooveralOt ofyoqr n^f . 
outstandingly well. : ' 

So contact yotir Todd Pealet'i' 

Hell call and obtain all the details 
and come back with an objective 
review. Or write to Todd Motors,. 
Fleet Sales Department, Private 
Bag,Porirua. 

TbPIM 


I 


''H, 


'iM" ■ 


Ahead in the 80 ’s. 
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Hospitality Is What It’s all atoul at a DB Holal. Fiiendty.bais; grsaf (licen^ ' 
; restaurants, television, vary comfortable beds,- and, oF course, first cias^ robrri : 
service. We do ^11 the work, you Just fXJt yoUr feet Up and unwind, ' 

:, If [is a working.vj^ti v^'llihelp yipu there, too; Whether quiet dinner'^th. •' 

• your.best'cllent..,'.lor rnaybe even a Ml-scale conference;>allypu ha^ ^ 

; 'Jet us know; Then.reia;<. Wee’ll take oeref:i^ the derajlsJ ' - ^ 

: \ ;'--:Sowh^h^ry<^-Tetra\^)liripforbu6lhess.0rple^ufdibBHbtels(2anphwi^^^ 
\6veiVihina-you he^,-Ahicl' If ybu'fe'pierinfhg.a pohferehde.bfan^iklr^^^^^^ 
:&3-739.:MdKleridf;wey:fl;,t'Ske pare :4 b/,ERY^^ 
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Foreign affairs 


Sharemarket 


Rattling skeletons ma y well have grave consequences' ^ whine about wine: what about the shareholders? 


Diplomatic 

Correspondent 


THE developing reaction of 
the Governirienc to its Com* 
monwealth critics over the 
mgby tour issue appears cer¬ 
tain to maxinoise iUwill against 
New Zealand which will en¬ 
dure when the tour itself has 
long been forgotten. 

Responaibili^ for the tactics 
now eme^ng lies with Prime 
Minister Rob Muldoon, who is 
rapidly adding to his reputation 
as a scrapper ready to enter a 
brawl no matter how harsh the 
odds look in the roughhouse. 

Last week his approach was 
termed by a visiting Australian 
diplomat as a totally cynical 
one likely to draw admiration 
ibr the political nerve it reflects 
but siso to draw a good deal of 
resentment from New 
Ze^snd'a Commonwealth part- 


Skeleions in various Com¬ 
monwealth national pockets 
were being rattled by the Prime 
Minister in retaliation for the 
racial insults he believed were 
directed by black Africa against 
his country. 

Among them were the re¬ 
cords of various African coun¬ 
tries on human rights issues; 
Australia’s willingness to drum 
up greater trade with South 
^rlca; Britain’s double-edged 
dealing with Nigeria on the one 
hand and South AiVica on the 
other; and Africa’s willingness 
to go all out for a sports boycott 
ofSouth Africa while not being 
prepared to place a trade 
bo 3 i^tt on the republic. 

Protectors of New Zealand’s 
image abroad were quick to 
point out that so far Muldoon’s 
calculated bull in a china shop 
act had amoimted to little more 
than threats of action. The 
distinction between threats of 


action and action itself was im* 
portant, they said. 

But on the assumption (at the 
time of writing) that the Rugby 
Union will not call off the tour 
before it gets under way, the 
first of the threats is likely to be 
called into question virtually 
immediately. 

The Commonwealth plans to 
transibr its annual finance 
ministers’ meeting to the 
Bahamas. Auckland won't have 
the pleasure of the ministers* 
company and the Government 
will have to face up to the issue 
of repudiation of the Glen-' 
eagles Agreement and a deci¬ 
sion not to attend the Bahamas 
get together. 

There is an implicstion in the 
transfer decision which carries 
an ominous warning for New 
Zealand. It is: Be warned, if 
you want to rake over our dirty 
linen don’t expect us to muzzle 


either our tongues or our pol¬ 
itical clout. 

A fascinating aspect of Mul¬ 
doon’s actions so far concerns 
the British Government. The 
Prime Minister h.is publicly 
told of British support fur his 
interpretation of the Glcncuglcs 
Agreement, It could follow 
from this that he would not 
wish to proceed in a way likely 
to embarrass this support. 

Yet in pursuing the question 
of a trade boycott on South 
Africa he brings up the pros¬ 
pect that his friends in 
Westminster may have to face 
awkward moments squaring ofl* 
their relationships with Nigeria 
and South Africa. 

There is little doubt it will be 
achieved but the man (nation) 
who provoked the matter is not 
likely to move up in popularity 
ratings. 

The sports boycott of South 
Africa was conceived partly 





Recftv^d.c^rsanaciuali'eprotfuctidnq/transtfifUefid^i ■ . ’ ; \ / 

BtlRE^UFAX Aiu and deiiz/ery service ^thpt.vity arfas.Now tIte immediate requirements of fdai huiinegii 

.^mniUHUaUpnareqeimmeteJ[Jicieritfyjand,ecdttVdiiei^y\r^/^^^ , 

uV^^A}^^^iigr^ow«ig.e6nstantiy,eiHei^dingiikneti^hrklp‘cally^ f-W 










because it uflered a means ofil- 
kistruting cnntein|i( far South 
Africa’s apartheid policies 
without hurling in any incuiv 
ingful way those who sup* 
ported it. 

Realists have regularly said 
the prospeetH it would bring 
about change in the system of 
apartheid were so slim as to Ik* 
virtually non-existent. 

Internal econumic develop* 
ments, particularly Jcmuitd for 
a highcr-p.'iid more skilled 
black work force, were, and are, 
frequently cited as ninre likely 
to force change on the system. 

Hut the .sports boycott served 
us u non*violent and practical 
means of bringing home to 
South Africa’s white man*m* 
the-street the depth of iiuerna- 
tional feeling against the 
political system bis rulers en¬ 
force. 

That such a boycott dues not 
intrude on the realities of com¬ 
mercial life and economic con¬ 
siderations in which poUtical 
skins can be placed at risk, .add¬ 
ed to its attractions as u sanc¬ 
tion measure to most Com¬ 
monwealth nations. 

About Parliament Huildings 
MPs consider MuUluoii’s 
belligerent stance will Ik well 
accepted in the marginal rural 
and scmi-rural cimstiiuencies 
Notional wants to hold in 
November. Me has sliawit he 
knows (he .skeletons (o rattle 
and his ability to rattle them to 
cn'ccl. 

It may he that the iUigiuMic 
overtoites of us against tlwm 
and the readiness ol'rund bused 
communities to accept a 
Laagcr-iypc appro,icU of de¬ 
fiance are Itelpful in an eke- 
toral sense — letter to Ik* in 
power next year to handle the 
sUuutioii wliuiever it is than in 
the wilderness of powerless op* 
position! 

Hut the Nixon-Uku cynkism 
of the approach is not likely lo 
be forgotten in Canberra, l.on- 
don, Lngos, Kuala l.umfmr, 
Jakarta and at the United Na¬ 
tions hcadtuiurters in New 
York, 

Muldoon has shown himself 
up this week as willing to in¬ 
terfere with the irerdnm ufbU 
trodeni — oUicit rcluctunily — 
to accept H trade boycott with 
Sotith AiVlca. But he has 
I repeated hli determination not 


to imerfere with the freedom tf' 
his nation’s sportsmen. 

Most of New Zealand’s 
mers rate ittcir ability to gu 
their products where everaiilK 
highest |H)ssibte price ah^l i 
any s|w»rt, be it rugby or pin' 
pong. An ckcttusl achlUei heej 
may he allowing. 

riicre is sikcuIdiIoq ilt^ 
unii-tonr groups may fom 
abaitdonmciu of the tour a 
some .stage. Muldoon enU 
then claim the ;>cQple'B feelioji 
of dislike for apartheid 
Hliowit Up as a true renectload 
national commiimem to mab 
racialism. 

Hie skeleton rattling m 
under way, hitwevcr, is likeiys 
be rcmcmlHircd long slier tyd 
a step. Resentments and Vt' 
Icrness engendered by the pd - 
the Prime Minister has chna 
in follow in ration to Cos 
munweahh critics will no 
dissipate quickly no nuue 
how smooth an effort VtH 
ington’s diplomats mount a 
minimise the damage. 


by Klaus Sorensen 


Exchange 

rates 


AS at July •», NZ 

Hriiiiiii 

US 
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Atisliiilui 
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1 long Kong. 

India 

Ireland 

Italy 

Japan 

Malaysia 

Nciherlands 

New t-'Qkdnnia 

and 'lahiii 

Ntirway 

Pakistan 

Ptinugal 

Stngaiwrc 

StHiiii Africa 

.Swevkit 
SwiucrIaiHl 
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JUST as it looked set to lose Its 
sparkle, the wine industry is 
b«ck in the spotlight. 

This competitive industry is 
already trying to cope with the 
new tariff structure on im¬ 
ported wine as well os more 
stringent Health Department 
standards — ant) a major 
market swing to packaged 
medium white wines. 

A shortage of grapes has 
hampered attempts to meet the 
popular demand, and has led 
smaller manufacturers like Pen- 
folds to seek mergers with the 
larger companies, which 
generally have a large number 
^ contract growers to help 
them through grape ahorrages. 

But now it seemi the wine in¬ 
dustry is in for .some attention 
from the liquor industry. 

After weeks of rumours in 
Auckland, Cooks Wine last 
week unofTicially revealed that 
it believes McWilliams In¬ 
dustries is trying to buy a 24.9 
per cent shareholding in the Te 
Kauwhata winemaker from the 
largest shareholder, CBA 
Finance Holdings. 

Cooks has already withstood 
bids from Rothmans (which 
owns Corbans) and Penfolds. 

But it seems Cooks is worried 
that its latest suitor will find it 
is a case of “third time lucky”. 

Not only is McWilliams a 
competing winemaker; it has li¬ 
quor industry links, and these 
are apparently causing con¬ 
siderable anxiety in the Cooks 
boardroom. 

Cooks is olso unhappy that 
CBA Finance (formerly 
Transvision) is keen to get rid 
of its 30 per cent shareholding 
after it assured the examiner of 
commercial practices in 1979 
that it was intending to be a 
long-term holder. 

Bui then CBA Finance 
Holdings was a more diver¬ 
sified and entrepreneurial 
animal in those Transvision 
days, and while Cooks might 
feel the company's decision to 
quit its wine investment is 
ungentlenianly, it is a fact of 
business life that control of s 
company can change at the 
sight of a fat cheque-book. 

That's why Transvision 
Holdings became a 51 per cent 
subsidiary of the Cornmerciii 
Bank of Australia. 

Cooks directors received 
warning that the CBA Finance 
holding in their company could 
be up for sale when CSA an¬ 
nounced plans to float the 
television rental activities the 
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UnplicBtbn being that the bank 
was interested in financing, not 
television rental, or wine for 
that matter. 

But the Cooks directors' 
prime concern is McWilliams. 

Mo&t think of the local 
McWilliams operation as a sub- 
sidiory of the Australian con¬ 
cern of the same name, but the 
local company's list of 
shareholders reads like a ]K'ho’s 
Vlho of the liquor trade. 

McWilliams Australia has 
the largest shareholding (33.5 
per cent), followed by Ballins 
Industries (28.7), Lion 
Breweries (24.1), Dominion 
Breweries (10.3), Campbell and 
Ehrenfried (1,9)' and Hughes 
and Cossar (1,4). 

With a line-up like that, no 
wonder “poor little Cooks 
Wine” is feeling threatened. 

But it seems Cooks has learnt 
a lot from its two previous ski^ 
mishes, and is taldng an active 
role in this fight. 

But while Cooks has been B^ 
tive behind the scenes, it is say¬ 
ing nothing publidy. So it it 
more a case of “poor linle 
Cooks Wine shareholders”. 

The owners of the company 
are in the dark about what is 
going on and whether they 
should lake advantage of the 
20c rise in the company’s share 
price in recent weeks. 

As usual in these situations, 
there are two markets — one in¬ 
formed, the other at a loss to 
know what to make of oil the 
veiled suggestions, and specula¬ 
tion in the daily papers. 

Cooks public relations con¬ 
sultants were on the job as early 
as Friday July 3, talking to the 
press, and generally trying to 
drow attention to the 
McWilliams plans. 

A measure of their success 
was that by the middle of last 
week the sharemarket and the 
dailies were full of speculation, 
even though neither Cooks dot 
McWilliams had said anything 
publicly. 

One Auckland paper covered 
a range of popular scuttle-butt 
in a story headlined “Cooks 
will fight bid for control by 
McWilliams’’. 

No doubt that headline was 
equally surprising to both the 
Stock Exchange Association, 
ond to those Cooks 
shareholders not privy to 
market talk. 

Though it was not attributed 
to Cooks, the story said tbe 
wine company intended to ! 
fight because it did not belike 
it and McWilliams are compati- i 
ble. ■ j 

It went on tq say that Cooks ! 
did not believe a merger would 
be In tbe best interests of iuelf- 
or its copBunters. . - , . 

And ithat. isi’ where fhVn^ 
ie^ to be sonW Cohfbs'iod. ' 

Where.'a listed’-public com¬ 
pany is concerned the prime in¬ 
terest to be considered is that of 
the shareholders. 

That interat could: have 
hMir best-served .by theiCooks.I 
directors notiQ'ing^ the Stock 
'^utiituge, as soon gs fhey bad i 
evidence that’ aho^r.' Wine 
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not in the interests of the com¬ 
pany, the growers or the 
public”. 

Not a bad bit of speculation, 
particularly as nobody but 
Cooks would know what sort of 
defence it Intended to use. 

Another suggestion was that 
“McWilliams hopes to use its 
shareholding as a springboard 
to get control of Cooks, prob¬ 
ably by using affiliates to buy 
sufficient additional shares to 
get a majority shareholding”. 

But neither McWilliams nor 
its alleged “affiliates” would be 
likely to tell the papers how it 
intended to control Cooks ^ so 
that information must be 
regarded as pure conjecture, 
and rather irresponsible at that. 

Theory No 3 is that 
McWilliams is eyeing Cooks 
management team and its “effi¬ 
ciency winery”. But the paper 
said that because all Cooks 
growers signed a contract last 


year giving them the right to 
opt out of all contracts in the 
event of a takeover, “it would 
be possible for Cooks manage¬ 
ment team to leave the com¬ 
pany and start a new one, in 
partnership with their growers 
in Hawkes Bay”. 

Again, this tends to overlook 
the fact that the shareholders 
are the proprietors of the com¬ 
pany and that the executives 
owe their loyalty to them. 

The paper seems to be sug¬ 
gesting that if McWilliams 
were successful in gaining ef¬ 
fective control of Cooks ^ it 
24.9 pet cent, 30 per cent or 5 ] 
per cent) the Cooks executives 
would simply leave tbe com¬ 
pany — and the remaining or- 
diqiiiy shareholders ~ to set up 
a new company wliich would 
compete with Cooks New 
Zealand Wine Co — using 
Cooks former suppliers. 

Charming. 


The newspaper also sug¬ 
gested that “the industry 
believes McWilliams move has 
been spurred by its brerveiy 
shareholders, especially 
BaUins, which is dissatisfied 
with the company’s drop in 
market share,” and that “the 
brewery shareholding in 
McWilliams and its insutence 
on special trading rights with 
the company is one reason that 
Cooks has no wish to merge." 

Not bsd, considering Cooks 
had yet CO tell the exchange 
(and therefore its small 
shareholders) about the 
manoeuverings and its objec¬ 
tions to them. 

NBX understands ibc Cooks 
directors were, “notifted” 
(whether orficially or unoiTicial* 
ly is imclear) of McWilliams in¬ 
terest in the CBA Finance 
sliareholding more than a week 
ago, and it seems fundamental 
chat they should act promptly 


r— 


to inform shareholders of the 
interest. 

Bui it seems even more fun¬ 
damental that the directors and 
executives of a company should 
seek to get the best deal for 
shareholders. Where there is a 
bidder or potential bidder they 
should not act to discourage 
that bidder until the terms of 
the ofler are made known. 

In times of high inflation, 
shareholders are always 
prepared to consider an offer 
chat involves a useful premium 
over the market price ^ and 
they have the right to make ihc 
decision. 


With our simplified rates 
there’s no possibility ofpt^ii^ 
for kilometres ypu'don’t <Mve 


’.Working away from liome Is a big 


enough price to pay without paying 
rental car rates that are not all that 


rental car rates that are not all that 
meet the eye. 

With Avis you know exactly where you 
are. because we've simplified our rates 
so that when you rent from us you only pay 
one daily charge plus a set amount 
per kilometre. 

We know that the majority of our business 
customers only drive a certain amount of 
kilometres a day which means that with Avis, 
there's no possibility of paying for Kilometres you 
never drive. 

And for the businessman who requires a car for 
five days or more and Intends driving large distances 
we offer our simplified Unlimited Kilometre Rates. 

Some rental car companies charge drop off fees for 
one way hire. Others have add-on charges for. 
minimum hires. And still others.are so complicated, 
you're Confused tw the restrictions before you start 

Not If you rent from Avis,. 

We're New Zealand's largest arid most experienced 
renter oar company, ’ /. • ' '-i 

' That’s why more people by faf-hlre an Avis Rent a:Car 
P.S. Remember only. Avis offers a OnA Way fjliie-service \ 
aggravating e^d'dris an^ tifddeh iie^N . 
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The business 
week 

Alliance Textiles Ltd will 
pay a dividend ai the annual 
rate of 12 per cent for the six 
months ended July 31, 1981 to 
holders of redeenoable specified 
preference shares. 
Consolidated Minerals and 
Fletcher Challen^ Ltd have 
entered into a joint venture to 
investigate peat wax deposits 
on the Chatham Islands. Fletp 
cher Challenge will have a 51 
per cent interest, Con¬ 
solidated Minerals retains 49 
per cent. Subjea to Govern¬ 


ment approval Conaolidated 
Minerva has entered into a 
joint venture with Mining 
Houses of Australia Ltd for 
rutile exploitation at Transit 
Beach. Consolidated 
Minerals will make a l-for4 
share issue to shareholders on 
the 1 sgister at 3 July. 
Australian Paper Manufac¬ 
turers Ltd has received 91.2 
per cent acceptances for its 
takeover offer for Containers 
Ltd and is entitled to 92.5 per 
cent of the 5 per cent 
preference shares and 94.1 per 
cent of the 6.5 per cent 
preference shares. The offer is 
declared free from conditions 
on June 10,1981 and will close 


'EMPLOYERS- 

We’ll show you 
the honef its of 
paying your 
staff by 
Direct Credit... 
atourexpense” 



Take advantage of this offer now. Call 
us.before 31 July and you can 
experience the benefits of Wales Bank 
DIRECT CREDIT for 6 months free of 
charge. 

With Wales Bank Direct Credit you'll 
save time and money, eliminate the ' 
possibility of theft and loss and 
minimise errors. 

Wales Bank Direct Credit FREE TRIAL 
ACT NOW. Post the coupon 
below, or call at your nearest branch 
of Wales Bank. 

_ ^ ^ ^ 
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PO Box^, Vralliriglon. 

SwvlmjB fulldeteilawahoul obUgallonabouiWales ^nk 
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on July 8,1981 for the ordinary 
shares, July 9 for the 5 per cent 
preference shares and July 10 
for the 6.5 per cent preference 
shares. 

Dominion Breweries Ltd: 
unaudited group profit for year 
ended March 31, including 
group earnings in associated 
companies, was $9,602 million, 
an increase of 46.1 per cent. 
Pinal dividend is 11.5 per cent, 
6.5 per cent tax-free. A l-for-5 
bonus issue is also recommend¬ 
ed. 

Henderson and Pollard: 
after-tax profit for the year end¬ 
ed April 30, was $3,122,297 
(last year $2,306,475). A final 
dividend of 15 per cent Is 
recommended, making a total 
for the year of 20 per cent (last 
year, adjusted, 16.4 per cent), 
payable on August 11. A 
l-for-6 bonus issue is proposed 
and a share split into two 50 
cent shares. 

McConnell Dowell Ltd has 
acquired a substantial interest 
in Hawkins Holdings Ltd. 
Hawkins directors recom¬ 
mended a change of the com¬ 
pany articles increasing the 


From Page 3 

will affect companies like 
Rothmans, but historically 
higher prices only reduce con¬ 
sumption temporarily. 

The increases in beer prices 
might also be expected to have 
a negative eltect on the 
brewers, but a more flexible 
pricing policy evidenced over 
the past year, should keep 
brewery profits intact. 

And there could be a bonus 
element iti the greater duties on 
higher-alcohol beers, as this 
will apply to the Australian im¬ 
ports which have made life dif¬ 
ficult for local brewers. 

With benefits for farming, 
building and fishing, the coun¬ 
try's largest company — Flet¬ 
cher Challenge Ltd — might be 
considered a maior beneficiary. 

But according to FCL chai^ 
man Ron Trotter, “1 didn’t 
quite sec it that way.” 

Trotter told NBF the 
references to forestry industry 
incentives were difficult to 
comment on because of their 
vagueness, but he believes it 
would be unfair to single out 
forestry if export incentives are 
to be altered. 

It was a '‘stand-still Budget” 
and the high deficit “is still 
worrying,” according to Trot¬ 
ter. He believes the inpact of 


maximum number of directors 
from seven to nine. 

Property Securities Ltd 
received a takeover ofler from 
New Zealand United Cor¬ 
poration Ltd. Property 
Securities directors have com¬ 
missioned an independent 
valuation of the company’s 
assets and shares. When the 
results are known, they will 
make a recommendation. 
Schofleld Holdings: after-tnx 
profit was $792,201. A final 
dividend or9 per cent is recom¬ 
mended, making 14 per cent 
for the yeor (last year 12Vi per 
cent). 

Waitaki NZ Refrigerating 
Ltd: Interim divide:^ to or¬ 
dinary shareholders of 9 per 
cent (last year 8 per cent) is 
payable on July 30, 4.5 cents 
tax-free. 

John Webster and Co Ltd: 
• Tax-paid profit for the year 
ended March 31 was $300,307 
(last year $221,425). A final 
dividend of 9 per cent, making 
a total of IS per cent for the 
year (last year 14 per cent), will 
be payable on August 27. 
Wrightson NMA Ltd com- 


ihe housing benefits on PCI. 
would be only moderate os they 
relate more to house-owners 
than to housing starts, and 
Trotter regards the increases in 
Rural Bank lending as much 
more significant. 

“They arc a good thing — 
there is no doubt about that — 
because they will maintain the 
general dcvelopmcni momen¬ 
tum in farming. 

“We neglccteil fanning lor a 
decade and now the industry is 
moving ahead very well — we 
arc maintaining confidence and 
morale which is terribly impor¬ 
tant after a belt tightening in 
the 1970s. 

“Farmers are only jiibi get¬ 
ting back their confidence to re¬ 
invest.” 

But one aspect of the Budget 
had Trotter perplexed — the 
imposition of a 5 cents a tran¬ 
saction duty on credit card 
transactions. 

As the owner of the 
Americon Express credit card 
in New Zealand, the move was 
“a discouragement to a much 
more cfllcicnc funds transfer 
system” and Trotter said he 
couldn’t see why the duty 
should be linked to clieques — 
“as the two just don’t relate. 

“It’s going to be an expensive 
tax to collect too,” he said. 


picted acquisition of a 20 per 
cent shareholding in .Snuihlaiul 
Frozen Meat uiul said ihai it 
had no iniciuiou of going uhovc 
that level. In an oilinarkei 
transuctiou, the Primary Pro¬ 
ducers Co-operative Society 
shareholding in SFM was pur¬ 
chased by Wrightson NMA, 
with full ogrecmeni of the 
SFM board. 

Economic 

indicators 

THE current account deficit 
on overseas transactions lor 
May was $39 million, com¬ 
pared with $52 million in May 
1980. For the year ended May 
1981 the current account 
deficii stood at $780 niillinn, 
compared with $793 luilUtm, 
for the year to April I9H1 and 
$560 million in the year to May 
1980. 

DAIRY receipts also bcncfiiej 
from higher inicrnationui 
market prices and another 
season ofhigh milk production. 
But manufactured exports were 


For industry goierally, the 
Budget ]>rovided little in the 
way of spcciilcs u|\irt fioin :iii 
increase in car ilt;pn.'ciatuiit 
allnw'unces tu 11 per u'ltl, uf 
the laiul tax decUum and 
energy investment intives. 

Rather, the message for 
inanuliiciurers lay in the 
genet ill sialemenis Mirnuniding 
the detailed new iiutves. 

I’erhiips the nuisi im^Htrtaiii 
is the (iovi'imuenrs eomiuued 
public sliiitce on niarkei linces 
— the Quigley syiidiomc. .S;iul 
Muldonn: “. . , >niHk.ei tbiees 
must be allnwe;! lu if^H-iair 
mure freely.” 

To this end, Mulduun spelt 
mil clciirly that the mi|wf 
licensing system is inn » 
sacrusiinci pruleciive ileviee. 

“When taking decisions on 
industry plans aiising I'rmn the 
industry studies progiamine, 
and on protection tssues 
generally, the Guvernuieiii is 
prepared in replace import 
licensing gradually with ntrilV- 
bused prolectinn while innin- 
tnining by world standards ii 
reasonable level orprnteetiun.” 

Miitdooii instanced the re¬ 
cent decisions oti the liihacco 
iiidiisiry and added: "'llie 
disturiions which exist in the 
protective smicitire will he 
eliminated by moving pro- 


Iwostcd ariifidally by ih, 

receiinofsome of the proceed 1 

iH an Air New Zealand sale of ' 

two aircraft. Impons rose by 20 ■ 

percenti«i$486 million,givla. 
it surplus ou trade transaciiow 
ul $137 inillion, 

‘rilK tmmlier of industral 
stoppages for the March 
quarter showed a marked riu 
particularly in February. Ofa 
total of 78 Stoppages with a 
sunt duration of 300 dayi, 39 
happened in 1^‘brua^, and in 
loiiil they lasted 143 working 
days. Om the ihra monilu 
32,S17 workers were Involved 
in stoppages and 117,428 wort 
iug duys were l(»t. 
PRELIMINARY counts from 
the 1981 census show | 
ilraiUiitic poptilaiinn increase is 
Munukau City. The gain ia 
IHipnlmiun is l9,in8,R I3.7pa 
cent jump tu a total jiopulatioD 
of 158,167. 'nte Maiuikau city 
is rM>w the second iurgest in tht 
cuimiry in terms of population. 

In lv7(t it rankLi.1 fourth behind 
(Christchurch, Auckland and y 
Wellington cities proper - cot * 
to be confused with overall 
ban areas. 


gressiwlv in .t mure iinif(ve 
level Ilf proio.iiiiii." (He pro- 
iiused, iitiuevei, iluil $u(h 
ihsinges wiiiild Hill lx- Jisrup 
live.) 

This iii.mil.iie has ulniously 
Ixx'ii iiil1iieiii.cil by tile pt^SK- 
evl cliisei ei.iiiiiiiiii< iciutiodihip 

with Aiisii.ili:i iilihiiiigli niur- 
nullings ag.:tii]M li'.viisiiii! have 
been evidmi tor sevx-ial yan. 
tleruiiiily, ilie Aiisimliaiislutt 
Kuig reiMiileti New ZejIaiuTs 
luviisiiii'. svMi-in .IS inu|iiiu«i 
iiiui Mnldiiiiii iisisl iIk' IIih 1],'(I 
as an uppuiiimiiy iiiikT.Lire“a 
biiiail uiiiliiir Ilf a closvT 
ecoiiiiiiiK iel.iMiiiisliip IwnoK' 
Ixvii Ji'.iml, •iiid iiegiMHliiOK 
on :i luimbei uf s|H'i.iiic Issued 
lire cnnimiiiiig.” 

I.nsl \*ear Miiliioixi is 
his lliKlgei: *'(!erl:iiii piotiictm 
(ovei lliiK) lim’e Ixvn idci> 
lificil. I make it cleur iltst if 
iliese caniiiit he .sminoutiied 
ihis exercise will liuve to be 
ubmuloiwd, a result which I 
would Fcgrei,” 

*rhe (lliK Ims thus 

become more iHisitivc. 

MiiUkHin also coniinuKl 
CGiii indleaiiuiis that the 
‘“ritink Big” Htraiegy U not 
mciini to overslKidiJW or ovcf- 
ride smaller InisincsscBj which 
provide tliu tuilk of the nation: 
commercial activiiy. 
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Stock Exchange 
weekly review 


FOR WEEK FRIDAY JULY 8 TO THURSDAY JULY 9 



AIrwork, 60o 
6% pr 
AlBX G K N 
AiCBn, SOc 
AHl 

AKIancf. SOc 
12% conv pr 
Ailtlex 

Allied Farmers 
12% conv pr 
Altov Steel 
A M Bletey, SOc 
Ampol Pet, SOc 
A Beaven 

11.S% conv pr 
16 con pref 
AndBi Group 
5-6.5% pr 
12% conv pr 
ANZ Banking Group 
A Vlfrlght 
'A' 8-7.6% pr 
'B' 6-6% pr 
A Bernstt 
A Ellla 
Aahby Bergh 
A B CabiH 
Atiaa, SOc 
10% conv pr 
Auek Gea 
Aurora. SOc 
10% conv pr 
14% conv nta 
AC1 

Autocrat Sanyo 
Bailie, BOc 
BalUns. BOc 
11 % conv pr 
Bank NSW 
Baach Patr, SOc 
Bing Herria. SOc 
B N Z Finance 
Brldgevale Mining 
Brierley. BOc 
lfl.7b% spec pr 
Boa, SOc 
B H P. 200c 
Brother. SOc 
Bunting, BOc 
C P D 

10% conv pr 


E Adams 
Europe pref nt 
• T C, BOo 
11% conv pr 
F Walmak, BOe 
Faitex. SOb 
5% pr 
16% pr 
Firestone NZ 
Fisher Si Paykel 
Fletcher-Chstlengs 
16% conv pr 
16% oonv pr ' 

Fountain Corp 
Povaaux Radio > 

Frelghtways, BOo 
10% oonv pr 
Gear Meat 
11.B%eonvpr ' 

Q Court' 

Q J Cofae, BOo - 
GoldenB^i SOo./ ' 
Gpodmari Group ■ /. 

' 14% oonv pr' I " 

QroavenorProps;. 
Hatieniteiri , .. 

Hauraki ^terprtiia, 2 So 


Last 

« 

« 

$ 

o> 

$ 

c 

1= 


12B 

12B 

126 

5600 

Hawkins, BOc 


... 

— 

0 

6.6% pr 

ss’b 

386 

375 

BOO 

H B Fartnera 

172 

172 

170 

6000 

13% conv pr 

296 

29B 

290 

33800 

Healing 

125 

126 

125 

60000 

12% conv pr 

116 

115 

115 

700 

H Pollard 

128 

128 

124 

13800 

10% conv pr 

340 

34B 

340 

7900 

Henry Berry, 60c 

360 

360 

360 

600 

Holeproof 

226 

... 


0 

Hume InduBtrles 

2BB 

265 

268 

2000 

6-7.6% pt pr 

247 

... 

— 

0 

1 C 1 (NZ> 

160 

160 

145 

16700 

Ind Broadcaeting 

130 

130 

130 

2900 

Independent News 

142 

142 

130 

3600 

Ind Cham, BOc 

160 

ISO 

160 

1100 

1 Watkina-Dow, BOc 

121 

— 

— 

0 

James Smith, BOc 

130 

130 

130 

400 : 

14% conv pr 

362 

363 

360 

29600 1 

12% conv pr 


C F M 

355 

12% conv pr 

250 

Cant Flour 

220 

Cant Timber 

376 

12% conv deb 

375 

Capital Radio, 25c 

120 

Capital Life, 60c 

110 

Carbonic Ice 

300 

Carter Holt 

460 

CBA Finance, BOc 

320 

CCL 

270 

Ceramco 

306 

12% conv pr 

170 

16% red spec pr 

400 

Chenery 

376 

Ch'ch Gea 

320 

Ch'ch Press 

370 

City Realties, 10c 

Clyde Group 

46 

120 

12% conv pi 

116 

Collingwood, BOc 

65 

13% conv pr 

50 

Col Motor 

325 

Colyer Waiaon 

125 

ComalcD, BOc 

270 

Command 

176 

Con Metal, 60c 

167 

conv pr 

200 

Con Minerals, 4c 

16 

Cooks Wine 

140 

Cory-Wright 

260 

12% conv pr 

226 

16.26% conv pr 

200 

Crown Conaolidated 

216 

11 % conv pr 

210 

C S R 

900 

Oelgety (NZ) 

OelhoFf & King, BOc 

290 

65 

Daanaa 

170 

Die 

220 

12% eonvpr 

166 

Dingwall & Peulger 

D MolWallsoe. 60c 

360 

102 

' 12% oonv nta 

80 

11% nta '82 

106 

Dom Brew, BOc - 

140 

6% pref 

120 

11 % conv pr 

84 

Doneghy's 

12% oonv pr 

300 

340 

D R Q, BOe 

116 

Dunlop (NZ) 

406 

4.6% pr 

66 

Ebbett 

170 

Eboa, BOc 

127 

E Lichtenstein, BOo 

366 

Emperor Mines, 10c 

176 

Endeavour 

210 


0 

0 

0 

1700 

7100 

400 

3600 

21800 

6100 

700 

900 

0 

500 

0 

100 

BOO 

24400 

1600 

400 

500 

5600 

1000 

57900 

35400 

0 

4000 

2500 

0 

6400 

15000 

0 

800 

0 

0 

3400 

500 

1200 

0 

200 

3200 

2100 

12200 

63200 

500 

0 

2700 

0 

0 

3300 

2000 

300 

17400 

16300 

2400 

3300 

700 

4900 

6400 

1500 

143340 

B4100 

21900 

11850 

5600 

14700 

200 

800 

29100 

3100 

2100 

9300 

300 

2800 

39900 

1300 

2600 

120300 

.0 

1500 

4800 

0 

600 

3000 

0 

0 

6200 

2600 

0 

4800 

1000 

1600 

190100 

6200 

2800 

66900 

0 

4600 

5000 

37800 

254200 

12700 

18100 

5500 

0 

132800 

4400 

.2600 

33oS 

0 

, 28000 
16160- 
0, 
; 0 . 
,4200. 
5400 


J Burns 
14% conv pr 
John Edmond 
J Webetar, BOc 
12 % conv pr 
J Nathan 
J Rattray 

12.5% conv pr 
L W Rudkin, 25c 
12% conv pr 
Lanea, BOc 
L D Nathan 
9.6% conv dabs 
15.5% conv pr 90 
Leyland. SOc 
Lion, 50c 
10% conv pr 
12% conv pr 
L a M Oil, SOc 
Lusteroid 

Uainzeal Corp, BOc 
15% conv pr 
Mail, SOc 
11 % conv pr 
Manawalu, BOc 
Manihal 
Marac 

McAlpine. SOc 

McKochnio 

Midland 

11 % conv pr 
Min Resouices, 20c 
M O'Brian, 60c 
12% conv pr 
Montana. SOc 
M-PIM 

Motor Holds, BOc 
Motor Trad, BOc 
6-6% pr 
11,5% conv pr 
MSI Corpn. BOc 
12% conv pr 
Mt Cook 
conv pi 

M 1 M Holds, BOc 
Nat Insurance, SOc 
Nayloi 

6% pi 

Neil Holdings, SOc 
N Z Cement 
N Z F C. BOc 
11 % conv pr 
N Z Perm Fart 
12% conv pr 
14% conv pr 
NZFP 
NZIG 

NZ110% conv pr 
N Z Light Leathers 
N Z Motor Bodies 
NZMC 
N Z News 
N Z Patrol, 50c 
N Z Refining 
NZSB 
N Z Steel 
N Z United 
Nuhake 
Odilne, BOc 
'A' 6% pr 
12.6% conv pr 
'B' 13% oonv pr 
16% con notae 
Optical 
12% oonv pr 
Otago Preea a Prod 
Pavrec Noldinga 
P D L Holda, BOo 
Perm Invaat 
PMnippa a Impay, BOe 
Printing a Packaging 
11.6% conv pr 
Progreailve 
12% conv pr 
Prop Securltlea, BOc 
Prud Building 
Quill Humphrlee, 60 b 
12% conv pr 
Radio Avon. 2 Be 
Radio Otago 
Regina 

Raw Hallabv 
Reid Farmers 
Repoo (NZ), BOc 
Rsvartax 
Rex Consol - 
15% oonv pr. 
Rhaem, BOo 
Rothmans, BOo 
R W Saunders 
Balmond 
Sanford 
Pt 

12% oonv pr 
12% ‘B' eonvpr 
Solioflald 
Scott, BOc ' 

. 12.5% oonV'pr ' 

. Selby 
' ■ Skallamp, 806. 

I . .6-,7.B% jK. . 

' .smith Blolab,'BOo >. 
; 12% Oonv'pr. 
.SmltheC'M.'. 

0«l.n r-^*B UnMI*. 


112 

114 

26 

... 

290 

290 

180 

186 

276 

282 

260 

260 

520 


400 

— 

182 

166 

600 

BOO 

162 

162 

40 

.. 

230 

230 

105 

_ 

230 

230 

226 


250 

255 

60 

_ 

66 


98 

98 

210 

210 

246 

260 

76 

76 

55 

65 

136 

135 

265 

266 

196 

195 

66 

86 

126 

130 

96 

95 

226 

232 

227 

... 

232 

232 

200 


153 

164 

166 

160 

122 

122 

37 

37 

260 

... 

215 

216 

110 


306 

310 

300 


110 

110 

215 

216 

430 

440 

112 

112 

242 

... 

210 

210 

190 


120 

120 

65 

66 

64 

64 

147 

152 

210 

210 

166 

190 

78 

78 

62 


61 

61 

100 

100 

too 

100 

194 

195 

163 

166 

760 


296 

310 

160 

... 

30 

.. 

86 

91 

140 

146 

168 

15B 

130 

130 

220 

220 

195 

185 

170 

170 

413 

417 

446 

446 

290 

290 

36 

35 

95 

96 

198 

200 

236 

246 

760 

780 

166 

167 

65 

96 

223 

228 

600 

600 

220 

220 

102 

102 

68 


75 

96 

78 

7? 

120 

120 

85 

68 

48 

46 

170 

170 

240 


210 

210 

110 . 

... 

222 

222 

216 

216 

160 

180 

476 

476 

926 

... 

230 

246 

135 

_ 

115 

— 

106 

— 

116 

115 

95 

96 

170 

170 

101 

101 

346 

34C 

90 

90 

320 

~- 

300 

320 

. 186 

- 186 

226 

225 

148 

163 

286 

286 

230 

230 

376 

380 

310 


300 

— 

'290 


276 


97 

88 

. 80 

•'' ■- 

• 280 

. 280 

386' 

385 


$ 

3 

1- 


n 

u 


$ 

3 

l- 

112 

12200 

SFM 

296 

310 

290 

62600 

... 

0 

Spedding, BOc 

70 

70 

70 

14600 

290 

1600 

12% eonvpr 

76 

— 

.. 

0 

160 

700 

Steel & Tube, BOc 

143 

146 

143 

49400 

276 

20600 

Suckling 

166 

158 

168 

3600 

260 

13000 

Taylors 

160 

160 

150 

100 

—- 

0 

12% conv pr 

166 

... 

... 

0 

... 

0 

Teltherm 

163 

163 

160 

1900 

182 

6400 

12% conv pr 

135 

... 

— 

0 

500 

160 

T J Edmonds 

315 

316 

316 

900 

162 

200 

Talley 

195 

196 

196 

4BOO 

— 

0 

Tourist Corp of Fiji 

40 


- 

0 

230 

2900 

Trane Ashtwrton, BOc- 

60 

60 

60 

4600 

... 

0 

TNL Group, BOc 

115 

1 IB 

114 

22600 

230 

3000 

10% conv pr 

68 

90 

68 

2600 

— 

0 

1 2% conv pr 

105 

106 

106 

6900 

260 

2100 

Trans (Nth Csntl 

138 

138 

138 

1300 

— 

0 

13.6% conv pr 

116 

115 

116 

1300 


0 

16% conv pr 

115 

115 

116 

1200 


0 

U E B. BOc 

127 

127 

126 

26000 

98 

600 

6.6-7.6% pr 

115 

... 

... 

0 

210 

200 

1 2% conv pi 

110 

118 

110 

17600 

240 

6000 

1 5% conv pr 

72 

72 

72 

16500 

72 

8600 

United Bldg 

110 

— 

... 

0 

66 

400 

United Publishing, 50c 

296 

... 

... 

0 

136 

200 

VacBilon, 60c 

96 

99 

95 

6000 

266 

1900 

1 2% conv pi 

76 

75 

70 

13600 

196 

100 

1 2.6% coi^v pr 

70 

70 

70 

100 

81 

49000 

Wailakl-NZR 

266 

266 

260 

44000 

126 

8300 

11.5% conv pr 

200 

202 

200 

900 

96 

100 

Walker & Hall 

450 

... 

— 

0 

226 

12300 

Wattle, SOc 

161 

182 

180 

33200 

— 

0 

12.5% conv pi 

111 

111 

110 

4200 

232 

1600 

Walgea 

430 

— 

... 

0 

... 

0 

Wastbridge 

286 

— 

... 

0 

152 

149600 

Wilkins & Davies 

440 

4 50 

440 

4100 

162 

15600 

5.75-7.6% pr 

68 

... 

... 

0 

120 

17700 

W Jeffery 

160 

160 

160 

700 

38 

23900 

12% conv pr 

143 

... 

... 

0 

... 

0 

Wilson & Horton 

435 

436 

436 

4200 

216 

200 

Wilson DIsillleis 

156 

... 

... 

0 

... 

0 

Wlleon Neill 

112 

112 

112 

10700 

305 

3200 

12% conv pi 

166 

1 70 

165 

4 700 


BOO 
700 
1 100 
3600 
0 

1300 

0 

96900 

9000 

400 

39400 

600 

225000 

11600 

0 

BOO 

20300 

11900 

23900 

42400 

0 

24400 

0 

0 

62100 
5400 
10600 
100 
26000 
2400 
19700 
163260 
1250 
100 
1900 
1100 
19400 
9400 
1360 
13300 
336700 
62300 
800 
7500 
117000 
0 

17900 

3600 

63100 

2700 

BOO 

B600 

0 

.=1300 

•: 0 

22600 

66900 

3000 

11700 

0 

28200 

0 

0 

:0 

600 
1000 
1000 
44600 
3800 
6000 
. 0 
2000 
.1300 
-100 
32600 
■ -600 
• 2600 
• • 1.00 
'. 0 
•: 0 - 
-'0 

• . • ■ • 0 

4800 

• • •!. .-O 

400 

'.";44oo 


WInstone. SOc 
12% conv pr 
W'Wtha INZ> 
Wormald 
B-'Z.B^ pr 
W Suthoilnnd 
Yates Corp 
1 2% conv pr 


BUTTLE, WILSON & CO. 

Members of Ihe Auckland Stock Exchange 
7th Floor. C.M L. Centre. Queen Street. Auckland. 
Phone 34-357. P.O. Box 45. 


Marac Merchant Banking Grouir 

MONEY RATES AS AT CLOSE 9/7/81 . 


ipCAL FUNDS - Commrolii 

hills prime saliino rale-% p.a l>.l I 

PORBIQN FUMDB 

Eurodollaia: %-p.a IIJII U 

CURRBNCV 

8BmBMENT8 Spot 3 

USdollsitbuy/aell) .I41».M«3 .83« 

Marac Corporailon Limited 
Auohlend Ph-tN) 770440 
Hantfllon Ph. {071).3a4-0a7 

Walllngion Ph. l04} 721-070 

OhrfalMiuroh Ph. NO) 702420 

L Dunedin Ph. {0«} 777-603 

L Hew Zealand, Auatrailo. Hong Kong, Singapera, 


30 DAYS 

90 DAYS 

180 DAYS 

l>.l 

11.9 

14.71 

IIJII 

lB.a7B 

I8.I87» 

Spot 

SrnUi 

emih 

.I41V.M«3 

.aaeaiJaBS 

.B»TU.ail8 


Ph. (071).3g4-007 
Ph. {04)721-070 


MARAC 


PRESTIGE OFFICES 
PORJRUA CITY CENTRE 



ie3 

■ 188 

IBO 

-'J.O 

• '■6300 

140..• 
^38 

IBO 

;.i6o>. 

«: 

40 

.160 

i.Jeo 

ii 

.'-'.i "200 

2S0OO 


Cpbham Cpurt A Hagley St 

Anticipated date of poaseOBlon oary 1982: four floors each 
26B3 aq ft to 2784 eq ft. 

Remaining floors (except ground) avalfable later. 

Rentals ^.6d'to 96.K per sq ft Include floor coverings, ex¬ 
isting partitions,'oehtral heating eto. - 

Free public oar.fwfks adjacent. 

|$ela Letting Agento , 

96Th'eterra0e : Wellliigton ! - ‘ Tal:729<l19 

•''a: .'S-caeciRGE • 


SCa.LJFArTf 
















Discoimting continues, despite MOT’s ‘no comment’ 


From Page 1 

other than at the levels ap¬ 
proved by the Secretary for 
Transport. 

“Government has a responsi¬ 
bility under its various interna¬ 
tional agreements and ar¬ 
rangements to ensure fair and 
equal opportunity of competi¬ 
tion,*’ she said. 

While she couldn’t comment 
on this particular case, “we are 
not sitting inactive and just 
watching,'* she said. 

Lythe said she expected the 
Airline Steering Committee to 
convene soon to discuss dis¬ 
counting and advertising of il¬ 
legal fares. 

The Steering Committee, set 
up to advise the ministry, in¬ 
cludes representatives from 
other airlines, but is dominated 
by Air Kew Zealand. 

Budget Travel's shop win¬ 
dow openly displays ads for dis¬ 


counted fares and promotes 
Freddy Laker's Skytrain. 

The Ministry of Transport 
has aaively pursued travel 
agents advertising discounted 
fares on airlines other than Air' 
New Zealand and has been 
busy trying to prevent New 
Zealand^ flying cheaply with 
Laker. 

Budget Travel and Club In¬ 
ternational support the state 
airline by offering discounted 
rates which their competitors 
find hard to match while re¬ 
maining within the spirit of the 
law. 

Budget Travel's manager, 
Rob &rles, assured NBR that 
the sale of $2123,50 of Air New 
Zealand tickets with the 
Ministry of Transport ap-. 
proved ftce value of $3035 was 
strictly legal. 

“I'w asked the MOT if it’s 
legal. They gave me a non¬ 
committal answer so I can only 


assume it’s not illegal,’* he said. 

Earles’ explanation of how it 
was done changed as NBR ’r in¬ 
vestigations went deeper into 
the complex business of airfare ■ 
discounting. 

First, he said he remitted the 
full face value shown on the 
ticket to the company issuing 
the ticket (in this case, 
Putaruru United Travel), 
minus his 9 per cent commis¬ 
sion. 

Then Budget Travel billed 
Club International for the dif¬ 
ference between the value 
shown on the ticket and the 
price paid. 

Club International then bill¬ 
ed the ticketing agent for this 
money, putting it down as pro¬ 
motional and advertising sup¬ 
port, he said. 

NBR checked with the presi¬ 
dent of Club International, 
Riddiford, who said: *‘I 
wouldn’t have my name con¬ 


nected with anything illegal’*. 

“The correct fare is collected 
from Budget Travel,’’ he said. 

NBR pointed out that 
Budget Travel collected 
$911.50 leas than the approved 
fare from this traveller. 

“I don’t know anything 
about that," said Riddiford. 

Riddiford said the club got 
its money from travel 
wholesalers within the United 
Group. Financial matters were 
handled by Earles, lie said. 

Companies Office records 
show ^rlcs as the secrctary/ac- 
coumani of Club International. 
Other club oflicers include 
John Gow of Broadhaiik, Geof¬ 
frey Phillips, u London com¬ 
pany director, and two Well¬ 
ington nurses. 

Putaruru United Travel 
manager Robin Davis ^id her 
company was an lATA agent 
and did the ticketing for 
Budget Travel at no charge. 



“We are just a sin.ill agency. 
We have high turnover figures 
because we write tickets for 
Auckland agencies,*’ .she said. 

Davis said her agency neither 
received money from lUidgei 
Travel, nor paiil anything to 
Club International. 

“It's hc.si you talk to Kith 
Earles," she saiil. 

Piitaruni United ‘I'ntvcl is 
owned hy Auckland's 
Ciullivcr's Travel, hut is also a 
member of the United ‘frav'el 
Services group of travel agen¬ 
cies. 

United, with 110 agencies, is 
New Zealand's higgesi group, 
and together with Atlantic and 
Pacific and Air New Xealaikl 
Associated Cloinpanie.s, owns 
Giinway Holidays Ltd. 
Gitaway agents are paid ovxt- 
riders (commissions on top of 
the approved 9 per cent com¬ 
mission) for steering clients 
towards Air New Zealand and 
British Airways. 

^ Barry Fenton, kingpin of 
United, is known in the travel 
industry as "Harry the hanker" 
and is said to he the only man 
able to deal direct with Air 
New Zealand. 

Fenton said I'uiururu 
United, while a United fran¬ 
chisee, was owned by a com¬ 
petitor, Gullivers Travel, 
which sold tickets under the 
name "dollar stretchers'’. 

Fenton said United had no 
connections with Budget 
' Travel or Club International 
: and paid no reinihursenient to 
; either organisation. 

; i'enton said Ibiited was pay- 
ing agents incentives to sell its 
products and received support 
fmin Air New Zealand in the 
form of pioiimiioiia) funds. 

Air New /laland marketing 
manager, Norm Scaric, said 1 k‘ 
knew nothing about the dis- 
coiiiiied lickehs now in 
Ministry of Transport hands. 

"Under the Act the travel 
organiser has some respon.si- 
bliiiy. Hut that isn't for me to 
police," he said. "I really think 
it would be better if you spoke 
to Hurry Fenton,” he said. 

Is Air New Zcalund paying 
United Travel agents the dil^ 
fcrunce between the face value 
of Air New Zealand lickel.s and 
the price )>aid? NIIR asked. 

"We niu the larilf and we 
stick to the tnrillV' Seurlc said. 

Hut when the media make the 
wider public aware they cun 
buy nil Air New Zealand ticket 
at a third discount, won’t that 
put an end to the few 
sophisticated passengers being 
subsidised by full-fare-paying 
passengers, and won’t that a^ 
feet Air New Zealand's passen¬ 
ger mix and profitabiliiy? 

“Of course it will," Searlc 
said. “The only way you can 
have any incentive fares is to 
have your first class and 
economy fares giving you the 
yield. 

"Anything of this nature is 
dilution and the airlines can't 
afford it. There has been a 
meeting in Geneva within the 


last fiirmighi to get the vku 
up and get rid of anjIiliS 
w'hich prohferata the yieli* 
"That’s what we're wotkim 
towards. Its a worldwide jhu! 
non. 

"Any o|‘ those travtl aetaa 
advcriismg something ^hw 
isii'i a flint lurifTare in bresrt 
ol iIht regulaii«ni,"Scarlettii 
Rut they are never proa, 
cuted, NBR pointed tnii. 
"’rhai’s today,’’ Searle said 
Several travel agents Iht, 
iHiiiucd mil that if Air Ner 
Zealand or other carriers doi'i 
want ilieni to sell discount^ 
fares, "why do they offer iha 
III U.S to .sell?" 

Hudget Travel’s Rarles,jii 
later interview with 
lie diilii’i actually pay Puinvi'; 
LIniicd, bill its parent rs;. 
pniiy, Gulli\*ers Travel. 

Where did Club Inim^ 
tional get its money to psj& 
diflerencc between the 
shown on the ticket and 
amount acuially paid? 

"You're getting into an wi 
where I'm afraid i’m goinj b 
have in bloiiewall )’ou,”heKid 
“I wmild say tlie club gottc 
iiuuiey direct from Air No 
Zealand. I'liey would be stapvi 
if they did that, wouldn't Ibtj! 
You've got !«• go bad loiii! 
ticket consiilidaiurs. 

"The agents in irtHible llMSt 
days are those not involving! 
middle man — a consoliddior,” 
Earles said. 

Punt I'hmiielly, of Gullivei 
'rrawl, said site was iinablis 
ctiinnieni un ilie matter. iVM 
would have lu talk to ibt 
m.mager, Andrew liagnall. 

Hagnall was unuvailable 
comnieiil. (Rc]ie:ilcil aiieaifti 
were nuule to coatset him.) 

Hudget 'I'ravel is not the onl; 
Aucklaikt agency selling dll' 
cuiinivtl Air New Zcalio^ 
tickets. 

Meanwhile, travel agtDti 
who slick 111 the spirit and Itita 
ofllic law are lmiti| bnsinew. 

GHA ■I'ruvcl’s manager, lo 
Hruwii, said his comptsf 
wmildii'l discoiiiil — 1“ 

was liwiiig business to the di* 
c»uiiler.s, 

AA Aucklaiui Travel Stt 
vices said it was losing oul» 
the [.midoti mnrkci bccaw 
disemmicrs weiv undcmiiiioi 
its prices. _ . , 

Coniinciiial Airliitct 
iiinnager BUI CIngue 
"Cuiitinenial has never pw 
over-riding commissions to ioj 
retail travel agent In "J* 
Zealand oiid has never 
counted tickets to any ihW 
organisation. '' '> 

Clague ofTered to slgrt fj 
sworn afiidavit to that efle^' j 
When Continental 
entered this marker, it irl»." 
offer cheap airfares oO;*. 
Btraight-acro88-the*eo»fli^ 
basis to all comers. Contio^ 
was knocked back ** 
Ministry of Transport. 

Following disclosurei ol^ 
discounting by NBR and 
Byemtvesst the Link 
discounters have enjdJ^jf 
huge rush of fresh 


Outside aid 

by Richard Fletcher 

PARLIAMENT’S watchdCg 
Public Expenditure CohidilttM 
hu .taken on a researcher — a 
retired business executive —"to 
help its probe into Air New' 
iZ^and's flnances. .. 

:. ^e (foihRiittee. has brought! 
in - ^Mark HinchUif,' .former' 
general nishager of W and iR. 
Fletchers and chalrmah of tpe 
rpUhiiig Industry hoard; ; -i' 

. The need fbr: an extra slei^ 


for MPs, r 

stems fVom 
controversy over t^e 
. . operadohs and'th^ dU 
de^ira .to make a 
, thorough job 
itton, : . 

This is noi. ^ W 
'.cqn^liteeL has. 

'..'sidtlrs; .'W. ;iieijp.- Owis-S 


: assistant't 


^ preCepdent^v • 


Ayr h 




Futures market prospers in wake of wool price lift 


AN "optimistic" Government 
wool support price for the com¬ 
ing wool season threw the close 
of the 1981 wool season into a 
panic — and stirred up a 
flourishing futures market. 

Prices were forecast to re¬ 
main around existing levels 
when the new season opened in 
August ... but the June 30 
Christchurch sale, the last of 
the 1980-81 season, was also 
the high point, with crossbred 
wools gaining ground as the 
sale progressed. 

Underlining the strength of 
the market was the AWASP 
(adjusted weighted average 
price for the sale) of 271.2c a 
kg. 

"The sale was up 2 per cent 
overall which was partly ex¬ 
pected with the recent 
squeeze," said Christchurch 
woolbuyer Peter Marshall. "So 
the increase was not that sur¬ 
prising.” 

But a day later, July 1, the 
Government set its support 
price for 1981-82 season at an 
optimistic 320c a kg, a price 
high enough to spark renewed 
speculation about a possible 
devaluation of the New 
Zealand dollar in the Budget or 
before the start of the new 
season. 

“The Government did sur¬ 
prise us by setting the new 
minimum price 49 cents above 
the Christchurch sale close,” 
said Marshall. His soundings 
of the market here ond abroad 
since indicated serious doubt 
that the market would reach 
320c a kg. 

"About 271 to 280 cents 
would be very realistic,” he 
suggested. "Unless something 
dramatic emerges there seems 
little reason for wool to reach 
3211 cents." 

Agriculture Minister Duncan 
McIntyre announced the new 
minimum price — indicating a 
level 28 per cent above the 
average for the season just end¬ 
ed — at the same time as the 
New Zealand Institute of 
Econotnic Research predicted 
in its latest Quanerly Reriao 
that coming season wool prices 
would rise by 30 per cent to 


325 cents, based on an expected 
improvement in world de¬ 
mand. The institute expects a 
22.5 per cent volume lifl in 
wool exports next season, coin¬ 
ciding with a production dip. 

Good news for the national 
economy in its suggestion of a 
59 per cent rise in wool exports 
to June 1982 to $1360 million. 

At $1400 million, wool exports 
would be three times the level 
three years ago, said Federated 
Farmers meat and wool section 
leader B D Chamberlain. 

The wool futures brokers are 
curious, however. While 
Western economies may well 
be on an upswing, the current 
problem posed by the strength 
of the American dollar persists. 

On the eve of the Budget, 
there seemed three possible 
scenarios. Expectations could 
be fulfilled in the future and 
wool could reach 320 cents; 
there could have been a 
devaluation in the Budget or 
there could be a higher shift in 
the monthly float of the dollar 
by the Reserve Rank. 

The contingent risks in set¬ 
ting loo high a minimum price 
could be reduced hy a devalua¬ 
tion, which would enable 
foreign buyers to adjust accord¬ 
ingly. In the event of an over¬ 
estimate, a higher level of 
monthly devaluation would 
also reduce the amount the 
Govcrnmciit would have to pay 
out to support 320c a kg. 
Neither might be necessary if 
the market swings higher. 

Hut the prospect ofadcvaluo- 
lioii prompted traders to turn | 
speculators in wool futures in 
the last two weeks. Farmers 
turned from their normal hedg¬ 
ing of wool clip interest to run 
(he risks of a $400 a contract 
plunge and city interest ran 
high. 

Marshall described the July 
1-2 change in the January 1982 
contract as “dramatic”, with a 
leap to 414 cents. “When the 
call opened after the price sup¬ 
port announcement there was 
panic buying. 

"ThtT trade moved in when 
prices steadied and became 


sellers, taking the profits and 
opening new contracts." 

The volatility remained and 
interest was keen up until the 
Budget as speculators tried to 
pre-empt a possible currency 
change, aware that a Budget 
speech without a devaluation 
announcement probably meant 
a period of softening futures 
prices. 

But for investors who had 
entered the market only a 
month beforehand there would 
have been plenty of excitement 
in futures. On June 4 the 
January 1982 contract was 
trading at 390-393; a month 
later on July 4 it was closing at 
414 cents for a 24c a kg gain, or 
$475 profit, after allowing for 
the commission. 

Futures trading in the New 
Zealand crossbred grensy wool 
No. 2 contract has already been 
nn outstanding success in only 
its first year. 


Eight affiliate firms of the 
London Wool Terminal 
Market Associat ion are now ac¬ 
tive in this country, operating a 
daily call in the late aflernoon 
and monitoring the London 
futures trading overnight. 

The ranking of New Zealand 
as a wool producer undoubted¬ 
ly ensured the future of a 
“hedging" service for farmers 
and woolbuyers alike, but it 
would not have flourished 
without the speculative aspect 
introduced by the private in¬ 
vestor. 

Wool futures trades exceeded 
10,000 in the first year and 
values represented topped a 
billion dolbrs. Biiotigh private 
investors and wool trade in¬ 
terests have accepted woo) 
futures to ensure the survival of 
the market and the level of ac¬ 
tivity is nearing the point 
where nn actual national 


trading floor tnay soon be con¬ 
templated. 

Futures trading is the buying 
and selling of contracts; an 
agreement to buy or sell a cer¬ 
tain amount of a commodity 
contract at a fixed price, at a 
specific date in the future. 

In the case of the New 
Zealand crossbred wool con¬ 
tract it is an agreement to ex¬ 
change 0 contract for 2500kg of 
clean crossbred wool (21 bales a 
contract). 

Prices are quoted for a 
specific type (35F2n) on a 
clean weight basis up to 19 
months ahead, on specific 
months. Very few futures con¬ 
tracts actually reach maturity 
(chat is, delivery). Traders can 
rid themselves of their obliga¬ 
tion by entering into an op¬ 
posite contract, thus closing 
out the position without actual 
delivery. 

Open positions have con- 


linucd to climb this year atid 
topped 2200 lots by June. 

Traders have had two major 
factors to monitor, Marshall 
points to a need to plot curren¬ 
cy shifts as well as physical 
wool auction prices. 

The uncertainty of the cur¬ 
rency scene had itijecicd uncer¬ 
tainly into wool sales and thus 
on into futures and it became 
clear that markets were open lu 
substantial moi'cmcni. 

As the American il,>llsir 
strengthened,consisieni buyers 
began Lu curtail purchases. 
New Zealand's managed i1>iat 
of about 0.6 per cent a moiuh 
has also meant iliat nvcr u \vai‘ 
we have revalued agaiits: 
significant European curren¬ 
cies by ubnm I2ti> l^permni, 
a dampening factor for physical 
prices. 

Into June the two I'jciors 
bc'g.an in have strong impact. 


RIGHT FIRST TIME! 

Cromemeo SYSTEM THREE 
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WELLINGTON 
HOSPITAL BOARD 

DEPUTY DIRECTOR OF 
FINANCE 

Applications are invited for the position 
of Deputy Director of Finance to the 
.-Wellington Hospital Board. 

Applicants should preferably hold a 
University Degree in subjects such as ac¬ 
counting, business administration, 
statistical forecasting and management in¬ 
formation systems and have working 
knowledge of EDP systems. 

The appointee will have specific areas of 
responsibility and will report to the Direc¬ 
tor of Finance, 

Depending on qualifications and ex-. 
perience, salary up to $24,544 will be ebn- 
sidered. 

Application forms and Conditions of Ap¬ 
pointment may be obtained from the 
Chief Executive, Wellington • Hospital 
Board, P.O. Box 10245, Wellington, by 
whoih applications will be received until 
Friday 31 July 1981. ' . ; 

Applicj^nts please quote Ret Nb, 20/157^ 


The small business exxn^puter for people 
planning on doing big business. 


It used to be a difticult 
problem. Deciding on tlie 
computer best for your 
business. Especially if you've 
never had a computer before. 
But now it's easy to choose 
right first time. 

Cromemeo System Three. 
The small business computer 
with the speed, the power, the 
memory and the software 
support to play a big part In 
your most ambitious business 
plans. Because Cromemeo 
does what until recently only a 
much larger and many times 


more exper^slve computer 
could do. 

Features for your growth. 
Engineering, science, 
business/accounting, word 
processing, data-base 
management, education, 
medicine and many more 
besides. Cromemeo- has all the 
features you need. *Fast 
circuitry and memory for rapid 
execution of programmes 
'*Large storage capability 
Extensive software available 
*Modular design for ready 
expansion to larger more 


complex jobs*High-performance 
CRT. terminal ‘A choice of fast, 
large capacity printers *Built-ln 
Diagnostics for testing system ' 
operation*Complete with 
software. 

A world of support. 
Cromemeo System Three Is' 
supported by firmly established 
experience and esperllse in 
computer technology that Is 
M.LT. Support which Includes 
Installation analysis, 
programming assistance, 
operating advice and full on . 
site services. 


McLean bilngs New Zediai^ a worlc 




























Page 1 8 


National Business Review 


Business 


July 13, 1981 


National Business Review 


Page 19 


Business 




m 


Analysing annual accounts: CCL 


by Klaus Sorensen 

COMPUTER Consuitanrs Ltd 
shareliolders have a fair bit to 
cope with in the company's 
firsi annual report since listing 
at the end of last year. 

Apart from the fact that the 
48-page report would do NZ 
Forest Products proud, they 
will have to come to terms with 
an unusually presented set of 
accounts, a high gearing and 
nine pages of notes to those ac- 
cuunis. 

But on the plus side the com¬ 
pany's level of disclosure is 
generally good, the written 
reviews inforniaiive and frank, 
and CCL's prospects for the 
future look good. 

The basic problem is that the 
market has never really had lo 
size up a computer company 
before. 

A company like CCL has less 
need for invesinicnt in fixed 


assets, because its main em¬ 
phasis is on the production and 
implemcniaiion of computer 
software (programs) and its 
main "assets” are the skills of 
its employees. 

The company does, nf 
course, market a large range of 
equipment but in that respect it 
is not very different from most 
other franchise representatives. 
Where it difters is that CCL 
concentrates on designing and 
implementing software and 
also servicing existing installa¬ 
tions — and that’s a skill- 
intensive business. 

But managing director Ken 
Fraser early on in his report, 
says "for the first time our ac¬ 
counts will be subject to close 
scrutiny by financial analysis 
and judged according to tradi¬ 
tional standards. They will no 
doubt decide that some of our 
ratios fall short of the desirable 
levels.” 


"While the cash issue since 
balance data will improve the 
situation somewhat, I would 
also suggest the following fac¬ 
tors should be taken into ac¬ 
count." 

He explains that as one nf the 
largest computer software 
groups in New Zealand CCL 
has, over 10 years, developed 
numerous computer programs 
and these have not been 
capitalised. 

The value of the manage¬ 
ment team and the fact the 
company launched directly into 
the computer age — rather than 
having "historical ties and com¬ 
mitment to the mechanical 
age” — are also advanced by 
Fraser as reasons for the low 
ratios. 

Fraser's fourth reason is that 
"apart from computer pro¬ 
grams there are computer- 
based products, licences to 
publish, expert services, and 


knowledge which are extremely 
valuable and yet do not show in 
the assets column of the 
balance slioet”. 

He explains that a I'raciioii 
of their value shows up .i> 
goodwill hecaiise in iic(|uiring 
i^nlrlh 1-lsiale IIoKliiigs, the 
tralfic signals gionp Tessio 
and the Australian coiupaiiy, 
(JID, some of the intangible 
assets were taken into uccouni 
ill arriving at the purchase. 

And this is likely to be the 
second major reservation the 
anulysis and larger investors 
are going to have. 

'I'he I'oinpaiiy lias a very high 
proporiion of gooilwili in rel.i- 
lion to its total assets. Using 
conservative acconining pnn- 
lice goodwill would he 
deducted from total as.seis in 
determining the debt equity 
ratio — so CCL's finances are 
not as strong (in the iraJiiional 




See the 

ADSTRAUAMNSPLAr 

1981 New Zealand International Trade Fair 
Auckland Showgrounds 

29 July-5 August 



W^onlya jump away 

Which means you can expect, and get, quick delivery, quick servicing and 
competitive pricing on all the Australian products on show at the Fair. They 
cover many of the needs of a broad range of industry. Products that range 
from soldering tools to ship repair services, cleaning equipment to commercial 
vehicles, ball bearings to boilers. Industrial products that meet the highest 
international standards in manufacture and performance. Come and see what 
Australia has to offer you. 


For more details and pre-registration forms 

Ask the Australian Trade Commissioner 

I P.O. Box 3(101. Auckland. Phpnc 32 129. P.U. Box 12115. Wellington North. Phone 73 641 1 
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souse) .IS m;iuv might pivl'ei 
them to be. 

.As repi»ricd, the i.itutp.uiy in- 
crciiNed its iiei prolti frmn 
SJ5»,|i|)i) tt« .md It IS 

evident I'roiii Ixiih die iMl:uu.e 
sheet (wliK'h .slmus :■ big in- 
I'le.ise m boiritwings) ;uul the 
prnlii .iiul loss .Kiotiiu, ih.ii the 
anup.iiiy limk ilir opporiituuv 
this ye.ir ie.iliy to ge.it tisell'up. 

Revenue w.is up pet ^eut 

I'runi $11.4 iniltii'n i«i 
million, but eX|Viises were not 
fur behiiul, rising 17 per weiii 
from $10.7 million to SI4.(i 
million. 

Ineliuled iii ilie expenses rise 
was a ‘<1 |H.'i leiii fump ill 
"itilier intetesi" v.h.irges fiiuii 
$152,(1111) to $081,(HU) and a 
five-told rise in ei|inpiueiii ie.is- 
ing iVoiii $1 |5,()()i>tti$5V4,fi|i(). 

Ihiilding rentals weie up .fit 
per ceiii fnun SlKJ.UtU) to 
$■183,OOO and the two major 
items of expense were salaries 
and wages of S-1.1 million (up 
27.(» ]ier cent from $3.5 
million) and "other openiniig 
cosis", up Irom $5.4 millu,n m 
$7.3 iiuliion — a 35 jvt ueiii 
rise. 

Neiilicr the oihei iiiieiesi 
L'hiirgesorotliei •■{H-i.iiiiig,osis 
are delink'd iii ihe iinies. 

The resuhmg o|H‘i.iiiii}'. pmf- 
i( was up from $?77,i>(i(i m 
$1.3 imlhon. Including a Suiaxi 
dividend ilom tin mvi‘.siiiieni iii 
a puldic aunpanv. iiiau.igeiiieiii 
prni'ii shaiing Loiuimssiuiis (up 
from $12(1,111111 lo $)52 ,(hh)) 
uikI an iiti'iease m the i.i\ pmsi- 
sion from $111,{lOO i,i 
$5|2,()(H), the net pMtlii wiis 
$(i2(l,()(>t). 

K'.iihei ihiiii ihe ii.idition,il 
IWo-page l>:il:ini.e shi-el with 
liabiiiiies on one side and :r.seis 
on I he oihei I'l;!. ha-, 
pi'esenied its iMlaiiie slieel in a 
Combined lbi ni. 

It shows ciirieui assets up 
from $3.(1 million in $(•.! 
million, fixed assets up fioiii 
$3.1 million to $'l,l iiiilHiiii, 
goodwill o| $1 uidlinii ($ ttXKl 
previously) and » loial asseis 
figure ol $1 l.o million ($7.1 
million in li)H()}. 

'i'he s'ompiiny’s cuiieni 
assets comprise deiuors (»f $3.5 
millioii million) aiul situ-k 
ol $2.(i niillioii ($1.1 million). 

(ailrelit linliiliiies are up 
t'roin $3.1 million in $(i.Y 
inillion, with loinl Imlnlilies nf 
$0.1 million ($5,1 million). 

Nci asKeis are $2.0 million, 
compared with $2.2 million, 
giving ii proprietorship ratio of 
24 per cent. 'I'hc paid capital is 
$1 million but tins has been in¬ 
creased by a l-for-l cash issue 
following the balance date. 
Tills will result in an iinpmve- 
mciii in rhe proprietorship 
ratio (lo 34 per cent) and a 
healthy $867,000 contribution 
to the share premium re.servc — 
sufTicicni lu enable tax-free 
dividends for 2.25 years. 

Current liabilities comprise a 
bank overdraft of $939,000 
($39,000) trade creditors of 
$1.8 million ($925,000) bills 


Word 

Processing; 

people and 
machines 
speeding the flow 
of words... 
together 






Word Processing 


(Mvablc SI.7 midion (It 
inillitiii), iiabiliiiis to 
ciMiipanivs (under nmouniiit;;. 

In- MihMJwrU:s)or$Un,illi^ 
and II I 111 and oilier IsWlitiorf 
|iisi nix'r SI nulliim. 

Hill ilwciuniuny’sdisclosuit 
.h'l-s IjII j hfic siKYi in pl^c^ 
ilu'iv jii- Mil diviskmaliurnoTe 
Ol pinlii bri-akdtnAns - theug 
ihc- pn*|iitriion tif AiiarsriiaJ 
Ni-w /i-alaikl ivyeniK i$ ptj 
vidcil mi a snuri ailour gtrp; 

- ami ilkTo IS nit rcfcreaces 
till* enmpany's rt« 'mta- 
siilerabk- invi-suueiu in ^ 
Wi-llmgnm linn, Britidi OfE,, 
Sii|«plii-s 1 .Id. 

'I'lic t*|3A Fiiuiiicv IKi gfip 
20 shairluliik'rs in iniMtctss 
ixiiik's shiiws (XJ. iiitani: 

|H-i iviii sh.irvliiiMing in GO; 
(Iii2,i)i)ii sliarcs) ii!k ai J ami- 
2il, [•i.'i]. 

VChik* ihcrc is iui nuniip:' J 
this shiirehulding anywtet: 
till* rv]iiiri, till- assets inn 
(vildiiii' shi-i-i include s: 
vi-siim-nis Ilf $124^100 ho: 
shari's 111 lompaiiKS » o** 
and ilii- pmlii .mJ Iussoua: 
lisi*. $'I|XU) wtiiih Ilf diiikJ 
iiumiii' '‘liuiii iiivi-simcnu r 
piililk ■ t*iiipaiiK-s”. 

.Sii shaii'liiildi'is iniN sssvsii 
Mil' HdS nIuii'n wi-rv lieid: 
(ijIjii. ■■ d.ilr .iihI Wildi, 
iliiTi-ttiri-, bi- I'liiiik'il iu ^ 
wliai Mil- diii-iim's iiili'liDC- 
.IK* wiMi Mils hiildiiig. 

Tin- ivpori .aiws i 
bii-,d:t|iiwii III Mil'I'liiH id it: 

.!> qilisllinii III llh; sillisulUTh- 

(I'lilllMl ]‘M.lll'. I'l-ssOi ifi 
t .11)) wiiiili -.liiiivs ilui •d'lh 
liil:d pil|,||.|s>' |*riii‘ l»r lit 

llliri- til $1./ Illlllliiil. lAtli 
llilllliiil miisisli'd orgiNdailL 

'i hr ■•iliMik-I.Uliill V.‘.|.MIUiL 
up III' smi.iiiiii uniih Ilf sluiv 
i:<siii'd .11 pal, S31 hiXX'Iwc 
shall", issiird ai J jnciDfunt 
I ash 111 $(i.S'3,(Hii) and iashii>< 

III lx- (Uld al $5'f.S,lNM>. 

'I'lii'ii' is alsii .1 list III dUA' 
inis' sliaii'linliliilgs (iIk'V Iv^ 

(iO |H'I iVIII Ilf Mil' slijiA)aid) 
si'iics ol ik'iailisl Jilhicsidiik 
vaiioiis .subsidiuiU's. 

Hill what limy gijh iiivcsiM 
aili'iilioiis iiiiihi is iIk KlVie<K( 
by l-iavi lo Mu* ciWKpatty 
ing giowii Ml miK'li iocatiy'^ 
iiic sinning lo liii 
Mil* f'i'iliiii',''. 

Ill* i*xpluiii!i Mini die 
lii'si ill Aiisiniliuii divcrsilK*' 
tioii iliioiigli the L'OiDpooy ^ 
ii|i then* ilirei* years ago, 
ihe (ainipiiier 

l)i*VL*lii|uiii'iit tki Idd 

was :H.\|uired earlier ibh 

He predicis Thia by , 
mid-1980?, the Ausl rajiao 
sidinry will equal tltc siw ' 
New Zmland aclivitiOi w ‘ 
says the cimijiaiiy hits enic™ > 
tlw current year with 

siJiarics furecastinga pronu*)' 

trading yiinr, "fw (be 
time". 

And for the ordinary 
such growth indications nwy”' 
just as important 
analyst’s attitude to tt“ a 
pany’s high gearing WW. 
comparative financial youf"’;' 0; 


NZWS deal stalls Lion plan to shed liquor interests 


FULL 

MERCHANT 

BANK 

SERVICE 



by Warren Berryman 

LION Breweries' long¬ 
standing corporate policy to 
diversify out of the liquor 
business has been turned 
around by a move from 
Auckland's Campbell and 
Ehrenfied Ltd. 

Under rhe terms of a deed 
signed is 1971, Lion will have 
to buy the 50 per cent 
shareholding it does not 
already own in New Zealand 
Wine and Spirits Ltd from 
Campbell and Ehrenfied. 

Lion has been selling its pubs 
in an attempt to diversify — 
particularly into the food 
business. 

But 100 per cent ownership 
of NZWS will nor only strip 
Lion of spare cash to diversify, 
but make it sole owner of the 
country's biggest liquor em¬ 
pire. 

NZWS has a turnover well 
over $100 million. It owns 30 
outlets ill its own right and has 
a one-third interest in Tasman 
Wines and Spirits (NZ) Ltd’s 
18 outlets. 

NZWS controls about 33 per 
cent of the wholsale liquor 
iiadc and about 15 per cent of 
the retail trade. 

Tasman Wines and Spirits, 
which bought out Wrightson's 
18 outlets late last year, would 
have about 6 per cent of the li¬ 
quor market. 

NZWS was set up in 1971 by 
C-jm}ihell and Ehrenfied and 
Lion. C and E included its 26 
.Auckland pubs in the deni and 
Lion its liquor outlets. 

C and E got out of the hotel 
hiisintM and Lion out of the 
wine and spirits business and 
both companies agreed not to 
compete with each other in 
'1- ‘f respective fields. 

Under the terms of this 1971 
agreement C and E could ask 
Lion to buy out the remaining 
5U per cem shareholding it did 
not alrutdy own at any time. It 
exercised the option to sell on 
June 9. 

Lion must buy the shares at 
"a fair value price”. If no price 
is agreed on, the mailer will go 
to arbitration. 

Neiilier Lion nor C and E 
will indicate what a half-share 
in NZWS is worth. 

But las) year the company 
recorded a turnover between 
$100 and $150 million and a 
pre-tax profit of about $6.6 
million. 

Since NZWS was founded, 
Lion has changed its direction, 
shedding pubs as fast as it was 
once buying them up. Lion 
sees its future in food, not 
liquor. 

..NZWS invested $l million in 
' a plant to make the Jamaican 
coffee liqueur, Tia Maria, 
under licence. Hooked into Tia 
Maria’s marketing and promo¬ 
tional network, NZWS is ex¬ 
porting about $6 million worth 
of Tia Maria a year. 

NZWS also compounds 
other spirit-based liqueurs such 
as Pernod, Southern Mist, 

' Mandarine Napoleon, as well 
'las Gilbeys, Beefeaters, and 
Schenley gins, and SrairnofT 
j and Samovar vodkas. 

Last year NZWS joined 
I forces with Australia's Tooheys 
— Castlemaine and Interna- 
tional Distillers and Vintners 
(part of Britain's Grand 
■I Mecrooolitan Ltd) to form 


distributor. Tooheys- 
Casclemaine is considering set¬ 
ting up an Australia-wide 
distribution network into 
which its New Zealand partner 
might tap. 

ibV compounds its gin and 
vodka in Australia, where the 
operation has proven un¬ 
profitable. 

Aided by this country's ex¬ 
port incentives, NZWS’s while 
spirit exports could take over 
from IDV’s Australian-made 
products and be sold through 
Tooheys-Castlemaine outlets. 

White Spirit is made by the 
New Zealand Dairy Co¬ 
operative Ltd from waste whey 
in the same IDV process used 
to make the white spirit for the 


popular Baileys Irish Cream. 

The NZ Dairy Co-op can on¬ 
ly sell its white spirit as in¬ 
dustrial alcohol. 

If the rules were changed, 
NZWS would be in a strong 
position to buy this cheap 
alcohol, compound it to make 
liquors, and export it at com¬ 
petitive prices. 

NZWS has talked with IDV 
about making some of its prod¬ 
ucts here with grain alcohol, 
but perhaps later from whey- 
based alcohol. 

IDV owns Britain’s Express 
Dairies, and is particularly in¬ 
terested in tying itself into our 
dairying expertise in the 
manufacture of cream-based li¬ 
queurs. 


The face of the country’s li¬ 
quor distribution system is 
changing rapidly. Challenge 
Corporation sold its outlets to 
Tasman, and the FSIS sold its 
four big outlets to Wilson 
Neill. 

After many years of nearly 
uniform prices, and little price 
competition, the industry is 
now competing fiercely for 
custom with discounted prices. 

Both Lion and NZWS see lit¬ 
tle change in the marketplace 
arising from the Lion takeover 
of NZWS. NZWS has always 
been seen ns Lion's wine and 
spirits arm. 

Lion managing-director John 
Macfarlanc said both his coin- 



John Macfarlane . . . full hoard support. 


pany and C and £ had equal 
rcprescniaiioii on the NZWS 
board. Alt NZWS projccls had 


the full support of the buarJ 
ami present plans wouid bi- car¬ 
ried out he Naid. 


IS\OUR LAUNDRY BILL 
CQSriTNG YOU AN ARM AND A LEG? 


An On Premise Laundry System 
can slash that bill by at least 35%. 

Yet, some people would rather 
let themselves be taken to the cleaners, 
week after week, than handle that 
not-so-dirty work that their otT-peak 
labour could do for nothing. It’s hard 
to believe. But it still happens. 

In these cost conscious times 
O.P.L. makes so much sense. 

We supply everything you 
need. The right detergents, full 
service back-up and washing and 
drying units that will easily fit in 
to otherwise unoccupied space. 

All this on a fixed rate 
inflation proof rental. 

The plan is this. Take out a 
six year contract and, at the end 
of that time, you’ll be given the 
opportunity to renew for another 
four years at the same rate as the 
original. 

It’s a great cost saving now! 

Just think what you’ll save over 
ten years considering the 15% 
annual rate of inflation. Not to 
mention your present outside 
laundry bill wmch you can safely 
bet is doubling every five years. 

If you don’t already own 
your own garments dr lin 
can help you out. 


Find out more about who we are 
and how it works. Call us. Or send in 
the coupon. 

You’ll be impressed by the list of 
diverse businesses who’ve already 
saved a bundle on their laundry bills 
by using an O.P.L. system. 


len, we 
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Skybus rapped for advertising before approval 


by Warren Berryman 

SKYBUS, the fledgling airline 
with more false starts than 
lakeofTs, has been rapped by 
the Ministry of Transport for 
advertising “proposed" inter¬ 
national air fares before receiv¬ 
ing Government approval to 
fly. 

A Ministry of Transport 
spokesman told NBR Skybus 
had not at that stage applied to 
fly the routes mentioned in the 
advertisement. 

Kor did it have planes to fly 
these routes. Skybus was then 
aiill negotiating with Polyne¬ 
sian Airlines and Evergreen In¬ 
ternational to charter planes. 

A full page advertisement ap¬ 
peared in The Hmi News on 
June 16 urging the public to 
buy $180 lifetime founder 
memberships in the Aqua Avia 
Society (Skybus) because the 
founder membership list was 
soon to be closed. 

The ad listed domestic fares 


Jetset in on 
discounting 

by Goition McLauchlan 

THE travel industry is ap¬ 
prehensive at the enrry of 
Australia's biggest travel 
business entrepreneur, Izaie 
Leibler of Melbourne-based 
Jetset Tours Pty. 

Jeiset has formed a joint 
travel venture with the Nathans 
Groups's wholesale travel sec¬ 
tion. 

With nearly 300 outlets — 
the biggest in Australia — 
Jeiset has been strongly 
associated across the Tasmsn 
with Air New Zealand. The 
relationship has been heavily 
involved in discouniiog. 

A few months ago, when 
Jetset was a small operation 
here headed by former Air New 
Zealand and UTA staffer Ian 
Rumscy, an Air New Zealand 
spokesman assured the locals 
there would be no special deals 
with the company here. 

Bui Jetset now has a substan- 
liol interest here as partner to 
Nathans. It may pressure Air 
New Zealand for part of the ac¬ 
tion here — or threaten to lose 
some interest in the airline's 
business in Australia. 

Now that Air New Zealand 
has regsined access to the pro¬ 
motional fares business out of 
Australia to North America, 
that could be a heavy business 
lever in favour of Jetset. 

The possibility of losing 
some local business to Jetset 
will give Air New Zealand tour 
associates here cause for worry 
notably Atlantic and Pacific 
and the United Travel consor¬ 
tium. 

Fan Am has been traditional¬ 
ly associated with Nathans 
Travel in New Zealand. It may 
be forced • to Hnd new 
ossociates. 

Jetset was Invited into the 
country because Nathans’s 
travel organisation lost more 
chan $500,000 in the 1980/81 
financial year. It has had some 
management problems .since 
losing the services orexperien& 
ed and shrewd travel veterans 
Lloyd Tremaine and Lea Holti 
The.compatiiy has ahed staff, 
including'>ome off the top, 
then went abopping in 
Australia for a partner. . 

Leibler is said to. have leapt at 
the chance to expand his,em¬ 
pire here without having to 
start from'the bottom. 


at rates 30 per cent below Air 
New Zealand's and interna¬ 
tional fares to Hong Kong, 
Samoa, North America, 
Australia and Britain — run¬ 
ning about half the normal 
economy fares on these routes. 

The “editorial'' message ac¬ 
companying the ad asked if 
readers believed the Govern¬ 
ment “will in the future in¬ 
terfere with Skybus to protect 
the State-owned airline?'' 
Skybus claimed in its answer 
that the Aqua Avia Society was 
“sound in law and it is sound in 
principle," 

The Ministry of Transport 
cook Skybus ro task for adve^ 
rising a list of tariffs without its 
blessing. 


Skybus's new public rela¬ 
tions and advertising man, 
Derek Little, said the advertise¬ 
ment was a mistake that would 
not be repeated. 

“We didn’t intend to publish 
a formal fare structure but only 
to indicate the sort of com¬ 
parative savings available to 
Aqua Avia members," Little 
said. 

He acknowledged that 
Skybus had “been rapped over 
the knuckles by the MOT" and 
the ads had been stopped. 

Skybus has been negotiating 
with Polynesian Airlines to 
charrer a 737 for a flight to 
Brisbane and is investigating 
rhe possibility of a semi-charter 
deal wirh Polynesian to fly 


nicinbci's lo Toiii'a .11 
counted lares. 

Skybus fares on the Mrisbane 
.nut Tonga tlighis depeiul on 
ihc priee charged by I\tlynv- 
siaii. 

The civil servant mi ike in 
Snmoii, where Polynesian has 
its head olVice, slowed negotia¬ 
tions. 

The Viscount chartered from 
British Air I'errie.s is expecieil 
to arrive in New /ealaiul deck¬ 
ed out in full Skybus livery late 
next month to start Hying 
domestic routes in Sepicmher, 
Lillie said. 

He said domestic fares would 
be set 30 per cent below Air 
New Zealand's. 

Skybus has engaged a new 


team I'l .ivi.iiuai tneii to npei.iie 
its Ibnhcoinmg !>ei\K‘es. 

.\ new coiup.tny iallt-,1 Avij- 
lioM (liiiiMilianis and M.iiKige- 
nu'iu Servii.es, has Uon eii;Mg- 
ed on a yeai's contract 10 luii- 
ille gruuiid liaiiilliitg and tvsei- 
valioiis. 

The consiillaiKv is in.tite up 
of Ken (iibsoii, a 
rolynvsian Airlines cxcculur 
and ex-Air New /e,ilaiul 
employee with .!V yuiis uvLi- 
lion expericiK'e, Bill Kirk, aiui 
former Air New /ealaiul pilot, 
Ann (airmicluiel, also formerly 
with both Air New /ealaiul 
and Polyne.sian . Airlines for 
eight years, and a limrili 
“sleeping partner" whom Gib¬ 
son declined to name. 


SkybiiN has tnUa m, 
t » uiiiner civil avijiioi, 
divismn nun, a* d cniijultifl, 
on leiaiiu-i. 

Skybus Gtairman Sit 
Keginuld Barnwell, one 4 
rtdynesian Airliiu-'s foundrri 
initialed SkybmS cliattu 
lU'iuuiuiions wiili Pulytjeiift 
TIu-se iiei^iiiaiioiK fjavc sioa 
Ivon carrieil on In* (lifauvn 

rolyiieMiiii Airline souretj 
say ilieir coiiipanjr 
welcome a charier jrrangeneti 
KviUise its planes are noi 
uiilisetl. Bill, they point out,) 
Micky piuiit in iiegotiaiiea 
miglii he rciiched if 
iliscoiinicil fares threaten d 
muk-rcul Polynesian's farttly 
loo great a margin. 


Meet the 

VIE of VHS. 

Sharp. In and out in front 
for home video entertainment. 
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Support for 
group research 

"FOCUS group interviews" 
represent a research technique 
where a group of consumers are 
encouraged by an interviewer 
or moderator to .discuss quite 
freely a topic related to the 
group's experience. 

Most frequently the discus¬ 
sion centres on a product range 
or on household activities 
which have a relation to buying 
patterns. Usually the whole 
discussion is recorded and 
nrefully analysed. 

The darling of researchers 
and marketers when first in¬ 
troduced, it has more lately 
become a hotly debated issue, 
possibly, as some claim, 
because it can become an abus¬ 
ed procedure. 

Newly appointed Massey 


professor of marketing, Steve 
Bridges, is one who still cham¬ 
pions the use of the focus group 
interviews, particularly when 
employed to assist the 
marketing thinking of smail 
companies who find full scale 
research beyond their economic 
means. 

“It can present great value 
for a reasonable outlay," says 
Bridges. “The limitations im¬ 
posed by not doing it can 
outweigh the cost of doing it." 

Bridges, speaking at the re¬ 
cent annual conference of the 
Market Research Society, 
pointed out that all marketing 
activity must be preceded by an 
exploration of the underlying 
motivations for buying the 
product. 

Purchases are not not made 
merely for the intrinsic value of 
the product itself. There are 
emotional and social attributes. 


such as those attaching ro the 
purchase of an exclusive car, 
which have to be taken into 
consideration. 

So it is necessary to under¬ 
stand the consumer's wants, his 
frustrations, his satisfactions 
and anxieties. The group inter¬ 
view gives an opportunity to 
probe the consumer's mind 
when it is focussed on the par¬ 
ticular product or service topic. 

Insight into consumer’s 
needs will help guide future 
marketing conduct. 

Bridges identified two ocher 
areas where the group inter¬ 
view technique is of value to 
small businesses. 

“Group discussions are of 
particular use when introduc¬ 
ing or testing new products. 
Prototype research can be done 
with small groups .or in¬ 
dividuals and may oflen prove 
revealing. They arc not reliable 


for esrablishing pricing expec¬ 
tations or purchase intentions. 

"And when a product has 
been launched, smalt groups 
can be helpful in a post-testing 
exercise." 

The small business in need of 
research may only be able lo af¬ 
ford the relatively low cost of a 
focus interview. Used cautious¬ 
ly and wisely, it is a far better 
option than no research at all, 
said Bridges. 

— Grev Wiggs 

Think pictures 
says adman 

DATA derived from research 
is useful to the advertising 
agent only if it is given mean¬ 
ing — and the meaning must 
always be related to the con¬ 
sumer. 

This was tlie message that 


Garlton-Carruthers du 
Chateau’s deputy managing 
director, Don Donovan gave to 
the Market Research Society’s 
recent annual conference. 

“Pictures mean a lot more 
than numbers," said Donovan. 
"If you work with numbers 
every day, you can probably 
make the pictures from them in 
your mind. But if you work 
with pictures — as do advertis¬ 
ing people — the sooner you 
can turn research’s numbers in¬ 
to real pictures, the quicker you 
con make the data meaningful." 

The danger to users of visual 
symbols is that they can mean 
something different to each 
viewer and sometimes reaction 
to those images can be 
diametrically opposite with two 
difTercnt individuals. 

Donovan saw the process as 
data collected by the research 
house being turned into 


It's our privilege to present the 
VHS video recorder/player you'll be 
proud to welcome into your home. 
Sharp VC-770a The V.l.P. of VHS. 

If you've been eyebalHng what's 
currently available in home video units, 
you'll know already that VHS is the 
superior system. But you won't have 
^ AB anything to 

wi7 1 match the effective 

\V r1 I enjoyable 

Vm U LI technical wizanlry 

of the new Sharp VC-770(X 

Out in Front 

First, it's a front-loador. Almost 
unique on the New Zealand market to 
date. Certainly unique in its price 
category. 

And. just SB in audio caaselte 
recorders, front-loading is a priceless 
asset, if you care about the playing 
and lasting quaUtiBB of valuable 
videotape cassettes you intend to buy, 
borrow, hire or record off-air. 

Sharp VC-7700 receives your 
video cassette smoothly, almost grate¬ 
fully. Nestles it gently, automatically, 
into the playing position. 

Dust can't follow or penetrate. 
There’s no way. 

Prom then on, its operation is 
80 simple and foolproof, a 10-year-old 
child could figure it out. You can go 
straight to any tape mode. Like, from 
recoM to fast rewind with the touch of 
a single button. Or from playback to 
eject, directly. 

Not that the Sharp VC-77D0iB a 
toy. It's probably one of the most 
advenceu micro-electronic devices 
you’ll ever experience at home. 

At the same time, it’s the most 
fun you can have with your TV on. 




A totally exclusive feature - 
Sharp's patented Automatic 
Programme Locate Device (APLD). 

Tlie benefit — fast, always 
accurate, search-locate-play facility to 
save tame and frustratiDn in finding 
the programme you seek, wherever it 
may be on up to three hours of 
videotape CBBsette. Anytime. Bverytime. 


In the Shaq) VC-7700 with 
APLD. you've got a friend and a 

helpmate ... _ 

Zap! You've got It 
Imagine. A beam of invisible 
light from your hand to the 
video-casEette recorder and you can 
make the machine du almost anything 
you want it to. 

That's the power you wield with 
the Sharp VC-TJO&s cordless, Infra-red 
Remote Control Unit. Rewind. Fast 
forward. Stop. Playback. Pause/still 
frame. Fraine-hy-frame advance. 
Hnif-speed. Double speed. All from the 
comfort of vour armchair. _ 

7-7-7 _ 

Another winning feature you'll 
use often. Pre-programnung to record 
when you're not on hand to catch a 
particular programme. And not just 
one programme, but up to eeven. And 
up to seven days ahead. On any of 
seven channels. 

More to eee ... _ 

These are Just a few of many 
fascinating features and benefits you'll 
ervjoy discovering for yourself when 
you test-drive a Sharp VC-7700 at your 
local Shaip Video stockist, 

Look for the Tape Remaining 
Indicator. Feel the sensitive, 
Boft-touch, microchip-operated 
buttons. Check the multi-function 
digital clock/timer. The high quality 
Audio Dubbing facility. Note with 
Batisfaction the flaps that protect 


pre-settable buttons against childish 
curiosity. 

And please feel free to compare 
(he Shaip V(7-7700 against any other 
model. You'll soon see why we call it 
the V.l.P. of VHS. 






■Cl*'' 


mif. 






Also availabie 

Sharp VC-7300 video recorder/player. 
Sheip VHS Videot^e Caasettea 
60 min., 120 min., 180 min. 

Sharp XC-33 Portable Colour Video 
Camera - for uae with any VHS 
Video system. 

Tochnolot(y you enn trust 


Thorn Radio Industries N.Z. Ltd., 

P.O. Box 59-061, Mangers Bridge, Auckland. 
A member of the THORN EMI Group 

MAStUS5073 
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description by rhe research 
house in collaborarion with the 
agency and given meaning in 
consumer terms by the agency. 

Because it is the advertising 
agency’s function to com¬ 
municate with the consumer in 
order to produce action ^ 
usually sales — it must be able 
to identify the needs and wants, 
attitudes and behaviour of tIic 
consumer, 

“And wc need lo try to avuid 
the de-humanising eflbci of the 
word 'consumer'. It's a conve¬ 
nient word but really it needs 
flesh and blood, it needs to be a 
person — a human being. 

"The monumental friisun- 
tion of the advertising agent is 
that he wants to conimtinkuie 
with an individual but he can’t. 
The whole idea of advertising 
is that it is a cheap way to get to 
consumers (whereas the most 
cfllcicni way is by face-to-facc 
selling, which is prohibitively 
expensive)." 

Donovan suggests that 
market segnieniaiinn resoitreh 
provides a useful method of 
classing consumers into 
[ccognisable, dcsciibabk' 
groups. 

"All wc can really da is to 'ry 
to isolate a commercially viable 
group of people nut of the 
universe who have sudlcieni 
similarities for our advertising 
to be meaningful to them." 

Within the larger group of 
users of the product there are a 
number of smaller groups whvi 
share certain niiribtiics. These 
“afliniiy" groups can he iden¬ 
tified as diflcrcitl segments of 
the saim* market. 

In a study of the block 
chocolate market carried oiii 
for the agency, market groups 
uf users were idcniificd by such 
descriptive terms as “male 
mu nc hers", "indulgiMii 
chocolate lovers" and “energy 
nibblers”. 

In nnother study into tea user 
groups, some classiflcaiion 
terms were “break seeking 
housewives", "old fashioned 
tea lovers" and “hospitable 
drinkers". 

The naming of the group im¬ 
mediately touched oiT pictures 
in the minds of the creative 
people," said Donovan. 

“These segmentation studies 
have been major componcnis in 
our ability lo describe the 
targets and to appeal to them 
with meaning. 

“To my mind this sort of 
research is the real lYirMnwer 
research and is a big step ahead 
of much head-count research 
which comes from media 
smdics, household surveys and 
in-store audits."— Grev Wiggs 
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Consumer club 
wins listeners 

ONE of the country’s most 
unusual radio shows is making 
plenty of friends, and a few 
enemies. 

Radio Pacific's Caiisiimer 
Club, running Monday to Fri¬ 
day between 1 and 2pni is hack¬ 
ing ai rip-off companies, expos¬ 
ing uniruths in advertising and 
running frank, on-air opinions 
of new products. 

One of Gordon Dryden’s ear¬ 
ly aims in setting up his all-talk 
station was to home in on con¬ 
sumer affairs. After iuggiing 
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with various lunchtime for¬ 
mats, the station seems to have 
found a winner with Consumer 
Club, which may help to give 
the ratings a boost when the 
just-completed McNair survey 
results are published. 

Pacific trailed behind IZB, 
Hauraki and Radio i in the last 
ratings survey. But the station 
hit a public neri'c when it in¬ 
vited listeners to join its con¬ 
sumer club. After six weeks on 
air there are more than 500 
members, and they’re joining 
at the rate of 100 a week, says 
journalist Graeme Colman who 
co-hosts the show with home 
economist Brenda Hopkins. 

Club members get the chance 


to join test panels (tooth¬ 
brushes, electric can openers, 
anikiller, a backsaving 
clothesline aid and micro-wave 
ovens have come under 
scrutiny) and tltc station is con¬ 
sidering publishing a newslet¬ 
ter detailing the results of its in¬ 
vestigations. 

“We haven't yet decided 
whether it will be for public 
consumption or just for club 
members,*' said Culnian. 

Colman and Hopkins have 
had good support from the 
Consumers' Institute, said Col¬ 
man. “We sec each other as 
complementary rather than 
competitive.” 

Companies under scrutiny 


were usually happy i» co- 
operate, and very lew li.ul 
refused to coinv on air to 
answer ipie.-ilioib, lie saal. 
Radio Pacilic has tost luu- 
adveriising account as a result 
of consumer iiuiuiries. but 
gained five more new accounts. 

“The hoiicM companies are 
not afraid to come on air to de- 
fend their produeis," said (!o|. 
man. “Those who have a p.ood 
policy on dealing with •.on- 
sumers see it as a go«k| avenue 
tor public relaiions.'' 

But he is still trying to track 
down the princip.il ol‘a house- 
cladding company, about 
whom the station has received 
13 L'Oinplainis. 





If s ready to carw your colours — 
to take the gamble out of media buying. Put your advertlsina 
dollar on a thoroughbred — a sure-fire winner. 

tn magazines has been carefully designed to reach. 

decision makers. In each of the market segments we cover, 
n\tahi ryeeds for Information, and we supply It. Clearly and con- 

Hort^ri^nrS Trari^p ^^^Ibltlons like FOODTECH, FISH^ and the 

An^d we’re^reacT'^^ ^ business for twenty years. We’re respected. 

So — check out the starters. Back the winners — from the Trade Publications’ stable. 


ggT-?2uL CATERMQ- 

Covers commercial InsHlutional 
KffiHsEIn ^ Industrial caloring. 
mrar Reaches all Ihose concerned 
wilh the preparation and setv- 
ing of food and drink — 

-hotels, motels, Instltulions, 

canteens, cateterlas. Read by management, 
purchasing officers, THC exeniUves, chefs, bar 
managers etc. 

DECOR - 

Distributed to and read by 
senior management, 
designers, technical staff, 
sales and matkeling pe(q}l6 
and deparfmenlal buyers In 
furniture and furnishing 
manufacture, wholesale and retail outlets, and 
members of the New Zealand Furniture 
Manufacturers Federation. 

HARV- 

Read by manufacturers and 
contractors In heating, air 
conditioning, refrl^ratlon and 
ventilating, archflecte. con¬ 
sulting englneeis, manufac- 
lufors of componsnts atKl 
conlrds, labilcatloiis and Installers, suppliers of 
InsulaUon materfala plus tUsMct of the 
Mfnistiy of Works. 



VllillL CHEIiSTRY A WDUSTRY- 
.. BW ■ Read by chemists, chemical 
Hwv M nnu engineers, technicians and 
Ifjp management in dmlcsl 
Im ' manufacturing and process In- 
g*,. dustrles, researchers, lec- 
„ tutors In universities, technical 

colleges and schools, managerial chemists and 
technicians who act as purchasing officers In a 
wide range of Industries. 

FOOD TEIDfNOLOfiY- 
Read t>y management and 
technical personnel In food 
manufacturing, processing, 
packaging and marketing. 

: Goes to technotoglsis, 

... ' chemists and management In 

all food Industries and to members of protes- 
slntal bodies and associations concerned with 
the Industry. 

HOimCULTinE NEWS- 
[Rslributed to all rndor com¬ 
mercial producers of tnili and 
vegetables, process crops, cut 
, fUwers and nursery slock, as 
well as landscape architects 

.andsupednienoenlsof 

munl^ parks and gardens throughout 
NewZsoland. 


- COMMERCIAL RSHMO- 
mffm The only publication serving 
I the entire fishing Industry. 

. - Covers an sections of a grow- 
jjKK_ Ing primary Industry wilh im- 
portent export potential - 
boat builders, owners, skip¬ 
pers. fishermen, equipment suppliers. wholnalBrs 
and retailers. 


FOOD PROGESSMQ NEWS- 
ProvUes up to the minute 
news together with details of 
staff appofntmente, personal 
Interviews, new product 
news. DIstrlbutea fortnightly 
, ^ , to management throughout the 
ood Industry, Including professional staff at all 
levels and senior factory personnel. 


Nz. LOCAL GOVERNMENT- 
‘ Read by those who control 

; ' spending by local authorities 

- In BKcess of $ 1,000 million 

•' ' .' d year. Goes to mayors, 

i W.'-ni', chalrmen.msmbers and of- 

I Jui ‘ "*®l pur¬ 

chasing officars, town and county clerks and 

an .Councils, Boards and Authorities. 
Local and Regional. 


TRADE 


MEMBER or ist Floor, Blows Building 

IbRAVI Place, Aiicklaritfl 

BU^Ess press A^tATi^ po. Box 1614 Phone ;'^-434 



“I’l'opU- li.tvr sjH'ju \ip ri» 
$ ItKlil iiDN.tri-it.utiiiy 

work iloiic nil llu'ir ImiiM-, anJ 
v.lll'l get U'p.lil.s iltilll*. ITic 

piluilM I lUK'lTIU'il ||.l^ ap- 

p.irvtiily lint bcvii ilnniigh 
wv.iilter iv>iiii|*, .iiui unt 
h.ivv Ilnilslll:’. (IniptU.ltInll ;ip- 
pr«»v.il.'’ 

IIv ll.l^ pliniu'il .iiul 

r'lip.Liiul lnvv^ll|Mll^p. .i li.ur 
ti'slnici (.Uhl Inuiul ih.il llic 
vhiiiUN Ik-iiii', in.uU* Ini the pitnl- 
ui'i hole ;uv imi iii.ulc hy lliv 
Fiiglish in.iiuil'.iiiiiiii-.). I'ouiui 
niil tiuil .1 iiuiii M'lhiig «‘lu'ap 

v;ig.ilvlU*s W.IS ;lii oI' 

Wuiigitiuii I'rimii iisiiu*. JiiNiive 
l)irp.iriiUL‘iii ciivvInpt-N and 
rraiikiiig ni.icliiiK- in cniuliii:( 
tils inail-nrdvr LMinp.ni'.n, .iiid 
has had a j'.n .it .in .-\n« kla.ul 
hits drivvr si-IIiii|' iiirniiii.iiinii 
In |H‘npk' Itir >'t nil ilnw In 
rciluti' rlik-ii hiiiist-l-i-tpiM)'. 
hills. 

I he “.iilviLi.-” Ilf liuii-,! lip', 
nil Imw In vniii iiii-.ii, w.iIl-i iIu- 
milk and n|ii.-ii .i < .hiifiin.is ^.Inh 
bank Ufcniini. ITu-ii ilu-iv waf 
ihv supplier ni i.hii.'k<.-ii in lasi- 
fnnd nuilel-« wlin ve.is s>>akij)i' 
rniil-'inu-llini: vliL'keii in 
vinegar m disguise ihe smell. 
I'he lle.ilih 1 )e|\iriiueiu is in- 
vesiigaitiig the e.isv. 

r>rydeu deseril'i-s ilu- vnii- 
suinber vliili .is mie ilu- Ih-sI 
ihni|;s iliai's happeiiiil in 
Kadin I’aviik. Tiu si.iiimi r. 
hnpilig lli.ll nihi-i pingramille 
changes will alsn hunM iliv 
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rn»filoii Drytlun . .. found wii 

Mill 

i.iiiiigs wilh li were down la^i 

I•‘■| ... ilie last McNl- 

Miivey, .Uhl 11 per am iniJi 
Hill-,I ineiii H(!N/. survey, 

I ienll SiiicLiir, who left s(>j 
i>i‘’mli'' ••I'n, is buck otii 
elieerliilly abusing callers/ 
|•.lndell 1 wiili Tim Uicker)-: 
nri e.irly evening spcr 
i.ilkbmk. aiiil ihe show is be; 
e.Meiided In a ihree-hour <!< 
(Iruiii Ipiii III 7|>iii) in ani 
tviii|n III slr.ie in more limf 
lime.luiiieiii-e. I’libliiinraiDC 
nil n.iviil Ifaiiiieirs arierih'': 
lli.ll slinw had lieeii I'cri 
t a vnll t ;ili| r , said SUII4: 

inan.igei Mike Jack. 

— I.iiidscy Damn 
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Corner dairy on way out, wholesaling expert claims 


by Lindsey Dawson 

THAT bastion of the Kiwi 
way of life, the small corner 
dairy where you can amble in 
to pick up your fags, a bottle of 
milk and the Sunday papers, 
must adapt to change or die. 

That was the strong message 
from the general manager of 
Associated Wholesalers, Peter 
Brown, at last week’s retailers' 
convention in Auckland. 

Brown told NBR later that 
his remarks were aimed at help¬ 
ing, and not criticising, those 
retailers who were currently 
running this type of business. 

“The pressures of a more 
sophisticated society, modern 
methods, and competition dic¬ 
tate that food retailers must 
meet the changing climate or 
face certain extinction. As I 
told ihc convention, there is a 
tremendous future for the small 
independent retailer whu reacts 
to the consumer's requirements 
and the environment of the 
1980s. 

There had been a decline of 
about 30 per cent in the 


number of retail food outlets in 
New Zealand in the past 20 
years, he said. “This obviously 
means consumer demand for 
larger, more efficient and more 
attractive retail food outlets.'' 

He said that there were still 
people who believed that the 
earth was Hat, “and I have no 
doubt that there will be those 
believing in the future of the 
corner dairy until the bitter 
end. A great number of 
retailers have already reacted to 
the changing social and con¬ 
sumer environment and they 
will reap the rewards they 
deserve." 

AWL, a member of the L D 
Nathan group of companies, 
has three groups of small food 
stores under its wing — Food- 
master, IGA Super Discounter 
and Family Fare. The only ma¬ 
jor competitors lire the Four 
Square stores under the 
Foodsiulfs NZ umbrclin. 

Prime Minister Rob Mul- 
doon also spoke about the need 
for cliaiigc but told small 
retailers he hod every con¬ 
fidence in their future success. 


“Small corner dairies are a 
feature of New Zealand life, 
especially in suburbs and the 
areas where many people live 
in flats, furnished rooms and 
the like and who shop in a 


sequent cheap prices due to low 
overheads; 

• The early stages in the 
development of modern con¬ 
venience stores; 

• The major change in the 


casual, almost hand-to-mouth structure of the work force. 


basis, especially at weekends,’ 
he said. 


with some 40 per cent of New 
Zealand women going out to 


“I would not like to see these work; 
corner stores disappear entirely • The development of Satur- 


Electronic retailing almost here 


THE firsi bar-coded products 
allowing ck'cironic pricv-scaii- 
niiig m supermnrki'i check-oiii 
cpuniers will appear from 
innnufaciurcrs within six 
months, says Mini Storey, 
chairman of Associnied 
Wholesalers Ltd and of the 
Now Zealand Product 
Numbering Council. 

Speaking at last week's 
Retailers Convctilion and trade 
exhibition in Auckland, he said 

' .ilioui SOperccntofalldry 
,ti>icery products will be bar* 
coded within two years. 

Bar-coding, a small barred 
area on product packaging, is a 
fact of retailing life in the 


United Stales, and ihe laiesi 
scanning devices, mcorpuniting 
a laser-beam to “read'' the code 
its proJucis are passed over 
ehuck-<uil scanners, will shortly 
be iivailahlc in New Zealand. 

The sysiem allows contpleie 
in-siore eompuicrisoiion, 
Inindlmg stock control and 
ordering, and giving prufti and 
loss iiifurmniioii ns well ns 
speeding up check-out opera¬ 
tion. 

While present-day prices pui 
such technology out of the 
reach of today's small retailer, 
llic future would be dinfcrcni, 
suid Storey. 

There was a massive 


and I do not think they will day trading; 
unless someone comes up with ® The creation of a new social 
a belter, cheaper convenient environment, where the utilisa- 
sort ofservice available at times fion of leisure time creates new 
people arc accustomed to ex- social paiierns and consumer 
pecting.” requirements; 

But these changes are already * Rapidly developing 
under way, according li leclrnology which, said Brown. 
Brown. “The rate of change in dratnalic effect on 

lire retail food indusiiy loday is 

lotally unprccedcnled," he Big supeiniarkeis have iinl.l 
gjjjj ■ HOW had a technological edge 

on the small food store in ilicir 
These changes were: ability to finance sophisticated 

• Ihc steady growth of the computer systems, 

sophisticated one-stop super- Brown, AWL will 

market; soon be able to provide small 

• The discount barn concept retailers with a “very simple 
with limited stock range, low and vconumic link iiiio our 
standard of prosematioii and computer tu facilitaic quicker 
low level ofservice — with con- and more cfTicieni handling of 

orders placed on us. 

~ ' Brown lold NBR that this 
would happen in a few months. 
T nPTP Retailers will be able to use 

^ iitl t portable data u-niry units, a 

small ciilciilaior-si7.cd device 
downward ireiid in ihc cost of used to order new siOiks. The 
electronic eqiiipinviii, he said, retailer t.an enter his orders on 
“I nm firmly uf ilie belief chut the unit and send the inforina- 
in-store computing and in-biore liun down the phone-line to 
poini-or-siilc equipmeni will be AWl.'s cnmpuler. 

Ill The rimli of, uiul fully Brown wuiiUi noi icll NBR 
jusiilied, 111 stores down to two how much access to the system 
check-oiiis, wiihiivihe next two would cost reiuilcrs. 


or three years." 

I’ortabiu daiu eniry devices 


He told retailers at the con- 
cniion that retailers 


were already in New Zealand, had a strong coiuribuiion to 
he said. Queensland experience make in one of ihcr« sreas: 
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had shown that they gave big 
savings. 

“Using The post, and the mnil 
order book, you can almost 
guarantee a 24-hour delay in 
the post and a further three to 
five hours, depending on 
volumes, in your order book 
being used to key in your order 
to produce the documentation. 
Using the order entry device, 
you dial up your supplier's 
computer and send in your 
order. 

“This automatically takes it 
into the computer and creates 
the data necessary to service 
your order. The saving is at 
least 24 hours and in many 
cases would be in excess of 48 
hours. 

“I believe this saving is ab¬ 
solutely vital to your future in 
these limes of high money 
costs, and the need to develop 
better skills in stock manage¬ 
ment, stockturn rale and in 
Binding utilisation,” he told 
retailers. 

Storey said he recalled that 
when Albert Gubay ser up his 3 
Guys discount food barn 
business in 1972/73, “the 
prophets of doom” were con-1 
vinced that he would drive the 
independent out of business. I 

“1 see little sign of that. I see ' 
a developing sign of rationalisa¬ 
tion in the retail sector of most 
independents, but good in¬ 
dependents have good 
businesses, provide the com¬ 
munity with essential needs, 
and make responsible profits.” 

'These people had decided 
which market segment they 
should go. for, he said. “If 
Gubdy was right, or. if priM 
was the only criteria, surely lye 
would all be on the same band-, 
wagon. But. Iciqking around/ 
you have ftxkl bBths, you have 
chains, you have limited ^selecr 
tion stores, yoii haire every type 
of fant ofmarketing brought m: 
bear in our indusiiy and each 
one - has : own brand, of 
custdmert.” ' ' 


• Small neighbourhood super¬ 


markets. “These will provide 
sophisticated otic-siop shop¬ 
ping, well-merchandised 
presentation, friendly at¬ 
mosphere and competitive 
prices.” 

• Medium-sized discount 
stores of 2000 or 3000 square 
feet, with a “keenly priced” 
limited range of products, 
neighbourhood locaicd, but 
siill offering consumers a more 
aitractive level of personal ser¬ 
vice than that available from 
the large discounters. 

• Convenience sioius, which 
will offer a wide range of food 
products with a conipeiicive 
but not low-price image, open 
at hours suiting the public. 

This last group is having iis 
problems with Sunday trading. 
Many small food retailers say 
ihcv need to be open seven days 
a week. The Government, us 
Muldooii said ai the conven¬ 
tion, has nvade it clear that ii 
has no inieniinn of allowing 
shops other than dairy-mixed 
business to open on Sunday. 

“Whciher or not a business 
qualifies ns a dairy-mixed 
business is a decision Ibr the 
onv-mnn Sliop Trading Hums 
Coinmissinii,” said the I’M. “1 
undersiniul ihai he lias already 
decided on nboiii 690 of ihc 
21(]U iipplications received. Of 
Ihc 690 applk-aiions he has 
allowed all but •14.’’ 

Brown siiiiL that there were 
“snine indications" thin ilie 
Simp Trading Hours Coinniis- 
slon nvjy not he interpreting 
I'urluiineiii's legislation “in a 
manner which will be ciiii%i»<i- 
unt with nmdvni trends, and 
w'liich will recogiiibu the con¬ 
sumers' best inicresib." 

“Ir ia curly days yei, and 1 
ddn't wane to make too much of 


it," Brown told NBR last week. 
“Rut as we told the select com- 
miiiec considering the legisla¬ 
tion, wc feel that the term 
'dairy-mixed business' is ar¬ 
chaic.” 

Associated Wholesalers is a 
member of the Nathan group, 
and so, luo, is Woolwonhs wiili 
its classy supermarkets. The in¬ 
terests of the corner siurc pro¬ 
prietor, and the supermarket 
chain, both umicr rhe Naihiin 
wing, seem oppi.'sed. 

“.Sure We’re m e«»ni|>eiiin'ri. 
We do it openly, but we 
operaic quite separately within 
the group," he said. AWl. w^l^ 
committed to the iniercsis ol' 
Ihe li'ile man. “Suine people, 
incltiding unionists, lend iii 
think that the Nathan group is 
representative of Urge biisiness 
interests bin the survival of this 
company depends entirely on 
the goixiwill and siip]iori ol'thc 
indcpeiidcni retailer.*’ 

In his speech at the ennven- 
iion he ciii-d varunis reasons 
why consumers don’i always 
wain big supermarket shop¬ 
ping, such as evcalaiiiig fuel 
cosis making it progressively 
uiicctinomic to make special 
irlps lo buy tbod; a ivlueiame 
to spend valuable lime in big 
stores where many f'^ul ihai 
they are exposed m the lempi-.i- 
tion of making unphiniK-d pur¬ 
chases; a prel'erencv fur per¬ 
sonal service, riiiher ihuii beiiu! 
“treiiivd to an allOllyllloli^ 
miiuber pussing through a 
cliecktuii .inj the fan that “j 
guild iiidc|K'iidcni has ihc in- 
nuiiivc and the Irvedoin iii rv 
■>pond niure readily lo ilie needs 
of his cusiuiiicrs, .ind is nui 
dopeiideiki on vnne head 01111 . 1 ' 
decisjoj) Jukeii on a louDy 
rvmoie basis." 
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Soviet undercutting of NZ sales confirmed \j|| 



THE Pishing Industry Board’s 
agent in Spain has confirmed 
ihai Soviet-caught fish from 
New Zealand waters has been 
undercutting our own 
fishermen’s export eflbrts. 

And an Auckland company 
says it lost a Spanish export 
order worth nearly $250,000. 
because of the price-war. 

FIB representative Cecil 
Pavillard has just visited New 
Zealand. 

He confirmed reports {NBR, 
March 30 and April 6) that ex¬ 


port opportunities were being 
lost in Spain because of Soviet 
marketing activities. 

Paviliard’s observations con¬ 
flict with a Government report 
which asserts there is no hard 
evidence that Soviet-caught fish 
from New Zealand is undercut¬ 
ting our Australian export 
market. 

That report was commission¬ 
ed after allegations of Soviet 
undercutting on two markets — 
Spain and Australia. 

Pavillard said many 


thousands of tonnes of Soviet- 
caught New Zealand squid 
entered Spain last year via the 
Canary islands, where it was 
partially processed, to sell in 
mainland Spain for 67c a kilo. 

He said there was no doubt 
that the Soviet Union was 
undercutting New" Zealand 
sales. 

New Zealand squid is highly 
regarded in Spain, and 
Pavillard said he could have 
found buyers for the squid who 


would have happily paid ^10 
cents a kilo. 

One company in Valencia 
alone bought 5000 loiiiivs of 
New Zealand squid from Rus¬ 
sian sources ai the ti>wcr price. 

Pavillard said he was unsure 
whether the squid had 
originated from Kussia's two 
joint ventures in New /.ealand 
waters, or from Russian licens¬ 
ed fishing buuis with no direct 
New Zealand connection. 

About 15 per cent of the Rus¬ 
sian joint venture fish is pro¬ 


cessed ill New /eal.uui. The 
rest giH.‘s straight out of llic 
country, and its niaikeiing is 
largely haiulled by ihe Russian, 
rather than ilie New /.oalaiul, 
end of Ihe ofter.iiUMi. 

In ihe I'lHl) calendar year, 
tnreign licensed vessels caught 
21,000 loniws of sipiid in New* 
/ealaiiil waters. Local iiiul 
joini-veiuiire IlsIiernK'ii catiglil 
17,1)00 loniies between ihein, 
and of that only about a quarter 
was caught by New Zealand 
fishermen. 


Three for the roadPower, 
Econon^^andPrestige. 
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(Sedan or Hatchback) 


HOT TO TROT. Unleash 
84 horses of pure power. 
Shift smoothly from 1st 
through 5th. Feel the bite of 
wide, low-profile radials. 
Enjoy the space, comfort, 
visibility and quiet 
cushioned ease of a car 
that’s fully equipped to 
bring out the driver in 
' you. And the envy in 
other drivers, 

dressed 

TQTHRILL. Electric 
remote-controlled wing 
mirrors. Sports steering 
wheel and dash, featuring 
tachometer, digital quartz 
clock, multiple 
function-warning readouts. 
Remote boot or natch 
release. Exclusive Thiel 
of Germany velour 
upholstery: 

Redesigned seating 


for greater leg and head- 
room. Deep pile carpeted 
boot (sedan). Split rear 
fold-down seats (hatchback), 
All standard. 






A VP. . wr- 





I'll- 


ECONOMY 



Automatic Transmi.ssion 
option (sedan only). 

EASY ON THE POCK FT 
All this power costs less 
than you’d expect. 

And delivers more 
gas-mileage than 
you’d expect. Up to 
45mpg (15.9km//) 
highway and over 
40mpg urban- 
suburban, according to 
Mobil Oil New Zealand 
Limited independent test. 
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riMi means New Zealei 
tisUernicii caidi somewhere bt 
twevn $1 million and B 
mtliion wimh ofsquidayeir^ 
lint Itiri'e c»in|tarcd with nrt^ 
cs nf snme nilwf speciH, ^ 
ticverllK‘les.s signiricani. 

One AucklamJ compitf 
cbiins 111 have kui a Spui^ 
nriler for a substantial quei) 
of squid bec-juse N* the po* 
war. , 

But the company says tj 
.Soviet marketing of Ka 
Zealand squid was not st^’, 
blame for ilic last-mmute i» 
of the order. 

A cnnip.-iny SjHikeMnan tf*. 
NBR that Onada is ik 
marketing si|uid at low pna 
ill .S|iain. “In real tefmt,iA 
Russia wfstis f^natfa,” k 
said. “New* /ealand is 
in tlw middle." 

'rile .Spanish order had bra 
for 20l)i) tonnes of sqtai 
around $12<K) a tonne. Buir 
w*as lost |iarily because Cxa 
ilian coiti|ninies made advaiHt 
oilers lo supply squid — thrR 
or four iiioiuhs iiefore tter 
season even siarteil. 

Ills Hsscssiiieni of iIk 
S panish inarkci Is ilol ik 
Soviet Piiioii Marled lliv|in» 
anting war and forced ih 
(aniadiaiis to folltiw siiil. 

New /.ealand was rchi^ 
to follow the trend breaux 
Japan has leiitled to set the ^ 
ing rule lor New Xc^ 
Si|uul, lie said. 

Diir stpiid ix reg^ded o 
Japan us sivoikI in iiiuHiy onl.' 
to Mpiul caiighi »ir the rtf 
awiM of Ja|>i>n itself. Andtk 
Japtiiicse will |Kiy up to 51-®’ 
kilo — well uNivc even ilK bo* 
Sputiixli oU'erx — as long Pt 1^ 
squid hu-s liceii proixTly hawfr 
cd. 

ruvillurd xiikl the Sow 
iiiulerciiiiing in .S|aua tin 
deiily Mopiicd over iho ^ 
timiiihs. lie auid he 
New /.efllaiKl could now brw 
iiiio the .Sjumisii niarkol ' 
although prices iimy not iMi* 
iluisc oflcrctl by Jajwn tbr ® 
licsl-ipiaiily squid. 

Fnvitlartl iwUl the fiahlng^ 
dustry in Spain did not ^ 
why the RoHsinns had BudiW 
withdrown — bui 
soiircca here it !i w f. 
ly because of low catches.^; 

And that suggesis ** ’ 

war could resume when cswp • 
improve. ^ ^ ’ • 

That is bad news tw W j 
Zealand, because tte Spswf 
fish market is rapidly 
in importance. ^ V 

In 1978, New ZealandjW j. 
its first sales of fish to lj 

the modest tune of $87,0002: * 
the yesr. By the next 
ports rose to $2.8 
remained about that 1^“- 
year. ' ; 

The Spanish, who’«»^‘ 
kllos offish a head ' 

tion a year, are In.decp • 

with theJr domcailc 
have beedme a major ? 

Spain used w cateb : • 
cent of Us own flah) bu t **2 ; 
outside Spaniih wa^, T.K, ; 

the European fishing'; 

forced Spanish vMtda [ 

their traditional i • 

' As a result, Spirt; 

esonly20perc«rofl‘?ii,^ij! 


qulretnen'u, and la j 

^rt iheidther Sb 
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Law 


Cabinet papers disclosure: judicial ‘p^ep’ into politics 


by Neil Scott 

THE recent Court of Appeal 
decision relating to the 
discioiure of Cabinet 
documents is important, but 
not as revolutionary as some 
reports suggest. To understand 
it we need to follow the se¬ 
quence of events. 

On April 27 1981 the 
Governor-General in Council 
made an Order applying the 
“fast track” procedures of the 
National Development Act to 
the Aramoana aluminium 
smeller. 

The Act states that such an 
Order may be made only when 
the Governor-General in Coun¬ 
cil considera certain criteria 
(mainly relating to the essen¬ 
tiality of the work and of speed 
in its progress) arc present. 

Various environmental 
groups sought to have the deci- ' 
sion reviewed by the court, on 
the grounds that the proper 
criteria were not considered. 

The environmentalists 
sought discovery of documents 
against the Crown. This is a 
routine step in any litigation. 
All it means is that the parties 
file affidavits listing relevant 
documents currently or 
previously in their possession, 
and indicating those for which 
they claim privilege from 
disclosure to the other part. 

If any party wishes to 
challenge a claim to privilege, 
the matter is determined by the 
court. 

The Crown has a special 
ground of privilege (not sur¬ 
prisingly called Crown 
privilege) from the Crown Pro¬ 
ceedings Act. In some situa¬ 
tions it has an absolute im¬ 
munity even from making 
d».>vOvery. 

In others — the present case 
U one of them — the court has a 
disCTetion as to whether to 
order discovery against the 
Crown. 

In this cose the court decided 
that, for the matter to be dealt 
with effectively, the Crown 
must discover all documents 
connected with Cabinet or Ex¬ 
ecutive Council meetings on or 
obout April 27 1961. 

But the Crown was still left 
with the right to claim privilege 
against production (disclosure) 
on public interest grounds. 

llie Crown duly complied 


with the court order, claiming 
privilege in respect of certain 
Cabinet-related documents. 
The grounds for the claim were 
set out in a “direcrion” from 
the Deputy Prime Minister to 
the Clerk of the Executive 
Council. A first, general, 
ground was that disclosure of 
such "high level” documents 
would inhibit the giving of 
“free and frank” advice. 

More specifically, the direc¬ 
tion stated that (i) the 
documents dealt with current 
Government policies; (ii) the 
Cabinet paper was a starting 
point for discussion on a matter 
depending upon opinions and 
the future direction of Govern¬ 
ment policy; (iii) the Cabinet 
paper might present an “in¬ 
complete and inaccurate" pic¬ 
ture as it did not record oral 
discussion; (iv) production of 
documents indicating the view 
of an individual minister would 
undermine collective respon¬ 
sibility; (v) the advice sheet to 
the Governor-General would | 
not record oral advice; (vi) the 
oath of secrecy taken by ex¬ 
ecutive councillors would be 
breached by disclosure. 

The conventional view, until 
recently, was that Cabinet 
documents as a class were con¬ 
clusively protected by a 
ministerial certificate claiming 
privilege on public interest 
grounds. 

However, in the 1978 cose of 
Saiikcv V iniit/ain the High 
Court' of Australia held that 
there was no class of 
documents immune from the 
general rule requiring 
disclosure, except to the extent 
that public interest dictated 
otherwise. Therefore, it was 
always up to the court to decide 
whether disclosure or non¬ 
disclosure best served the 
public interest. 

Shortly afterwards, in Bur- 
ttuih Oil Co LiJ t> Bank of 
EnghnJ, the House of Lords 
reached a similar decision. 
However, the balancing of 
public interests required could 
not be done unless the court (in 
the wtrrds of Lord Edmund- 
Davies) “took a peep”. 

It was almost inevitable, 
therefore, that the New 
Zealand Court of Appeal would 
follow this line. Having noted 
that inspection by the court 
should not be undertaken 
“without good reason” it set 


about finding such a reason. 

In fact, it was provided by 
the ministerial direction itself. 
The judges focussed on several 
references in the direction to 
“Government policy”. On the 
ocher hand, no mention was 
made of the criteria aet out in 
the National Development Act. 

This suggested (to the Court 
of Appeal) that the Governor- 
General in Council may not 
have considered the correct 
criteria when putting the 
smelter project on the “fast 
track”. The direction’s declara¬ 
tion that the documents might 
give an “inaccurate or in¬ 
complete picture”, through not 
revealing oral discussion and 
advice, simply reinforced that 
view. 

Therefore, the court took its 
“peep” — finding, a day or two 
later, that “notwithstanding the 
terms of the ministerial objec¬ 
tion” the interests of justice did 


not require disclosure: So, after 
all chat, the environmentatists 
did not get access. 

The court’s decision to in¬ 
spect struck a blow for in¬ 
dividual liberty and freedom of 
information ^ good stirring 
siufT. However, its grounds for 
doing so seem to contain the 
very flaws it detected in the 
ministerial direction. 

That document was concern¬ 
ed with the question of pre¬ 
judice 10 the public interest 
frorn disclosure. The National 
Development Act criteria were 
simply not relevant to that 
question, and there was no 
reason why they should have 
been mentioned in the direc¬ 
tion. 

On the other hand ^ if 
Government policy-dclib- 
oration is entitled to be con¬ 
ducted in secret, and it has 
seriously been suggested other¬ 
wise — then Government 


policy aspects were highly rele¬ 
vant. 

Therefore, in concentrating 
on the direction’s lack ofaiicn- 
tion to the siaturo/y tests, the 
court appears to have addressed 
itself to a point which was not 
in issue at that stage. 

There may well have been 
good reasons for the court to In¬ 
spect ^ but those upon which 
the decision was m^e would 
seem not to have been among 
them. 

Furthermore, the court fails 
to acknowledge the true nature 
of Cabinet government. Many 
people, representing many 
viewpoints, participate in 
Cabinet deliberations — in¬ 
evitably, in a matter such as the 
invoking of the National 
Development Act, all sons of 
factors will be canvassed, going 
far beyond the statutory 
criteria. 

The real issue is whether 


those criteria were canvassed at 
the end of the day, not whether 
they were the only considera¬ 
tions at every stage of the pro¬ 
cess. To believe otherwise is 
politically naive. 

Indeed, we may wonder 
afresh whether judges really are 
equipped to make the decision, 
in such matters, as to where the 
public interest lies. For this is a 
political decision, requiring an 
awareness and acceptance of 
political reality. 

But on other political fronts 
the court did pretty well. In 
ordering inspection by it of the 
disputed documents it estab¬ 
lished its primacy as the arbiter 
of the public interest. 

In declining disclosure it 
avoided a potentially unpleas¬ 
ant confrontation with the 
Government, which might of 
itself have undermined the pro¬ 
gress already made by the 
court. Perhaps not so naive . .. 
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A SPEQAL REPORI from GOVERNMENT UFE 
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"This is the highest sum ever 
added to our policyholders' cover 

The bonus allotment this year amounts to at 
least $33 in additional cover per $1,000 insured plus 
P^st bonuses on all current Whole Life policies. In 
addition, for the first time we are paying a special 
additional bonus of 15% of the total bonuses on any 
policy if it matures or becomes a claim during the 
next twelve months, from I July . 

There are several reasons for this outstanding 
performance. 

All our investment funds are professionally 
invests to maximise yield within acceptable risk 
levels. Our capable and expert fund managment 
team carefully research market trends for the 
highest possible return. 

/^1 Government Life funds are invested in 
New Zealand. No money goes overseas. Farming, 
energy, tourism, housing finance for policyhol^rs 
and all matters relating to a "better New Zealand" 

aie given special consideration in our investment 
strategy. 

Governrnent Life is the only fully mutual life 
insurance office owned by the people of New 
Zealand. Our policyholders are our only 
shareholders . All profits are returned each year in 
the lorm or this additional bonus cover. 

Thf Oli( Aucklniul CtisUm Hoiw. uh'II ir> 
//irr/jiy I? Life is 

III*/ Dii/w lo he ahle to preserw /mr/ of our 
herita^' hiil olso to foster arts ami ailtiire in 

New Zenlauil. 
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Financial Results for_ 

year ending 31 December 1980 


CROSS iNc:oMi: 

Preiniums 

Investments 

TOTAL 


1080 

$111 

5o.‘I 

55.8 


112.2 


i;xi*LNnrruKF. 

Policy C. iaims 
'Faxes 

Administration 

TOTAL 


Our Funds are invested in: 


Propertie's 

Loans on Mortgage, etc. 
Government and Local Body Loans 
Company Shares and Debentures 
Net Current Assets 




Total funds 


The highest ever bonus 
dj^ribution 

allotted to Government Life 
Policyholders" 


We've changed more than 
our symbol at Government Life 


Our symbol and corporate 
indentity programme exemplifies 
our commitment to our policyholders. 

We're building on the foundation of a ‘ 
proud history and heritage and 
looking ahead to change with the 
times. 

We are constantly seeking new 
and better ways to serve New Zealanders 
and their needs — with progressive ideas, sound 
managment and innovative products. 

Government Life has a dynamic 
new marketing direction 
and innovative management. 

As part of our new marketing approach, weVe 
recently conducted extensive research throughout 
New Zealand to determine current consumer needs 
and attitudes. 

The results of this research will lead to some 
dynamic new products designed to meet the 
changing lifestyle and needs of New Zealanders. 
The changes we're making at Government Life will 
no doubt have a profound effect on the entire 
insurance industry in this country. 



Gm'frifiHfH/ Lifes Athlsoru Board is wade up of i»ii/»s/rj/ /m/rrs/roiH 
around the counirv. . 




I iutli'u Peiiiink. 

Coiiimi'i'iionir of l1i»ivniHii'ii/ Li/i' 


Long term strategy is an essential aspect of our 
overall marketing strategy and growth plans. In 
addition to our marketing team and Executive 
Committee, vve also have the benefit of a unique 
Advisory Board. This Board is comprised tif 
business and industry leaders throughout the 
country, who assist in monitoring the changing 
economic climate and help us in our l uturc planning 
and direction. 

Government Life is also in the procesb of 
recruiting additional professional individuals to join 
our team of representatives. Our new training 
program is intense, challenging and produces 
impressive results — our representatives are highly 
qualified to give the best possible service to our 
policyholders. 

This year is only the beginning 

Our outstanding financial results and 
accomplishments during the past year prove that 
Government Life is on the move. And we'll 
continue to keep looking ahead — with sound 
management, progressive ideas, and a commitment 
to meet real consumer needs in a challenging world. 

This year is just the beginning of the new 
Government Life. 






Hutton Peacock, Commissioner 


MACKAYKINCCLlSoB 
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Overseas trade 


Kingston Ryer now wasted, idUng in Southland Pacific islands concern at lessening ,NZ interest 


THE once-popular New 
Zealand Railways tourist train, 
the Kingston Flyer, doesn't do 
touch pulling these days, a 
.situation that won't likely be 
remedied until politicians take 
their courage in their hands 
and transfer the vintage train 
out of Southland. 

Set lip 111 1970 at the behest 
of then Transport Minister 
Pcicr Gordon, the Flyer (which 
is, in fact, two steam engines 
and atiractively'painted car¬ 
riages and bulTer cars) became a 
familiar sight plying between 
I.umsden and Kingston in 
Northern Southland in the 
summer and autumn tourist 
season. 

Rut nni even combined 
tourist numbers fromTe Anau, 
Queenstown and Invercargill 
could hide the fact that costs 
wei e rising on the Lumsden 
Kingston run, which was used 
by only a few, very small goods 
trains each week. 

i\JiR was the first newspaper 
lu predict that the Flyer would 
be taken off that run, a predic¬ 
tion at first denied by the 
depanmcni and politicians. 

Rut in 1979, the department 
moved, and after some bitter 
protests from Northern 
Souihlanders that they were 
not being glwn a fair chance of 
making the Flyer pay, the Flyer 
was shifted to Invercargill to 
soften the blow. 

The Kingston-Lumsden line 
hits since been closed, and the 
Kuilways no longer has to meet 
large bills 'for track repairs 
when floods strike the line. 

Hui the shill tu Invercargill 
has also been a failure, and the 
dvpanineni must now, be 
seriously considering shifting 
the Flyer nut of Southland for 
good. It inove that should glad¬ 
den the hearts of northern 
lourixi promoters and railways 
enihusiasis. 

The Flyer first ran from In¬ 
vercargill on excursions In 
December. 1979, unJ January, 
1980, to such destinations as 
the pun of HlulV and the 
WeMcrn Sunthlnnd town of 
Wairio. 

Clenerjlly, the trips were well 
patronised as Invercargill 
lesidenis discovered the 
delights ni okl-liine train travel. 

Hut charters heiweeii 
l\'briuiry, 19«(», and last 
December were few and far be¬ 
tween. 

The lust season was even 
\vi*rse. Passenger numbers 
U'cre down iO per ecin on the 
trips let W’airiu unJ |5 per cent 
«'n the runs to KlulT, niid that 
f.ieani a loss ul' $ lO.rtUO for the 
Jepjrtnieni fur the season 
alone. 

Since then, lire news has been 
even grimtiier. Only three 
charters ol the Flyer have been 
laktn tnii, and ihc department 
is tun expecting any more 
ivfore spring ni the earliest. 
Dcpurimeiital ofTicials have 
xpressed disupiiointnieni at 
such on apparent lack of in¬ 
terest, pointing out there are 
only 2)5 seats to fill, 

Rut locals have resisted main¬ 
ly because of the high charges. 
To charier the train for o trip to 
RlulT could cost between $800 
and $1000, depending on the 
lime involved. 

Longer trips could cost 
several thousand dollars, while 
a trip to Alexandra would cost 
about $10,000. 

For the shorter trips, the cost 
shared among 235 people does 
not seem unreasonable, but as 
many are likely to families, 
they add dp to a sizeable lump' 
for the person paying,' 

Iri. spite of the Tower 
pauonage and'dlsmal forecasts, 
Transport Minister Colin 


McLdchlan has promised the 
Flyer will stay in Southland for 
another season, and he has said 
it could never run as an 
economical operation, even 
during its season. 

Rut he has steadfastly refused 
to lower the charter costs dur¬ 
ing the ofT-season because he 
said his department could not 
be expected to absorb charter 
losses as well. 

There are several elements 
which constitute the rate charg¬ 
ed, including staff wages, fuel 
consumed, locomotive and car¬ 
riage running costs, and it must 
also make a contribution 
towards the department’s fixed 
costs. 

Direct costs of charters must 


be recovered, McLaclilan said. 

"We are talking to a steam 
train. It cannot be simply 
cranked up before an excursion 
and switched ofl' at night like 
an internal combustion 
engine," he said. 

The dcpannieni's charging 
policy also means that costs 
will be higher at weekends or 
public holidays when more 
people are available or likely to 
use the Flyer. During the week, 
when fewer people are in¬ 
terested, costs are lower.- 
Nobody can see a solution to 
the problems in Southland. 

The province’s largest tourist 
promoter, the Invercargill 
Licensing Trust, wanted a five- 
year commitment, a longer 



season from Ociuher to March 
and more frei|iieni trips. I'liai 
was iioi nirtlicoming, and the 
trust has fuund it caiinoi pre¬ 


sell trips on the Mycr in such j 
slmri lime. 

The lack nf .i ftiluie .ilso 
means that there are few 


[.kihiicsat jviemtal terminal 
l-or e\.imple. at Bluff’ 
p.iYiigeis get oiVthc train in 
shfiieikss rmlwjv wnis-ihe 

niull i.»ilw.>yMaiumWoburn 

cil titiviii stmte vears ago anj 
was ti..i replaced - which 
bungs divnniioii whui k k 
cold m t.muiii‘. 

I -iKal piiiuiH.s are iiui pre- 
diet iiig cliaiigi-s liefure the eW- 
turn bevause the Hycr temaint 
.1 htu issue in tile stiuiii, with 
iiMuy Itelieviiig it should still 
run on the 
tine. 

Hill by January next ye«, the 
I'lver should he iravcllinj 
noiih foi :i |•ellllanenl homeiit 
iii*»ie piofiiable aihl pnpulow 
icrriioiv. 


by Allan Parker 

PACIFIC Islands businessmen 
and government officials are in¬ 
creasingly worried that New 
Zealand is downgroding the im¬ 
portance of the region as a 
trading partner. 

Their concern is reinforced 
by New Zealand businessmen 
currently exporting to Pacific 
Islands, who see recent 
Australian promotional and 
transport moves in the area as 
threatening. 

Recent events to underscore 
their fears include: 
a New Zealand Government 
refusal to sponsor a proposed 
trade fair in Tahiti; 
a Air New Zealand moves to 


reduce its flight services to the 
Cook Islands and divest its one- 
thiril share in the Raroiongan 
hotel; 

a New and proposed flight ser¬ 
vices by Australian airlines into 
the region; 

a A beeflng-up of official 
Australian support for trade in¬ 
itiatives [0 Pacific Islands. 

One Auckland businessman 
said: "With all these happen- 
dings I can see a vacuum being 
created in the market — one 
that will be filled by the 
Australians who are becoming 
very aggressive in the area.’’ 

The Export Institute, too, is 
“concerned” about the 
developing trend, according to 
a spokesman. 


The institute has abandoned 
plans to hold a trade fair in 
Tahiti, originally scheduled for 
September, in view of contin¬ 
uing Government refusal to 
sponsor the would-be New 
Zealand panicipanis. {NBR, 
June 8). 

The Government decision 
was made because of fears that 
the French Government would 
be upset by such a trade fair, 
although the French trade 
counsellor in Auckland, Chris¬ 
tian Beaucoup, denied there 
would be any problem. 

Proponents of the fair also 
point^ our that Australia held 
an export fair in Tahiti last 
year. The fair was so successful 
that the Australians intend 


holding another in Papeete 
later this year. 

As well, NBR has learnt, the 
official Australian air carrier 
Qantas will start a ihree-times- 
weekly service between Sydney 
and Papeete in September, in¬ 
dicating the increased impor¬ 
tance being placed on the 
French colony in particular and 
the Pacific region in general by 
Australia. 

The leader-to-be of the New 
Zealand fair in Tahiti, 
Aucklander Gilbert Ullrich, 
said he was "terribly disap¬ 
pointed" with .the Govern¬ 
ment's refusal to reverse its no- 
go decision and subsequent Ex¬ 
port Institute agreement not to 
proceed independently. 


Ullrich, whose company 
Ullrich Aluminium Ltd, is a 
long-time exporter to the 
region, said Tahitian 
businessmen felt New Zealand 
was not supporting their efforts 
to sell “made in New Zealand" 
goods to the Islanders. 

Coupled with these moves is 
Air New Zealand’s announced 
desire to cut back air services to 
the Cook Islands and to dispose 
of its holding in the 
Rarotongan Hotel. 

Cook Island reaction to the 
statements by the New Zealand 
Government-owned carrier has 
been sharp. Tourism Minister 
I Short was quoted in the Cook 
Island News thus: ‘Tn my view. 
Air New Zealand, by virtue of 


Fortunately, (^uitas'Bdusive Business Qass” 
is not just exclusive to a few of our aiioaft 
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You’ll be pleased to know that on 
eveiy one of our twenty-two Boeing 747s 
youll find one of our exclusive ‘Busmess 
Class’ cabins. 

Flying Qantas Business Class on any 
of our routes throughout the world means 
youTl find yourself sitting in a wide 
comfortable lounge chaii' that most airlines 
would be proud to have in their first class 
cabins. These chairs are arranged in pairs 
so no passenger is more than one seat 
fhom tine aisle. 

TheyVe also positioned in a 
completely sepamte Busmess Class Cabin, 
unlike many airlines where executive class, 
or whatever they call it, offers little more 
than the dubious privilege of being 
sandwiched in between fii'st and economy- 
in an economy class seat. 

In Qantas Business Class your 
diinks, from an extensive bar, are free; 
along with your headset. 

At meal times you’ll be offered the 
choice of two hot main courses fix)m a 
superior menu. Also included are hot 
entrees, dessert, coffee, and a choice of 
quality cheeses and jfiesh fruits 
accompanied hy cognac or port. 

To accompany your meal you can 
choose from a range of specially selected 
fine quality Austrmian wmes. 

And at all times a Senior Steward 
win be on hand to take care of anything 
you may require; 

You use a sepmiate check in 
counter and luggage will be tagged for 
special "priority” handling. 

Qantas Exclusive Business Class. 

It costs a little more than Economy 
Class, but we know you’ll find it a 
worthwhile investment. 





OL/aniTam 

thewoM 

Tol^.TovniivOlc VtMouvor. WaUIngl^ 



. ( 



; jv’’:.'.... 




its monopoly position, has an 
important pan to play in the 
tourist industry in the Cuok 
Islands and it cannot shirk its 
responsibilities. 

"If Air New Zealand pulls 
out then it is clear that it has 
never accepted its true respor- 
sibiliiy to the Cook Islands 
development, parnculaTly in 
the tourist field." 

To fill the thieaietted gop, 
Che Cook Islands Government 
has invited two Australian 
airlines — Quanias and Anscii 
~ to look at servicing the 
islands. Of the two, Anscti u. 
regarded as the front-runner. 

Finally, the Australian 
Government is running a 
significant number of official 
trade promotions and exhibi¬ 
tions throughout the Pacific 
this year. 

At least six trade promoiinns 
will be held this year, including 
the Papeete one. 

In contrast, the only oflicial 
New Zealand sponsorship of a 
trade promotion in the Pacific 
this year is :in exhibition iM' 
New Zealand goods in a l\iri 
Moresby store later this 
month. 

An Australian trade represen- 
laiivc in New Zealand is 
reported to have told an 
Auckland businessman th-ji the 
Australian Govcrninciu is giv¬ 
ing "niaximiiin suppurl" to 
Australian exporters movinp 
lino the Pacific. 

As well, Qdcnus is reported to 
be markeiing its services — and 
Ausirtiliii — aggressively, ofl'er- 
ing r-acific Islands businessmen 
free oi discouiiied fiighistoihe 
Australian mainland. 

One business source inlil 
NBR that Australian cxporlc^^ 
arc achieving better results 
than New ^‘tlaiid in New 
Caledonia, selling comparable 
quality goods ui a higher price. 
While New Zealand has cap¬ 
tured only 4 per cent of ihc 
market there, Australiuit 
businesses are now up to 11 per 
cent — and growing. 

New Zealand exporters at¬ 
tribute this in part to the 
decreased air cargo space 
available. 

Said one; "Somci lines on the 
Air New Zealand 737 flights to 
Fiji, filled with holidaymakers 
and Fijians returning home, the 
plane can’t even take all the 
passengers' luggage let alone 
the cargo]" 

The Export Insiiiuie agrees 
that declining air freigiii ser¬ 
vices to the ^cific are worry¬ 
ing. 

“There has been a gradual 
diminishing of air cargo capaci¬ 
ty in the bsl six months. It's 
not likely to be reversed," said 
a spokesman. 

“WeTe conscious of what the 
Australians are doing; they are 
very active in the area. 

“They have a network of of¬ 
ficial and unoflicial trade mis¬ 
sions and exhibition activity 
that is greater than ours;’.’ 

The institute hopes a 
"reverse-buyer" trade fair In 
Auckland next year will jtelp 
counter the trend, SomeiSM 
key Pacific Island buyers will 
be wholly or partly sponsor^ 
to tlje exhibition. 



II 

"Wq UMd to b« a high flyer. 
Now we're a high driffer." 
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Mirror, mirror ... National’s the most middling of a| 


by Colin James 

MIRROR, mirror, which is the 
fairest party of all?.. . Not Na- 
lianal, it seems from a queation 
asked of New Zealanders as to 
how they feel about their 
choices fur the November elec* 
lion. 

On live out of severi scales of 
assessment, in a question 
specially commissioned by Na* 
tioml Business Review in the 
June 6 Heylen Poll, National 
scored worse than either of its 
rivals. 

This was ihc case even 
imioiii; those not comniiiicd lo 
cither of the two major parlies. 

And, as between National 
and labour supporters, Na- 
liotmlisis generally were less 
enthusiastic about their own 
party and less condemning of 
their main opponent chan were 
[..ahour supporters. 

As Ihr as it goes, this suggests 


that the election may be 
developing into one in which 
the strongest feelings are anti* 
National feelings. Depending 
how the votes fell between the 
other two parties, such feelings 
could be severely damaging to 
National’s chances of rc-clcc* 
tion to the Treasury benches. 

The graph tells the main 
story. Each respondent was 
nsked to rank each party on a 
live-point scale between two 
opposing siaiements. The 
statements said of each pariy; 

I: With people who are united 
and work well logcther — with 
people who arc divided and 
have difficulty working 
together. 

II; Would govern in the in¬ 
terests of all New Zealanders — 
would govern in the interests of 
the people who control or back 
it. 

Ill: I am willing to trust ~ I am 
not willing to trust. 
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IV; Has the right son of leaders 
for New Zealand — has the 
wrong son of leaders for New 
Zealand. 

V: Economic policies are likely 
to improve mir sianJurd.'i ofliv- 
ing — econninic policies arc 
unlikely to improve our stand¬ 
ards of living. 

VI: In tune with the way uf lil'e 
New Zealanders want — not in 
tune with the way of life New 
Zealanders want. 

VII: Would unite the country 
— would divide the country. 

The thick bars on the graph 
record answers most strongly 
agrueing with each siaicment 
and the thin bars those le.ss en- 
tluLsiastically agreeing with the 
siaicment. Above the centre 
line the bars record answers 
agreeing with the positive siate- 
meni and below agreement 
with the negative statement. 

Not recorded are the non- 


comniiit.ll answers — the imd- 
die of the live-point scale. 

The graph records starkly :i 
sinmger negative assessment uf 
National llun either l.ahoiir or 
.Social Credit. This is espeki.illy 
the case il'tMily the “vxirenie” 
neg.tlive assessments ,ire c«»n- 
siilered. 

The piv.inie is less cleaiuii 
liir positive assessmeiiis. HiUh 
Labour and Social <Tedil 
sct'red belter than Nalitmal, 
but not Iw tiuich, in tlie ck- 
treme positive assessments - 
but Naiinnal maklied L.ibuiu 
uikI was ihO far bi-luiul Social 
liredil in uveiall positive 
assessillelll. 

Nevertheless, overall Na¬ 
tional eunie out worst - as ilie 
lliick black line, recorihin? the 
“mean score" indicates. 

Only on two ol' the seven 
counts did National do heller 
than Labour — leaderslnp and 
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mteiii.il nmiv .nul e\en on 
those Its neiMtive stores 
ontweiglu'il the po'iii’.e. 

1 alnair might .it {e.isi lune 
bveii expivivtl to Iv thought 
iimre svinp.itheitc to its b.u kets 
(the ninon bogvL less hkelv to 
im|Move ilie si.iiitl.nil -M living 
.nul less III lime with ihe New 

/imIjIUI W.IV ol Ull*. tUll tills 
VV.iS Hot sii It si-i-llis N.llloiul 
iii.iv not K‘ pioxiihiig NVw 
/eiil.iTul (he- tt.iv rhe viii-‘is 
vv.mi It. 

Is this .issvssllieill |i|s| .1 

lelletlltni of p.iiiv pu-leivii. 

No. .'\iMiil willilli.- i-si t-pliitii 
til Iv.lili'Iship .llhl llitt-lli.il iitll- 
ly. I.iIhiiii siipimilvrs ueir 
more hkelv than N.iiii*n.il snp- 
poiieis t.i ihiitk vvi’il aiiil less 
likely to think h.i.llv iii ilit-n 
own paiiv 

They Were .ils>* liioie likeh ti> 
think b.(dlv atul less hkelv In 
ihink Well N.itttM)al sup- 
poriers rhatl Sjlioiial sup¬ 
porters dui of Laboiii. 

The liiultligs seeiu !»• -.iiggesl 
lll.il if Ihll Ktiv.lili:' .oiiies i-it 
more sitoiii'lv. .is Im- .tid .lui nn* 
the I'*7S t.iiiipaii*ii. .ilid it lii>- 
I abiiui p.irli.iin<-o< iii.iiis .an 
.ivoul .00 toon- piihh • s» 
hies, iltev . onlil tali'. i--|iiiul 
ilicnietisiKMi winniii;' sii|.|>..|f 

Sot la! t!i'-(|ii '.iipiMiit.-is ,111.1 
"nndet i«le«r" \«iieis - |Htn-ii- 
li;il coiiVeiis - -ils" ;'«-n'-i.ill\ 
raietl l..ihoui I'ett.i ihin S-i- 
iional. 

lUii ihi'te .lie ‘.«ini(- ..iwai 
lot ( .aU'tit. 

W<* >lo not know, tot Ml- 


si.iiue. vvlut weialiiing 
the questions, k toiiUbeiic 
le.idership .nul unity nutvti£ 
the other live - and, indwi},; 
the toniinned National 
( I.S|vr tent in ibejioltaocft 
p.iiiving ilu*se *}«e«k«K)in 
nhlK.iiiou, ilievtiuywt^bt 

.\iiil we till n«ii ktiftw 
seven '.i.iles ehiKeti ate ^ 
in.iM a|.inopiiate. The 
ol the |Hti| .. linittce. 
Iiiiiritsl indaA, 

iiete.s.iiy .ulthtioiial rcseardi 

.•\iiil. ilioiigli laiboiir cao 
out better iluii Natiunalihe 
..line •Mil worse overall tb 
S-Mal taedir - liyaltiRgi; 
on the negative skic (ikatf 
tins IS (Miily to he 
liotn St longer antip^ 
lowatds eatli main pat^j 
siippnrit-is ol its nwin r; 
ili.tii .1 iliiitl isiriy wtnAdj 
hkelv t<t experience 
cilbel). 

t^piinmi getierally A-. 
Sot lal t redil was less mai 
than about the oilier {W.o 
tonfirtning ili.it it isareim- 
atttj*i.ibl.- c'.t.ipe routed: 

■ he two inaiii parties. 

It .1 oit-.l l••.ilel tlMiieilkn 
ili>- loo iiiaiii paiiir. in>v.- 
l■l•-lll bv p.iiiv MippKtien- 
ilieii own pat lies. l.jKiiirti:< 
-.•'. o|i.| and Nat|o|i.il i f>e 
llilld. 

riiit V..I-. also ln» c; 
<iim 1<-. idl'd \oivis ranked ft 
iliii'v |•alll•'s. Itoili NaikL 
aiul I .ihont '.irategisi). ■ 
-.•-(ill--, hast soiiK* turd 
■Ml', to ilo I'cloie NoiX'itibo 


The one 
essential buy for 
people in leasii^ 

Ttii- iriir/i/ Uasin 

Ys'iirhsutk^ I he dftjj 

reference p.uislc of 
kind, briiiRs ihe iTiuiK’ 

I hillnui world of Icasi^ 

1 ri|;iii onio your ilcsk w 
I lilt: lirsi iiiiic in Ne* 

\ /.ealsind. 

\ 'Tlic brand new, J“‘ 

\ edition of ihc 
^1 Ldasittg Yrarbodk » f 
inviiliiahle worldwiJJ 
Kufdc lo llnding finance W 
capital pliuu tinel cs]iiipniunt tin acceptable ternw-jj 
its 288 pages, ihe WnrU iMisin^ Yearbook pfwlw 
cditcirUil inlunnution on Icatitngin 31 counineSj 
dnssinud hutiincss nanic8 and addresses from . 
tlicr 22 counirles. ' 

The W'orld Leaiiii^ Ycurbtwk's aninuy by couMj . 
survey contains information on local leasing 
and statistic.x, law and taxation afTccting leasmgig:. 
counting ibr lenses, and structure of the local 
industry. Alongside this information are 

names and addresses of_ 

national associations f vijADf f) ’ 
and companies pro* 

viding leasing services. LEASIWVl/ ij 

The world of leasing YEARBOQb)';' 
at your flngerdps -- 


names and addresses of_ 

national associations f vijADf f) ’ 
and companies pro* 

viding leasing services. LEASIWVl/ ij 

The world of leasing YEARBOOBl'i 
at your flngerdps -f 

The Fourth Esialg Group. P.O. Box 9344, Wellinglon . /v ;:l 
(Please lick where approprialel ■:= 'ij 

□ I/We wish lo order..copy/tes of ihe World Leaning ■ 

Yearbook. (S40.00 per copy, Ireight froo.l /-.V 

□ l/Wb enclose S.. 

n Ploase charge ihe croclil card Indicaled below. .. . 

Diners Club Card No. rjD:tJBULlCXTC3J*C3ClEl 
American Express Card No. CXlGa«qarJniri3Kl??^^^^^ 
Visa Card No, 

Bankcard No. . . • nLXlXXJOpdcipnp*^^ 

Name. ... J; 

Address.. .... j 
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' Take 


■■ 


a deep 
breath of 
economical 
winter heating! 











Because even on the coldest days, there Is enough 
heal freely available In the outside air to warm a single 
room - or an eniire building. And a Carrier or Zone Pak 
Heal Pump can extrad that heat to provide very 
economical and efficient heating Indoors. 

In summer, the Heat Pump Cycle can be reversed 
lo provide effective low cost cooling as well. 

Your local Carrier Dealer has a range ol Heat Pump 
units and systems designed to meet every heating and 
cooling requirement. Installation can be as simple as 
replacing a windowpane. 

Your Carrier Dealer can also advise you on the 
best Carrier or Zone Pak Installation lo more economically 
hest (end cool) your olflce, shop or.home. 




file Canier Heat Pump 

Developed In response to rising energy costs 

A. The Carrier Heal Punv extracts heat.that Is present 
even in cold winter air. 

B. Heat-lransfer fluid carries the heal Indoora, 

C. Circulating Indoor air carriee heat through 
the roomra. 

In summerthe cycle Is reversed lo provide eificiant 
low cost’cooling. 

t^nuiMuiedundti. - 


Item rantwiwl. 
tw ant'PiH. 

6S UMer Ouw S', 
AicktVKl I.. ' . 

TelepiKm 7^4429 



Htrtif ■'■(■■Mmi an* ■!> <an*nun«i 9 iiiah*> 
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Thailand: tourism prospers in mingling of culturej with an industry keen to treat the ‘customers’ right 


• UH HIGH in the misty moun¬ 
tains of northern Thailand, the 
Meo hill tribe folk openiy 
smoke opium and the kids beg 
for Baht as moneyed 
Westerners bargain among 
them for silverware and hand¬ 
icrafts. 

Two thousand kilometres to 
the south, just above the 
Equator, the wealthy gambol in 
the warm Andamon sea — pro¬ 
tected in their luxury hotel 
tesort compound by barbed- 
wire fencing that keeps the 
locals out. 

The typical rich and poor 
confrontation. East meets 
West. Developed world in con¬ 
tact with developing. 

And, as always, the dilemma: 


how far should culture shock 
be allowed to proceed. 

For the Thai Government, 
the problem has become more 
complex by the economic surge 
it has experienced in recent 
years, a surge in common with 
other Asian and ASEAN na¬ 
tions such as Taiwan, Hong 
Kong, Singapore and Korea. 

This new internal weeltli has 
created a new middle class 
within Thai society. With cash 
in their pockets, these middle- 
class Thais are touring the 
sights of their own country as 
never before, bringing the 
country’s own di/Tering at¬ 
titudes and habits to the tourist 
centres previously reserved 
largely for foreigners. 


The result is a massive boom 
in the Thai tourist industry, 
with the obvious strains on 
cultural centres, natural beauty 
spots and liandicraR factories 
that such rapid growth in¬ 
evitably brings. 

The foreign visitor industry 
is crucial to the Thai economy. 
It now ranks only second 
behind rice (Thailand is a huge 
rice bowl) as an export earner 
and Thai tourist olTiciais an¬ 
ticipate tourism will outstrip 
rice to become tlie major export 
earner within a few years. 

Comments one ofTicial from 
the Tourism Authority of 
Thailand (TAT): "Wc arc 
limited in the amount of rice 
we can grow because of land 


availability, but itturism 
operates from a n.iiiiral 
renewable resource which is 
virtually unlimiieil." 

Last year, nearly two million 
foreigners .sampled the aiir.ic- 
lions of Thailand. Malaysian 
visitors were the most predonu* 
naiu (33S,niiO) Iblltiwed, in 
order, by Japan ('ii), 0 lU)), 
Hong Kong, the Ihtiied .States, 
West Germany, Singapore and 
France. 

Australia was eighth with 
67,000 visitors, just 8500 New 
Zealanders went to I'liailand in 
the same year (a 5 per cent rise 
on the previous year). 

With a loorisi industry gross¬ 
ing $750 million a year, im 
cuuniry trying to increase its 


living si.uul.irdH p.niuul.)ily 
a developing ii.iiion with a 
large aiul ii.iditioii.illv poor 
peasant b.ise -- isg<Mnglovli»se 
its diiors to Ibreigiu-is. 

Kill, vipiallv. ihr impact o| 
nuuicml Joiejgnris lui a sm-ir- 
ly when' the .ivet.u:i‘ tiusiiiK^ is 
onlv about StlHt .i titouili is 
sigiulic.ml. 

The lull tribes iHttide of 
northern 'I'tuiilaiul .ire one ex¬ 
ample. I'or ceiiliirtes they luve 
wandered the miiiiiii.inis and 
jniigles of noriUerii Tli.itl.ind. 
Kurina and Laos. 

Simiggliiig .iiid picppv grou- 
nig ii»r opium priKliii'tHtn has*c 
been their iii.i|oi ociiip.ilioiis 
over tile veais .ind siMiie of the 



ISLAND TRADER 


To trade in the islands 
successfully depends very much '' 
on how you choose to fly. 

That's why so many New 
Zealand businessmen choose 
Air Pacific, 

To the number one 
investment area, Fiji, we provide 
two gateways. 

Direct to Nadi and direct to 
the capital, Suva. 

From Fiji our route map 
spreads out to Tahiti in the east, 
and Australia to the west. 




With fast and frequent 
connections to all the major 
trading territories in between. 

And with an Air Pacific 
Frequent Travellers Card, you 
have the key to special privileges 
that make business travel easier. 

Air Pacific. Not only do we 
make business in the island more 
efficient, we make it more fun. 

Ask your travel agent to put 
some of 'Island in the Sky' magic 
into your next business trip to the 
islands. 


APIA PAPEETE 







Your Island in the ^kv: 




tnl^rs were di&cov«edltafc 
iw»i tlccMtlc’s ago, 

TiHby, titc Mcopcopkfe 
J-ipaiwsc watches, sell ij 
ict.irt\ and silverware a 4 
alien fiivuomncm of B«|J, 
•itul iuiK|Hirt ihcir 
MCJiby t’-hiBURtnai’s mA 
iiurkci on imported rwa 
liikes 

Ihc young arc inlntj, 
unuvisity and the roysl^ 
has begun a progrBiDi^i 
Milisiiiiiic pt^ flovi'ensi 
b.inana trees. 

‘‘(jvilisaiHiir has beeaw 
to come to liie Meos. 

A iiuijor reason it ( 
iiiut|iieness of their iifn^its 
ilie exotic "ihriH” of 6 
opium trade. As tourim^ 
spread to ChieafL 
'l'h.iildiul\ second hritu: 
Mi lus inieresi in the mk.- 
oig •Louiiiry and people. ^ 
On the road up it' 
iiiitiiiihons tliai Ic'jd lotted 
vilLige lie I he nuiorm'2 

— lit Tlhiis and foreij^L 

— ol ilie 7iH)-vejr-old Ti* 1 
Oli.li Ooi .Siiihep lenyir 
the I'uiv.’n wiiiici pobit. 

It IS onlv iMiiiial, ihn; 
ili.li till- -.irliiseeis cvtioai.:* 
i-\ti.i lull-biMii itiiti|li(( 
villigt-. 

*1 Inis ihi- pioNeiii: hm. 
slioiild .'llth-ii‘lllUf)’ 
rijili priiiniiw* iiijn?.3cl: 
the Meos hdve the samrre 
as other 'fliais to bcatiiit' 
the miles ilut tnufmnMlv 
littiiiil ilevelit|>nieni htii^ 
The 'l'h.ns .ire iinthiniiii 
a pracm.iiu jKupIt. 
ris ogiiisf these proltkiii>- • 
desiu* of loiiiisis tnsetU 
sights, the iii’hi id ilteMrt' 
ItriMme lull ciliMiis v 


associated benefits, the need to 
bring the two together with 
caution. 

To cushion the advance of 
20th-century Western culture 
shock, the Thais have 
deltberaKly left the route above 
the king’s winter palace a 
dirt/mud track, remarkably 
similar to New Zealand bush 
tracks. The more comfort- 
oriented, less-adventuresome — 
usually the crassest of tourists, 
anyway — are thus discourag¬ 
ed. 

A imali gesture perhaps. But 
given the rapid advances of 
Western “civilisation*' into the 
nation oa a whole, it is an 
awareness of the need to make 
the process as gradual as possi¬ 
ble. 

Thai realism about modern 
tourism extends to Bangkok — I 
the teeming capital of 4.5 
million where traffic and its 
pollutants have reached absurd 
levels. Nightlife is, of course, a 
standard service expected by 
today's international traveller. 

In Bangkok, Patpong Road 
— the street of bars — is 
Thailand's Soho, King's Cross 
and Pigalle. 

Patpong has achieved an un¬ 
common degree of interna¬ 
tional fame (or notoriety de¬ 
pending on your stance) for its 
bars and massages and girls and 
. . . other services. 

While not condoning Pat- 
pong, tourist authorities arc at 
least prepared to recognise its 
cxisicmx and its services. 

For example, one tourist 
guide to Thailand is probably 
one of the bluntest available 
about any internationally- 
known night district. 


Thaiinten in NZ link 


by Allan Parker 
•rilAI Airways InteniW’ 
lias rvuniriiKii its inwaS* 
0 )iertiiiiig n service lo ^ 
/.culttiiti »s Tliftiland nw** 
Inwsi its itlready-hoe*® 
iinirisi iiitiuslry. 

‘ITie airline has 
ly proinolcd ilie lilw Tw’i* 
iIcvikIc ttwl Air 
tins renclvd imlllTcrtnlly^ 
gVNikmh »»r rcclpii>cBl 
riglila. ■ 

At A rcccai bridwT 
Kuiigknk, acnior Thai 
(kiiwl unidols wW 
New Zealand journillW , , 
tile national carrier 
like to cJUend t «rvi« 
Auckland. 

‘Itic ofllctab 
tension of the service csiri 
running into 
Manila is tlw bo** option / . 
route could pick up ® 
round-trip tokihl^ 
Sydncy/M«Iboufne> 

Manila, Houa*«* . 
Audtiand. .aLV 

Thai Internal^. 

Noumea ® 

the 

marketing olTicisl* be«^.- 
carrier would needl^. : 
of two flights a 
Auckland to 

profliable. - Ar: ' 

"But it takes two 
was the wry cowJSUw 
Bangkok on-tcal.'*^?,®: 
New Zealand ^• 5 */-. 

once, but we don'|,b^?|- 
10 Interested now. 

The renewed 

Zealand Is-part: ; 

markctlng^purii, by 

Into;the pacilV^l'P.^g®- 
described ,lhe ' 

Jor”,ntSv 


To quote: “A drink on Pat- 
pong Road will cost around 
Baht 40 ($NZ2) for a beer, 
slightly more for spirits. 

“Unlike many parts of the 
world, you will not be hassled 
to buy drinks for the bar girls. 
They will probably suggest it 
to you, but ifyou say no, that’s 
it, and no bad feelings. 

“If you do decide to treat the 
lady of your choice, and there’s 
many to choose from, her drink 
will cost around Baht 25 
($NZ1.2S). 


“Many of the girls are 
prepared to continue the rela¬ 
tionship aKer hours, in which 
case it’s up to you to establish a 
mutually acceptable arrange¬ 


ment (reckon on an average of 
Baht 500 - $NZ2S). 

“A few words of warning — 
don’t pick up girls on the 
streets around Patpong — they 
may be boys! Also, steer clear 
of the many touts in the area. 

'Tf you do decide to see one 
of the girls aRer the bars close, 
remember that most of the 
larger hotels do not allow 
unregistered guests in the 
rooms (although some may just 
double the room rate for the 
night). There are, however, 
many small and inexpensive 
hotels around town, who cater 
for the ’short-time' visitor. 

“A trip to the massage 
parlour will cost you around 


Baht 100 to 150 ($NZ5 to 
$7.50) an hour for a straight 
massage, and two or three 
times this for a special 
massage.” 

Such openness is typical of 
the Thais. They may not adver¬ 
tise difficulties willingly, but if 
questioned they are remarkably 
forthcoming about the prol^ 
lems their tourist boom is 
creating. 

Certainly, though, the Thai 
commitment to tourism is total. 
The official Tourist Authority 
of Thailand (TAT) has recently 
been upgraded in national im¬ 
portance, manpower and 
budget, with offices in major 
centres around the world. 
Special tourist police patrol 


TOURISM Is already a major Industry in New Zealand, with export 
earninga of well over 4100 million a year. Industry planners and 
politicians predict higher growth in coming years as the world 
shrinks and the unspoilt attractions of New Zeeland become more 
widely known internationally. 

But the rapid growth In recent years — and forecast increases 
— have placed strains on accommodation and raised doubts about 
the impact oF large-scale tourist traffic on the very beauty spots 
that attract the foreigners (and New Zealanders! in the first place. 

The debate Is likely to Increase rather than be resolved in com¬ 
ing years. Like New Zealand, Thailand is undergoing a major 
tourist boom. And, again like New Zealand, the Thai Government 
has had to assess the impact of large-scale tourist traffic on 
cultural and natural beauty centres. In a recent visit to Theilfird, 
NBR reporter Allan Parker was able to examine how the Tl^uis 
have approached the problem. 

Bangkok streets to help needs of tourists and locals 
foreigners. alike and trying to accom- 

The Thai approach has been niudaic both un a path that 
a flexible one, recognising the minimises confrontation. 


creaw^iti', 


Ministry of Transport civil- 
aviation ofllcials meanwhile 
have had discussions in Buenos 
Aires with Aerolineas Argen- 
tinas on the future of the 
Argentinian airline’s flights 
across the polar cap to New 
Zealand. 

It was decided that AA will 
continue its present monthly 
flights, for which there has 
been a big demand in Argen¬ 
tina, and extra flights will be of¬ 
fered during the summer for 
specific events such as the Rio 
carnival. 

The Argentine national ce^ 
rier believes its present 
scheduled service between 
Buenos Alrea and Auckland is 
likely to spark off a trade boom 
between the two countries, 

The airline cites the example 
of its Argentina-South Africa 
service -established three years 
ago. At that stage, Argentins- 
Soutb Africa trade was almost 
non-existent, but today stands 
at $60 million annually. 

A spokesman for the airline 
said the 60 per cent passenger 
loadings on the current month¬ 
ly flights convinced AA that the 
route is potentially commercial¬ 
ly viable. 

The airline believes it will 
eventually increase flight fre¬ 
quency to a weekly service. 

h l»d wanted to extend its 
flights through Auckland to 
Australia, but permission is 
unlikely as this would place the 
airline In direct competition 
with Air New Zealand. 

Aerolineas Argentinas sees 
two k^ markets for the new 
route. It points to a raasaive 
growth In Argentiniana travel- 
Ung abroad and aeeldDg now. 
destinations, and a likely booic 
in business .travel, , coinciding 
^th a strong gro^ in trade 
between the two countries. 


To those who gave up the comforts 
of a good hotel for the sake 
of thdr travel allowance.M 













ISAI1IIUK 
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When you’re away on business 
you don’t need to give up all the 
comforts of home. Establishnrient . 
hotels believe in real value for.' , 
money. They offer a warm . 
welcome, good quality; 
accommodation, fine food and a. 
great atmospherei $6 ne>(t time ; • 
you’re planning a trip keep u^ ifi , 
rnihd. You won’t have tbSye up the: 
tpmfprts of a cjbbd hotcl-fpr the ■ ■ 
^ke of ypur^travel allbwance;; 


. For rnore details and rates 
including our special 'Layzaway' 
Holidaiy. Plan call: 

Estebiishment Hotels Sales Office 
PO Boi< 21,, Auckland 
Tetephond: S43-169 .: ' 

"D^kThroiigh 

- AUcklahd !i94^6^ • t ‘,., 

, WelHfigtbh: i ; - -’iv 

Christchurch 64-686 jr j ^ 


PbiKlirth. TMinariiwili rfd^. Umi riwi. 
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Restructuring: implementation techniques, resoiurces 


by Ben Davis 

RT-STRUCTURING ihc 
couniry's economy has been 
much discussed and debated, 
but vinually all the emphasis 
hus been on the final resuli ai 
ihv end of the process of 
chatige. 

Wv liavc focussed on what 
would be the new structure — 
what share and priority 
agriculture will be given com¬ 
pared with industry; which in¬ 
dustries are preferable; how 
much the agrictiliurnl sector 
should be diversified from 
meal, dairy and wool; and so 
on. 

Ifall the right decisions were 
made js tu what would be 
rcsiruciurcd (changed), and by 
how niucli, our coiiniry could 
still experience great disasters. 
The reason: successfully a^ 
complisliing the process of 
change is almost as difTiculi as 
making ilie right decisions. 

Why the role to he played by 
the public sector is crucial re¬ 
quires understanding of the 
process nf change and the lag in 
feedback as to the degree of 
success achieved. 

Wliciher the correct restruc¬ 
turing decisions are made will 
not be known until the 1990s 
or later. Hut if we do a poor job 
of iinplcnicniing those deci¬ 
sions, whether they were right 
or wrong will never be known. 
The economy will become a 
shatiihles on the way to ihe 
promised (restructured) land 
beciutse: 

* The work tu iniplcmcni 
resirueiurittg decisions is very 
diiriculi and different from 
whnt we do now; 

# Teclintqiies and skills 
iieceasjry to succesafully ac- 
(.‘tttiiplisli (he process of change 
are known, but it is not knmvn 
whelher New Zealand will rise 
lo the iKcasion. 

Uesiructuritig ciiti be describ¬ 
ed as: 

# nsiablihhitig a comprehen¬ 
sive and inier-rclaied set of 
goals that denne the new 
"shape” of ilie economy to be 
ii^'hievi-d widiiii a stated rime 
periiHli 

• AckUiiiplishing the renlloca- 
lion of resources in both the 
public aiul private sectors mi 
that resources ciuilbrin to the 
new eLononiic '‘shiipe". 

Ilvcaiise the public sector is 


so intertwined with the 
economy, and because only 
government can reasonably be 
assigned responsibility for the 


LAST week's aiticle in this senes by Bon Davis dciscriLn'il irstruu- 
luring as an artificial way of ncconiplisliini] nconotnir clvini.io. 
Because it is artificial it is difficult lo accomplisli siiccostifullv iind 


mtional inicrcsi, the role of disaetrous consequences result from poor luuiuiipiinont 


elected ofTiciais and the 
bureaucracy is crucial. Leader¬ 
ship by the public sector must 
establish and control the pro¬ 
cess of change that will take 
New Zealand successfully into 
the future. 

Public sector leadership must 
include examples (pilot pro)- 
ecis) of successful change; 
reallocation of public sector 
resources; and guidance and cu- 
ordination of other resource 
realincaiion by ihe private sec¬ 
tor. 

The public secior does not 
have enough of the special 
skills needed to perform its role 
in restructuring. Stated broad¬ 
ly, the special skills needed are 
high-qualiiy managers and 
technicians who can perform 
sophisticated problem analysis, 
conceptualise solutions (almost 
always complex sysiem-iypc 
solutions), and then implement 
solutions 10 achieve necessary 
change. 

The public sector does nul 
have enough high-qunliiy 
resources because a lesser quali¬ 
ty has been adequate for inosi 
piisi and present government 
activity — the performing of 
adminisiroiive functions in a 
ihum i/ui' economy (all changes 
aciunlly implcmetiicd since the 
1973 oil crisis have been 
peripheral .ind marginal, not 
central and significant). 

Rcsiruciuring calls for high- 
qualiiy resources because (end¬ 
ing the siaiHi quo is so dilTcrem 
from accompli'ahing major 
change. Tending ihc iuuus quo 
is comparable with a stroll m 
the local dairy on a (ittc day (or 
(he items uii n liai, with the list 
and (he required aiiiouni of 
money safely in pocket. 

Major change involves a very 
dirrcrcni shopping trip. Linder 
those cinrumsiances, nn at¬ 
tempt is m.'tdo to luc.iie n dairy 
in a strange neighbourhood. 
The list ol'iicms to buy is sufely 
in pockei, bill the iieins on die 
list chiiiigc rapidly during the 
search for die dairy. I'he prices 
of the items are changing 
almost as rapidly us the list, and 
the nnioum of money in pocket 
is 1)01 known. The weather is 
dreadful, and the car has steer- 


This article primarilv looks at tlio criiciol rolu to he pltived hy tlin 
public sector and wliy govorninani is iinitmiaiifrl Itir iliat rtile. 



ing problems and only one 
speed: ton fast. 

Under the shims quo siina- 
tinn, many people are capable 
of returning home with all the 
items on the list. iUii Itow 
many of us would be successful 
under die appalling condiiuns 
of a major change siliiniion^ 

The above analogy highlights 
three major difTiculiies in 
managing resiruciuring; 

• Nn matter how carefully 
and competently the long-range 
goals are selected, it is known 
from the outset that they will 
have to be modified, more than 
once, during the process of 
change; 

• There is imperfect 
knowledge of resources 
available, resources required, 
and what the cost will he; 

• The voyage into the iiiiurc 
is over unknown ground, in u 
vehicle over which we have im¬ 
perfect control, and the speed 
of events is too rapid. 

These dilTiculrics are further 
complicated by some of the 
charucicrisiics of a major 
change situuiiun; 

• There are various combinn- 
licui}! Ilf shortcr-rnnge nhjec- 
lives that could achieve the 
long-range goals. .Selecting the 
best conibinuiion is quite dif- 
ftcult; 

9 It is impossible to suc¬ 
cessfully change an economic 
system if the process of change 
IS aiiempied unsysiemaiically. 
An economic system is not 
changed per it', but is achieved 
ihrougli it series of ntaior 
changes tu industries, markets, 
government departments, 
hoards, uinhorities, and so on. 
Virtually all changes are 
aysieni-typc changes because of 
the niugniiude of work required 
and interrelationships wiilt 
other parts of the ecoiiomy; 

• 'ITie most noitihle feature ol' 
it system is the series of rela¬ 
tionships. All parts are related, 
some directly and mhers in¬ 
directly, and it is laa always 
possihic to establish ilie type of 
relalionship. When a sysicni is 


inipertecily niulersinoil tliure 
are uiie.xpeLieil results. 

UxHinple: As juii «if a 
chsmge project, one part of a 
system is ntiidilled and great 
care is exercised in aiuicipaiing 
the ell'ecis of change on the 
other parts of the system 
known In he rlirecily related. 
As a result of the change other 
paii.s, ihouglii lo he tenioie 
from the nnUilied area, are 
adversely adecled hcLiiiise of 
system linkages ih.ii were not 
undcrsmiHi. Consequently a 
chain reaction of undesirable 
events is set in motion that will 
delay the project and cause ad¬ 
ditional Work to be performed. 

To reinforce the proposition 
that the public sector is un¬ 
prepared ior its crucial mk- m 
resiruciuring, we must ex¬ 
amine Itow ;iciiviiy iiiKler ma¬ 
jor cinmge coiidiiions ^litfeis 
from sioiiis quo conditions. 
Tile marked eomrasi sltoulil 
clarily why more highly skilled 
people are reviiiiied to 
discharge public sector ics|m«h. 
sibiliites during rcsiiiKUiriiU'. 

"Shilus quo" itcitviiies ate 
concetned with the admiiiisiru- 
lion of whiu currently exists. 
Ailiiiinisiriiiioit of ilie tax laws 
by (he Inland Kwcniie Depaii 
ment, for example. Law 
clianges wliich adjust tax rates, 
or decide which gtoup is given 
a rebate in a certain year, do 
not allei that kind of activuv- 
The department’s ohjctlives 
(thuenkieni collection of taxes) 
is unchanged, and the essential 
manner in which the dcp;iii- 
mum goes about its bnsitiess is 
unehaiigetl. 

L!haiige-orieniuic'd act ivii ies 
are focused on twhhiuwfui. 
'I'he obieelive could hr 
qualitalive/quanliiaiive iiu- 
provemeiii over pieseiit perfur- 
mance levels, or the achieve- 
muni Ilf soinei hint; new (such 
as development of a sup¬ 
plementary naiioual power |\rid 
biiHed on solar enei|',y). 

Olimigi'-orieiiied aciiviiies 
aiiiied at inipioving perfoi- 
insuiee in an existing situation 
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can Ih; more ihtht.uli ihaii 
achieving sometlung new. (!on- 
sider (he fotlowiiig example. 

(iovcrnnient establishes a 
policy that requires the 
Kail svays 1 >c- p,i r i me n i to 
achieve- ilic toHowiiig: 

• Mininiuni rcqulreiitvtii: 
TTic existmu lec'cl of s»u i.illy 
dcsiiablf i.ui sersi.es (veiv 
varefiillv and 

defined} sh.ill not L- tnulit-i 
K'dti^eil and the ot to-.l 

ovci reveiuie (when i-\|Me.-.ed 
III pel leiiiis) sli.tU ii"i ex¬ 
ceed (he delined v.iri.MKe toi 
last year; 

• Msixliuiiiu rcqiiircntenl: 
T'hv prolliahiltti of Mil iieighr 
be iiKicaMtl In x pet ••to .i 
yeai foi ilie iiex* five vi-Us. 
'rite leVeilUi tloiu p.isst'lii'.el 
setvues shall m« ie.ise bv v |h-i 
cent .1 sv.n l<M ih«- next fici 
ye.iis. holli nuiv.is<-. r.lull U* 
vveti'hted {;Hl|usied) hy .m index 
liiai Will relivet changes in the 
level ol isoiiorith .hIivov. 
ihetefoii- net uu mi.-.cxih liievcil 
will onlv lellect mqiioved 
depai I met It pet lot Iiiiilk e. 

.Sill t esslul uttpleiueniiiiioii of 
that |U*Ikv would requite 
siguiftcant ot giiiitsaiional, 
management, and siaMinr. 
change’s wnhin the Kadw.ivs 
llepariiiieni. 'I'hme ihniiges 
would lellisl Ihe partial .sliili 
(iiiin \ioiin quo luiivilies to 
change otu'iuaicil aeiiviiies. 

r amceivmg a piiigraumie and 
projeii stiuemte to aelnrve ilw 
j'oals set liutlt in ii (Hilicy 
luenl (such as iIk- Kaihv.iv 
Depiuinieni example) i*. tom 
|t;U'alively easy, A leal-aiuts) 


File H^forget it.- 

The Elchner System looks after your FIche perfectly till you want to retrieve It. 



The panel Is the heart of the system. Mad© from durable plastic 
that Is totally compatible with ths composition of Microfiche, 
they contain no harmful chemicals that could damage your FIche 
Disk or wall mounted stands, Rotary stands for really big 
- installations, Desk Organisers (hold up to 400 FIche). 
j Portable Easel Binders, Mini Binder Kits or Microfiche Albums 
rf the Elchner System has the answer to your FIche Retention 
& Retrieval problems. Send for your fully Illustrated leaflet. 

* ? AGCO INTERNATIONAL (N.Z.) LTD. P.O. Box 6382, Wellington. 
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l•llUll•i|U:llllv ilepurintciu 
xviili tiiv help of a sysienuif 
|U.-ii, iMtild devise u ^olulkia f 

'I'he gieaiest |>t>riiL<n Ql'Ct 
d:iv-iu-duv work* ociiviiics k 
the v:is( tiiaioriiv t-fdvpJiiincB 
si.ill uoiild t>e Miniliir 10 tb.' 
pelli-lliied under Vjiik 

i- >luliUo||s. 

I'pgi.idiia' the -iiMlitr 
iiliiiii:' ol vM<iV III odaoc 

iIh- m»i< .l•-lu.llldllu‘.l•nk]ll^n^.- 
••I iii.i|in < h.iiii'i' o dilfMk. 

I li.i> ■ipi’M-lut:' I*- <Ik- iiik>< 

. li.Mife •Miriil.llvd .KtlVIlK- 
.iiid III tho-a; .ii'livHKMt 

. . eiiM.il II :*-mI. JIi- to 
.1, hl'*Vi-d 

I'll III 1*111 -.l•lr.lI|^^• vullltdjl 

.ill li'L*-! I-, lu.ln.lgcl^ JUil 

.lipiM\l*i*l • 1 'It! uti*xl H«|'"t‘ 

Mill 1.11 loi III llilp'oMlig th 

qii.ihix. lUiuii*.'. .Mill H'lr-c >■< 
pilipo-4- o| ./he JitiVlIX' 

.Mill, l•■lll|■. tor 
oi ii-ht.iii'il ol*i--« IUT-- .iihl g'd* 

III III- ■•tisi.iuii'd 

fill- -.v.lelU c«mi**i 
iiii-i li.iiiisiiv. ilevi-lo|iCLl aifil**' 
iit.ili-4'i| bv ihi* I'-'' Alt I^x** 
SxMvm*. ‘ 'oiiiiualld .Ml* taikwol 
III the •hlfii mIuia. oulipU'xiiits 
itiiinhvi i*t iiiikiiowii fiHiorsiL' 

• llllli’mi'lth. III! duriK 

piogMitinie |vil»»int.nKe, (*«■ 
lio| itiid (o-Miiliiiaiion *i 
gio «’i iiMielll ;ig.eii' It's klF 
ClMIHUiltlMI)'., illlll M» iw, •"* 
Mipliisiii itli-d K Jk |) 

UM-S. 

I'lii’ ini'iTuimMiU* ^ *** 
Miiivil iM iliv LU'iiwiirh 
1*11 N«’w /eiiliiinl )7 iIk 

ii- '.iMiiiiiii'. Aiul tiwy 

Ih-«’U iIocuiiii'IihxI l« ® 
iU;ii iiiiiki's conwrxhm 

New /x-alsiiul MiiialUiii ItW” 
:ii)(l piiH'lunl. 

The Ciox-eriiniciii ’ 

vide leoik'iship m exioblitf** 
lire umiiiry iin undeiSWf^' 
tif wliiii is iimdwil in 
vi-xs ol chnni'v uikI whol v«» 
the New /xalniKl v«rsi<»f 
iliaf proeexx (h«»w w« f 

nboui resiniciwrlog * ■. 

econumy). — 

tt muM perform 
ccix as examples of succefli ^ 
change. _ , 

And ii inusi provide * 

ship lo Ihe burcouers^" 
fulfitling Us role. -• 

which directly provide pl" 
and services musl be *■ 

lured, and other depad^^ j 
must be reslruciuredto j. j 
tent ihcy must .ta, [ 

guidance and co-wdirjl^ , 
functions for the private . I; 

The woU for accomp^J 
this are available for 
and use. The 
needed by manager® ® ^ 
arc available m be I®*/®?®'J- 
unknown factor la 
ncient numbers of manag^j- 
and sulTare willing 
much more 
environment.--, '; . . 

The problem 

aboul suffleierit ; 

pie and 

ccssfuiiy 

ing decisions la. 

the ncictiriicte. ; ; !: 
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Letters 


College House 
boarders 

I READ with interest Gordon 
A4cLauchlan*s pen portrait of 
John Wereham and his recently 
published Stcren of a Corporate 
Head-Hunter. 

However, for the sake of ac¬ 
curacy, 1 must point out both 
John and his father Jack are ex- 
College House boarders of 
Palrnerston Norih Boys' High 
School. 

R J B Clevely 
Wellington 

Galbraith seen 
otherwise 

THE tone of the review of 
Galbraith's latest book, A Life 
i'll Oiir Times, rather suggests 
that Gordon McLauchlan knelt 
on the floor, his typewriter in 
front i:^ him, gazing reveren¬ 
tially at a life-sized statue or 
piciure, all bft S'/iinches of 
idm, of j R Galbraith. 

The book is not yet available 
here but coincidentally. 1 have 
a Galbraith almost as recent, 
Almost Everyone's Guide to 
Economits, actually written 
with Nicoie Salinger, a French 
writer who asked the questions. 
This makes it a very readable 
book and the earlier part docs 
furnish a elenr picture of whnt 
basic economics is about; but, 
of coune. the Galbrjithiun 
message cuines iftmugh loud 
and clear intcrs}H!rsed with ihi* 
usual collection of snide 
reinat)cs. and wituctsnvs which, 


1 find, quickly move from the 
amusing to the irritating. 

The message is as Gordon 
McLauchlan spelt it out. The 
market is dead, smothered by 
the large corporations which Hx 
their own prices. An exception 
is food and small servicing in¬ 
dustries. 

The book was published in 
1979. In 1980 Chrysler nearly 
foundered because it failed 
(naturally) to meet a market 
which wasn’t therel 

A quote from page 43. "In 
western economies the or¬ 
thodox don't want to admit that 
the market has declined. In the 
socialist economics the or¬ 
thodox don’t want to admit that 
the market is still necessary.” 

The fact is, of course, that 
market forces do operate, 
always have done and always 
will do. Even in the publishing 
world papers and magazines 
which do not provide what the 
innrkei wants lend to fold up. 

I don't imagine it at all likely 
that pure Frieilmanism will be 
adopted but for McLauchlan to 
suggest that Galbraith's think¬ 
ing penetrates more deeply 
than Friedman's is ludicrous 
nonsense scarcely worthy of a 
responsible business paper. 

This is amply illustrated by 
reference to the Galbraithian 
policy for current economic 
problems. He xvoiild establish a 
policy known as CIPP (Com¬ 
prehensive Incomes and Prices 
Policy) which would bring 
together warring interests who 
would agree on a wide range of 
controls on wages, prices, etc, 
which, he clninis, is necessnry 
hccansc the market doesn’t now 
work. Neil iter have prices nnd 
incomes policies except. 


Some 

legal opinions about 
The Capital Letter,,. 

i always seem lo (be) conyrahilating you on the 
qualify of the publication... Il Inily ia indispensable.' 

Asiishvil Pivftifor, Fitfiiily of LiIK'. 
l/iiii’t’rjily I'/ iVcsfri-H Ouftir/n. 

"May i compliment you on a fine puhlicalion. if says 
if all in a few pages, which normally fakes hours of frustrating 
rescarcK" 

Amkimi soliiihv 

~l would like to fell you how much we appreciate 
The Qpital Letter. Indeed we cannot imagine how we 
practiced without it." 

Ltirjr Aifft/iirid /««» prucliff. 

"Reading the editorial comment in The Capital Letter 
is increasingly one of the highlights of the working week. 
Your delightful blend of fact and cynicism is always inform¬ 
ative and stimulating. One hopes that the Prime Minister's 
department subscribesf 

Diiurtlhi solicitor. 

1 appreciate your concise presentation of current 
events, legislation and public affairs." 

Director, ttittional orgnnisalion. 

"Your Capital Letter is indeed a splendid achievement!' 

Official /rjitf divisiDii, 
Cmmommlih Stentariat, London 

"... the publication... consistently achfeves the printing 
of quick, brief decisions on important Court matters: this 
compared with other legal publications which give a more 
detailed narrative, frequently with a long commentary by an 
alleged expert, but available many weeks after the decisions!' 

Gisbimir law practice. 

The Capital Letter is widely respected for its unfailing ability 
to be completely up-to-date with court decisions, statutory 
regulations, new legislation, and decisions emanating from 
Parliament, Cabinet, the Judiciary and a range of quasi-judicial 
tribunals. 

To subscribe to The Capital Letter/ or to request a free, 
complimentary copy of the publication, shn^y All in the 
Fourth Estate Subscription ' 

Service Coupon elsewhere ^ . AJTWL 
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perhaps, in wartime (Galbraith 
was in charge of price control 
during World War II) as Brit- 
tan and Lilley have shown in 
their book, The Delustons of In- 
comes Policy. 

Galbraith is the most 
readable economics writer since 
Adam Smith, the difference be¬ 
ing that Smith had a lot to say 
that was both analytical and 
constructive. Galbraith might 
well have done the same had he 
not developed an unfortunate 
paranoia about corporations 
which has become a sort of 
Ring Charles’s head in all his 
writings. 

Galbraith, how'ever, is no 
socialist. He wants a fairer 
society which works only 
because just about all economic 
activity is hedged around with 
controls which experience has 
shown grow like nuclear nssion 
as people find ways around 
them. 

His solution for the large cor¬ 
porations is not tu abolish them 
or nniionalisc them. At one 
stage he turns a qucsiion on his 
inicrlocnior anil usks, “Havi.- 


you thought what we would 
put in their place?” He would 
have a sort of supplementary 
board of auditors for each large 
corporation to vet and monitor 
the aciiviiies of the company. 
There must be room for doubt 
as to the practicability of such a 
proposal, 

Business interests invited 
Friedman to come and see us 
and talk to us. Perhaps the 
Government could reciprocate 
by inviting Galbmich, perhaps 
to stay a little longer this time, 
and make a study of “How to 
Wreck an Economy by Pleas¬ 
ing Everybody." 

J V White 
Wellington. 

Gordon McLauchlan 
replies: 

I do not kneel before J K 
Galbraith but 1 admire him 
as a writer and as an 
economic philosopher 
above Milton Friedman and 
In temperate and 
reasonable language tried 
to explain why. 

What a shame Mr While 


can't agree to differ and ex¬ 
plain his opinion without 
adopting the spreading New 
Zealand style of abuse in 
argument by asserting my 
opinion ludieroua 

nonsense scarcely worthy of 
a responsibie business 
paper**. 

A lot of publications 
carry Mr White's opinions 
which are shaped, I believe, 
by long experience in the 
public service and which I 
don’t find ludicrous 
nonsense. 1 Just wish be 
would stop Jumping up and 
shouting them. 


Access Data 
not related 

ACCESS Data Ltd is a micro¬ 
computer consulting company 
based in Napier with oH'ices in 
Tnupo, Roioaiu nnd Hamilton. 
It is in no wuy cuniicclvd with 
Ltutu Access and there no 
Paia Access [egislercd in New 


Zealand as a company name. 

Wc have a stafr of 37 EDP 
specialists and are the biggest 
inicru-compuicr consultants in 
New Zealand. 

Our business is flourishinfi 
and we ore agents for Altos 
computer systems. Naiionul 
Panasonic and Radio Shack 
computers. 

We also have an elecinmic 
engineering division which is 
developing a range of cash 
registers cltJi arc completely 
computer-controlled. Tliesc 
will be available to the retail 
trade sometime in July. 

To our knowledge there is no 
comparable equipment under 
development anywhere else in 
the world, and wc already havc 
niarkcis in Ansirulia, Ainerka 
and Austria. 

Already there have been 
several references tir our finan¬ 
cial pi'*siiion by j'eLiple cminis- 
ing Drtia Access with Access 
Data nnd we would appieci.ile 
an L-xpInnuiion Ix'iiig prinieJ. 

I'nnt C Ellis 
Manager 
Access Data Ltd. 
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Foimedaa a loint venture between Ihe New Zealand >'- i 
„ and Bahrain Governments, the new BANZ facility • .V .' 

I.-',, al Mina Sulman, the piemier port ol Bahrain offers 

.'1 .. 'a':-, ten acres of watehouBing, cold-storage and ' 

distribution facilities. 

''' '•: ( Bonded storage is offered so goods awaiting 

-i J''’; Itunshlpmeni do not attract duly. 

I • y Mina Sulman Is one of the mosi modern and most 

' 'it- -! efficient pods In the Gulf. In con|unctlonwllh the Mina 
Sulman Port Authorities the BANZ faclllly offers your 
company a thorough, competitive specially senrice, second 
to none In the Gulf. 

The BANZ complex with lie special faclllliss has 
considerably enhanced Mina Sulman's viability as a major 
liEi<if^ distribution centre for refrigerated products In IheGulf region. 

^ W BANZ offers New Zealand exporters lo the gulf markets ihe 

vr economies of bulk shipping to BaNZ wrhere the cargo can be 

y broken Irtto smaller lots for distribution or re-dlrection. Inaddillon 

BANZ provides a secure base and a fast, edlclentdiatrlbuifon 
service to all gull market areas. 

Consider these advantages: 

, -f • special facilities for refrigerated container aupporf. 

: « 2014 of the total BANZ area ol ten acres Is chilled store 

freezer space. 

• BANZIsclosetoBahralnIntemallonalAIrpoiwhIchlswell 

gMjm. .equipped for handling onward earga 

• A planned arterial road will link the Eastern approaches of the 

K'< I ■ y . propoead Saudi Arabfa-Bahrein causeway to Ilie exlsllng 

!e;-it.?fiaa roHK^'fe Vlt: highway aystem near the port 

• Holding area for supply lo looal QuJf marfesis; so smooth year' 
in]n9HraK^^-,r'«f 1round oellverlea can be malnlalnad. 

^ *****A • DellveryanywhareIntheQuIlwilhInamaxImumollOdaya 

after arrivaf at B^Z 

v * Coat advantages from a single forward base serving Ihe whole 

Gulf area. 

(ja,) t 3 y yai^g bigger shipments and deep water 

. transport 

What to do now: 

Contact BANZ oivtheapot In Bahrain. 

Sand for‘the BANZ Booklet* 

Post this coupon or write now to;->BANZ 
P.O. Box 28436 Manama Bahrain 
'lblex;8a74BN Tel;23270B 
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The do-nothing option: using our computer age skilli Hidden costs turn ‘think-big’ into ‘spend bigger’ 


WHEN considering alier- 
nati\’es to the planned second 
smelter we must first consider 
the option of doing nothing. 

If we believe that good 
government is one of minimum 
interference, particularly in 
business affairs, then this op¬ 
tion is appropriate. 

If the smelter is truly an 
economic business venture 
then it ought to be able to stand 
the economic realities of the 
marketplace and not have any 
preferential treatment such as 
subsidised electric power. 

Any diniculties the investors 
have through the size of the 
planii such as obtaining a large 
parcel of land on the open 
market must be considered to 
be offset by the economic ad¬ 
vantage that size alone brings. 

A do-nothing option will 
result in apricot growers re¬ 
maining employed, the produc¬ 
tion of exportable produce for 


THIS week's suggestion for use of the nation's natural resources 
comes from I P Bieleski, qualified in chemical engineering and 
formeily a senior lecturer in Computer Science at Massey 
University. From this year hs describes himself as a "freelance 
'programmer/computer consultant/independent scien- 
tlsi/retired/house manager/farmer (unemployad)". 




L 


zero capital investment and 
zero consumption of foreign ex¬ 
change. Can this be considered 
an infinite rate of return? 

But by asking for approx¬ 
imate rates of return, NBR is 
implying that this is the ap¬ 
propriate arbiter in this argu¬ 
ment. We should look at our 
objectives before we start try¬ 
ing to measure a project’s per¬ 
formance. 

The National party has a set 
of objectives which relate to 
private enterprise. This does 
not mean that one large enter¬ 
prise is necessarily better than 
many small enterprises even if 


it is simpler administratively. 

A large smelter would soak 
up so much capital that many 
small businesses will be starved 
for funds. 

As a Government, their ob¬ 
jective function should be 
related more to the interests of 
all the citizens rather [hnii just 
party followers. Company 
benefits should not come inin it 
directly as they do not have any 
right to any direct voting role 
in our political system. 

The national interest of the 
people is best determined by 
the people themselves, sug- 
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Computer tochnology . . . potonlicil fur mir s(>fiw<irt! 


gcsliiig again lh:il (luvcrniucui 
interference slimilJ he 
inininial. In mir ineflicieiii 
puliiical system mir clecieii 
rcprcseniulives ilu nut fairly 
represent the variety of' views 
held by the public. 

Certainly, surveys such as 
that done by the Commission 


Our good old747s are aflnew. 


You can feel how new our 747s are the moment you step aboard. Relax in our 
comfortable seats and enjoy our famous service, it's just about the only thing 
that's not new. Isn’t it nice to know you're flying Cathay Pacific. 



Yjucandependonus. 


For inibrmation and reservations please 
contact your travel agent or Cathw Pacific 
Airways, General Building, 29-31Shortland 
Street, Auckland. Phone 30535 or 31292. 


Dhdil • PM • RMikPk • kmid • MU • • Jim Rq 

Ion > MiM, • • (Ma • Mm • hnh • Prr Iteuliy 


■cu-RcliRtaibilii'<RMl*UBipuf 
■ • SiBppm • Srdp^ripd • 


TheSwhsGronp 


I for ihv 1‘iiciirt* loiild be .is 

I.' ;i I'.uidv. 

I Iis Mirvi'v show-. Liri'.f- 

] SL.ili’ c«oiiiiiiiu ik'sviopiiii'iii. 

with 7 per (.cut Mippori N ilii: 

s Iviisi alir.iv.‘iivi: :ipi>Fo.uh I'wii 

ihv o|i|>4isiiv cxtrciiu-, viii- 

s phasisiiig social jiul vii- 

1 vironiiicnial gntw'th with 'i.* 

economic dwclopmciii is ucjr- 
_ ly iwiLV iis popiitjr wtrh I) per 

cvm suppoK. 

I’voplc waltl ;i h.il.ilKV (•c- 
iwccii e>.oriivriii^. vki.iI and vii- 
viriMiinvntal cmph.iMs. 'rh.<i r. 
ihc iiaiioii.d tiitcic'ii. I lu- 

smclier ilocs iiui lit ihi’. nhici- 
livc. 

tiuriaiiily. Mirwy.s such a*. 
ihai done by ihc t'oiniinsMoii 
for ihc t'uiurv cmiUi be t.ikcn as 
SI guide. 

Iis survey shows ihar Uirge- 
sCtile ecoitomrc developmeiii, 
with 7 per ceiii support is the 

least aiiraLitw .ippriKuti. I'Aeii 

the itppiisiio extreme, eiii- 

phnsisiiig stuial eii- 

viioimieiiial growth with mi> 
economic developmeiii is near¬ 
ly twice as popular with I \ ix-i 
cent support. 

If our (»h|eiitvi* liiiuiitm is 
defined to be more siKcific, 
such ns miniinising nnvmploy- 
meni,’ we can approach the 
problem with maihematks ra¬ 
tionality. 

(liven that (iovernmeiit in- 
lerfcroiice is uiKiesirable, the 
slate iiuisl oiHTiitv its levers of 
control fiiirly to optiniisr our 
objeei fnnciioii. 'I'hc (lomii- 
nieiit could price clvciiicily 
(which is claimed to be in ovri- 
siipply) clienpei on the hitsis of 
the numhei ofexiia cinployei's 
taken on. 

The hidden hand of the 
marketplace woulil lespoiul to 
improve the objective runtiitHi. 
'fills may take some time in 
operate so correctiuiis to ilie 
rates will have to be applied 
slowly, 

It is the iiiiilt of the (iovcni- 
meni that it has been so slow to 
recognise that unemployment 
must be reduced in the national 
interest and take .some aetiun. 

A reduuiion of the working 
week froin 40 to hours 
ought tu be considered as nn 
option that will make it more 
economic for industry to take 
on more labour. 

A 30-hour week would make 
it convenient to run plant on a 
60-hoiir week with two separotc 
daylight shifts. The 
microprocessor revolution will 
force it eventually. 

Certainly here could be a 
need for some new industries to 
Improve the balance of 
payments. A foreign dollar of 
import saved is better than a 
dollar earned, by export If the 
subsidies are equivalent 
because this makes us leas 
'vulnerable to external factors. 

In view of the economic 
outlook jfor the western world 
in general, thU independence 
would be especially desirable. 

. The rising energy c^ts snd 
its impact; on transport costa 
' means that 6dmparatlvei^> 
vgptaga reVqlves • rpund 
transport; Only high value 


piiHliicis for exiuri c^nv.c- 
nuiir ihis irims|X)ri huTiilti 
ili.li ihe ii|d clieMi^ 
piiursMiig Ilf jII mir pritCi.-) 
ptmliuis mill 
priHliicis htill Mauds ssi 
iiiiinher mie iin|Hrraiive. 1 

'flh: smelter firms wiUa* 
need III lake high bauxnei^ 
ill j irjnsfer-pricu^ exffu 
he..aiise llle eosl Vlili fflBgi 
III spir.il through eta 
iiu re.iMnit irans|ioni.i>SHdSi 
iinpnri. 

.\ii vx-iiiiple Ilf high-vA.*! 
Iilmlllils Willi Itiw 
kiisis IS the exiwri 
•.•iliw.li..-. Wi; L'jii corupcEC 
iliis arv.i btxHiise ut iuiti 
WL-ll i-i|iii..iivd |Hi]mIace fee 
whkh i.aii Ik- Jmwn 
|H-iipk- iti di* ihis wi^k 
daiiijp.iiiil t'lir exislini c- 
fraMriiciiiie. 

Indc'sl as adeniic iuflatMih 
iiK-aiil dial many school-hM^ 

.ire iis-et-t|ii.ililinl far tke^b 
ifiev lake i»ii. If itunpffs- 
I a|Kibli- people iniH-c out rfa 
isiiiig esMblishnicnis, tntE' 
pei'ple iiitilii mtn'e up ix 
more apprnpriaic Icvebcftf 
ri*{|iiireiiieiil. 

Aireaily Mnall New 
oigamsaiions lai iIm frin^- 
iht- ioiiipiiier iudosiry hrJ 
done very well uvcrscas. 

Two world-ieoding compoW 
inirenux, IhiinI'uak ® 
Miiihiry «f Wuiis, 
haw ilte caiKilrility when «■ 
managed. 'Htc llcnlih 
mcnl compiler cxpcritnf** 
IKK lyphtil. 

irexUiinBtluvcrniiwnlcff 

puier liK'iliiics eimld b® 
Mviiiltibh* in iMr tinusrt 
liir Miltwate diivolopmei't)^ 
aimuxi lui cnpiinl 
wiHih! iw reiialf^ * 
lubiiiir-iiitensive induiij 
whkh B wb.’H we 

cosls i»f exporting the Pf»® 

nrc ulwulmcly ininitnal. ■ 

fhe protUitf can be w 

copietl ui iw destinaitott'j 

mulii|>lv sales. 

What we lack is 
suiting H«d markctioi y 
frnsiriiciure required. _ 
the commiintwtt 

dustry, the finding andj^: 

of the productive 
much less lime 
building of 
technological capital 

The thing Se ¬ 
this area is the 
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questions put by Labour’s Si 
Albans MP, David Caygill. 

In the case of ihe second 
smelter NBR broke down the 
figures supplied in the answer. 
They clearly indicate that ser¬ 
vicing the debt incurred will 
cost as much as the capital to 
build the plant. 

All the debt in a dcbiicquity 
ratio of 60:40 has been raised 
olTshore and is not to be repaid 
prior to 1990. Spreading the 
capital cost over the constme- 
lion period — from 1981 to 
1988 — interest paymcnis add 
up to $350 million. 

Full interest on the capital — 
which is set at 3 per cent "real" 
(the equivalent to a nominal 
rate of interest of 3 per cent 
above this country's inflation 
rate which NBR assumed 
would be 15 per cent over the 
period) would be payable for 
the iasi two years onhe decade 
at a cost of $172 million. 

During repayment of the 
capital - $478 million — over 
the firsi half of the 1990s, $250 
million in interest paymems 
would be payable. 

Tile projects arc in ditVcrcni 
Mages of their development but 
nil uniform methodology lias 
been used to giiugc liieir capnei- 
IV lo generjie foreign exchange 
Ix'caiiM: llte descriptions have 
been ikrived fruiii diflcreiil 
sources which have wniploycd 
dini-reiii assumpiinns. 

Debiiequiiy rgtins range 
fruni 9i):li) 'io 60i-U3; ihe 
perceiiiage of fnreigii conicnr 
varies from nil to loO jkh cei«; 
iiilercsi rotes I’ary and are 
oilculaicd on ditfereni fonn- 
ulas Ibrthe oflshorc debt wiiult 
are subject to differing lime 
conditions. 

The Miildoon figures exclud¬ 
ed iniercsi during conslrucrioit; 
hii. • NBR calcuUuions. 

1 lie figures were supplied to 
illuminate a table on net 
foreign exchange Hows asso¬ 
ciated with the projects which 
Caygill elicited ^mn nn earlier 
question. 

They arc assumptions and 
should be considered "in the 
context of the broad caveats" of 
the first answer; 

• The synthetic fuel plant, 
NZ Siecl’s expansion and the 
electrification of the main trunk 
line are subject to final deci¬ 
sions; 

• "Alternative assumptions 
would produce different 
results"; 

• The timing of the projects 
"could be subject to significani 
changes"; 

• The estimates on individual 
projects are subject to a wide 
margin of error “and will be 
revised as new information 
becomes available”; 

• The offshore financing pro¬ 
posals may be modified at the 

' national level through their 
level of Government borrowing 

. , which is necessary to finance 
the current' account deficit. 
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capability. The produc«i. Detailed financing ar- 
of a software devel9P^'’‘3,g;'E: rangements have nor yet been 
expected lo earn $50 so , concluded for most of the proj- 

more. In « m . 

holidays, skill ' Despite the qualifications 

overbids, lost'-tlnrt ^.?y . .. and the fact that interest and 
person should foreign exchange fluctuations 

Mncrate arc not considered, the written 

.* •’' •■.iV : ' aneiu*p foere mnro lishr nn fhe 
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: are not considered, the written 
': answer casts more light on the 
V projects than the glimpses pro- 
' ;■ vided to date. 

The volatility of the assump- 
tions is Indicated by the leap in 
the capital cost of the syntluric 
fuels plant. The first question 
elicited a figure cli^ to $750: 
vi- million but in th^e answers a 
i : capital cost of $958 million is 
Bclmowledged. . 
t' The assumptions are in 1981 
dollars. 


Expansion of NZ Steel. I' 

The capital cost of $730 o 
million, with a foreign content cl 
of 55 per cent, will be spent $ 
from 1981 to 1988. Oftshore ci 
finance equal to the foreign o 
content of capital costs has 
been raised at an average in- a 
icrest rate of 3 per cent "real", c 
Output from the plant, which b 

the estimates put at $190 
million worth of foreign ex- 6 
change in 1990, has been val- p 
ucd at the United States trigger y 
prices prevailing in the fourth $ 
quarter of 1978 and escalated at fi 
the New Tkaland inflation rate. 

No offshore debt is paid before h 
1990. o 

Expansion of Maraden fi 
Point. 

The oil refinery’s capital cost c< 
of $552 million has a foreign yi 
content of 52 per cent and will o 
be phased over 1980 to 85. fn 
Overseas owners liave a 69 per s: 
cent stake in the project and the y 
foreign content of ihc operating 
costs will be $ 16 million a year. 

All debt is to be raised ofi- 
shorc and the average nominal 
interest rate is 15 per cent for a 
pruicv.t with a dcbiiequity ratio 
of 80:20. Overseas debt will be 
repaid out of cash flow gen- 
ermud by refinery operations 
wliicli will enable output oj 
rciined products to increase by 
iiboui 28 per ccm. 

Synthetic fuel plant. 

'fhe Mobil project has a 
ciipiiJil ensi of $958 million 
with a foreign coiilciu of 60 per 
cent bill debt ot'80 per cent. Ml 
debt b iJised otlshore at un 
.iver:ige iiiieresi rate ol 2 per 
o.-ni "real'’ to provide capital 
espeiiJiiiiie i‘> be phased from 
lysii r»* 1^180. 

tKeise.is iiwiiership during 
the o|K‘rnnng phase is 49 per 
cent when the foreign content 
of iiperaiing costs will be $41 
million. The dcbi:equiiy ratio 
is 80:20 and the debt is repaid 
in equal ainoums over the proj¬ 
ect’s life. 

Output has been valued by 
taking forecast value of crude 
oil as set out in the Energy Plan 
1930 plus a fiat margin of 
$14.30 a barrel (reflecting the 
difference between the value of 
crude oil and petrol). 
Stand-alone methanol plan. 

The capital cost of $174 
million has a foreign content of 
60 percent. The capital expen¬ 
diture will be phased from 
1981 to 1984 and the foreign 
content of operating costs is 
about $11 million a year. 

The plant, which has an 
overseas ownership of 49 per 
cent, has a dcbi:equity ratio of 
60:40. The plant's output of 
396,000 innnes a year has been 
valued at $220 tonne through¬ 
out the project. 

All debt is raised offshore at a 
nominal interest rate of 8.5 per 
cent and is repaid as a first 
charge on available cash flow. 
ThM potline. 

The Tiwai Point expansion 
has a capital cost of $177 
million with a foreign content 
of 63 per cent to be phased over 
the period from 1980 to 1983. 
Foreign content of operating 
coats (excluding electricity) is 
$54 million for the project 
which enjoys 100 per cent 
overseas ownership. All debt is 
1 raised overseas at an average in¬ 
terest rate of 3 per cent “real” 

■ and it not repaid prior to 1990. 
The 78,000 tonne output has 
been valued at $1628 g tofine 
I except that .a 10 p'fr .cent 
; prejmium has been applied op 
1 to 1985 t6 reflect hi^h «6rld 
); demaqd relative .tb.-.ihstalied; 

1 .capacity. ':' . v.: 

i Secpiidliiiin^lier. 

, 1 ,. Capital; cost br$79^ millicm^.' 
1 • witha;fprcl^cdntentqf62pet- 
cent Will' be .expended frt«n 


1981 10 1988. Foreign content 
of the operating costs (ex¬ 
cluding electricity) Kill rise to 
$150 million a year for a proj¬ 
ect which has a 50 per cent 
overseas ownership. All debt 
will be raised onfshore at an 
average interest rate of 3 per 
cent "real” and is not repaid 
before 1990. 

The debi:equiiy ratio is 
60:40 on the piani which will 
produce up to 200,000 tonnes s 
year which has been valued at 
$1628 pur tonne. 

Ammonia urea plant. 

Capital costs of $94 million 
have a foreign content nfSS per 
cent which will be expended 
from 1979 to 1982. 

Foreign content of operating 
costs will rise to $2 million a 
year on the plant which has no 
overseas ownership. Gross 
foreign exchange earnings and 
savings rise to $32 million a 
year on the plant, which is 


financed by $17 million on¬ 
shore. 

The rest has been raised oiT- 
shore and the average interest 
rale is 2 per cent “real". Ofl- 
shnre debt is to be repaid as a 
first charge on available cash 
flow from ilie project. 

The dcbtiequity ratio is 
69:40 on the plant which will 
produce lOOO tonnes of am¬ 
monia and 155,000 innnes of 
urea a year. 

Main trunk line. 

Electrification of the main 
trunk line will incur capital 
costs of $135 million of which 
the foreign content is 52 per 
cent. Capital expenditure will 
be phased from 1981 to 1989 
and the main operating saving 
arises from replacement of 
diesel oil — initially 18.5 
million litres. 

In addition to selling out 
assumptions for each project, 
Muldooii supplied the 


estimated impact on the cur¬ 
rent account of the balance of 
payments for ihc next 10 years 
of supplying additional elec¬ 
tricity of 5000 Gwh — the 
amount required for the second 
smeller and the Tiwai expan¬ 
sion. From Mqi'ch 1982 to 
March 1990 the negative im¬ 
pact is calculated at $520 
million. 

That fils Energy Minister 
Bill Birch’s acknowledgcnieni 
in Dunedin recently that the 
addiiional cost to generate elec¬ 
tricity for the two smelters, n 
sum of $1500 million, will be 
initially financed from borrow¬ 
ing. The cost of electricity 
generation, therefore, has to be 
added to the foreign exchange 
costs of the growth sirniegy 
projects. 

Balance of payments flows 
for the projects taken collec¬ 
tively indicate that the $2 
billion capital expenditure lo 


be spcni up lo 1988 in foreign 
exchange would he returned in 
earnings and bovings hy 1990. 

During that lO-ycar period 
ihc balance of payments con¬ 
straint will be severely ag¬ 
gravated. In the 1984-85 year a 
total of S1645 million w'ill have 
been spent nii the projects 
which show a return of only 
$175 million. 

The Planning Council lias 
drawn attention to this problem 
in its ImplKiVions of Sck' 
Energy Devchpmenis published 
in October 1<>79. *Ti would 
seem common sense to sian 
with one or two proiect« riilier 
than six or eight.. . Too much 
at one lime could pros’e lo be 
indigestible and might also* 
have serious cflccis un invest- 
mcni nnd activity in other sec¬ 
tors. 

“Phased developmeiii . . . 
would preserve Dcxibilily und 
keep opiions open". 
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Smelter electricity costs: others carry burden 


by John Peet 

THE Government's 1979 elec* 
triciiy plan "revealed an cxpec- 
laiioti of substantial power 
surpluses throughout the 1980s 
. . according to the 1980 
Energy Plan. 

Instead of using the surpluses 
as an opportunity to save the 
country from ilie continuing 
trauma of heavy investment 
und environmental damage 
caused by new power stations, 
the Government decided to 
compound its past errors by 
selling olT most of the surplus 
to ComalcQ (for a third poiline 
;it Tiwai Point) and then build 
more capacity to be sold for a 
second smelter. 

The question whether there 
is n real surplus is made more 
dilFiculi by the fact that the 
power system has been planned 
using the “dry year energy 
margin" criterion. 

'I'he system is designed "so 
that an energy capability 
margin of? per cent is provid¬ 
ed above expected demands 
with ilie output of hydro- 
stations written down to a dry 
year level (85 per cent of nor¬ 
mal output)'*. 

In other words, the system is 
de.signed’io provide a margin of 
sulcty, in dry years. Inevitably 
and properly there will be a 
resultant '‘surplus*' of 
generating capacity most of the 
time. 

The surplus c.ipaciiy is need¬ 
ed for security, and must nut be 
regarded as being for sale under 
any circumstances. Only if 
spare capacity exists over the 
dry year margin, does it 
become a inie surplus. 

It is not clear whether the 
derating uf'oii-firedcapacity (lo 
15 per cent and 5 per cent 
respectively for thermal and gas 
lutbinc siaiiniis) is the result of 
detailed economic analysis, or 
is just another essentially 
pohiical decision to cm down 
on anything which uses nil. 

In niiy case, it results in a 
valuable short-term npiion for 
dry years being excluded from 
llte planning exercise, even 
though it will still be available 
(and will be used) if required, 
’['he result is ihai the 
Ciovernmcnt is planning to 
build high*cnst hydro and coal* 
fired rcpiaccnienis for these uil* 
fired siuiiuns, whether or nut it 


has been shown to be economic 
to do so for the occasional dry 
year. 

It is clear from the Energy 
Plan and a parent document, 
the Report of the Electricity Sec- 
tor Planning Connnittee, that in 
(he year before the Energy Plan 
was issued, electricity forecasts 
had been drastically revised 
from those of a year earlier. 

Whether the results are any 
"better" than in previous years 
obviously open to question, 
given the planners' lamentable 
past records. 

One point arguably in the 
planners' favour, however, is 
the fact that the 1980 Energy 
Plan has clearly been subject to 
c' en more political direction 
(ior example the need to plan 
for sales in aluminium 
smelling) than in previous 
years. 

In elTecr the Government 
made the decision to sell ilOOO 
GWh olT to new electricity in¬ 
tensive industries, and later 
decided to make available a fur¬ 
ther 3000 GWh, essentially for 
a second smelter. 

These are the two cases used 
in the Electricity Sector Plan¬ 
ning report, with only a cur¬ 
sory reference to the true base 
case, namely that neither of 
these two alternatives should 
go ahead. 

A number of economists arc 
talking about a 35 per cent 
growth in real incoiiics over the 
next decade. Wliilc the linkage 
between GDP and electricity 
requirements is far from simple 
there is no doubt that the re¬ 
quirements of any such growth 
will have significant elTects on 
our basic demands for power. 
The plan to pre-empt all of 
our si'iirc resources for 
aluniinium smelling is, 
therefore, highly likely to land 
us in the situation of not having 
enough electricity for our own 
needs, while being locked into a 
contract to supply smelters well 
beyond the turn of the century. 

The extent and duration of 
the real surplus that results 
after inclusion of the 2000 
GWIi block is clear from the 
Report of the Eleeirieiiy Sector 
Planning Committee. With the 
dry year energy margin includ¬ 
ed, the surplus dis.ippenrs after 
1986/87. 

This surplus will he used to 
start satisfying the second 
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smeller’s 3000 GWh demand, 
with new capacity taking over 
as soon as it can possibly be 
constructed. 

The power station construc¬ 
tion and operation schedules 
that describe the 2000 GWh 
and 5000 GWh cases arc given 
in detail in the planning com¬ 
mittee report. The extra costs 
of the 5000 GWh case can then 
be obtained by taking the dif¬ 
ference. 

It is incorrect, nor to say 
misleading and irrelevant, to 
confuse the issue (as some 
politicians and economists have 
been doing) by arguing ihut the 
constancy of the load justifies 
giving these new industries 
concessionary tarilTs because 
they cost less to supply This 
fact has already been taken into 
account by the electricity plan¬ 
ners, and must not be double 
counted. 

Capital recovery charges 
were evaluated from eupiiul in¬ 
vestment schedules (derived 
from published data and up¬ 
dated to March 1980) and 
standard New Zealand Elec¬ 
tricity economic lifetimes. Fuel 
costs for the ihernuil power sia- 
liuns were evaluated using 
published data, and w'erc 
assumed constant in real terms, 
with the exception of uil costs 
which were inflated according 
to Energy Plan projections. 

These ciilciilations were car¬ 
ried out for n mean year situa¬ 
tion only and the culciitaicd 
costs are therefore the absolute 
minimum costs, not the "ex¬ 
pected" costs, 

'file cost of power (ill March 
1980 dollars) varies somewhat 
fr«>ni year In year but averages 
about 2.5c/kWh. 'Plus result 
agrees gunersilly with 
statements made by F.nergy 
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Minister Bill Birch and Under¬ 
secretary Barry Brill. 

I'he reason for urgunicni is 
bound up with the fact that 
ministerial siaienients have also 
been made, putting the vosi of 
new hydro generating capiiciiy 
as well above 3c/kWh. 

When this is added to the 
planning report's generation 
scliedules, which show a 
substantially greater use of ex¬ 
pensive coal and gas in the 
5000 GWh case than in the 
2000 GWh case, one Marts lu 
feel that someiliing is wrung. 

Murray Hllis, a Miiiisiiy u| 
Works und Develuinnent scien¬ 
tist, first blew the wliislle and 
pointed out the llaw in the 
energy plans. 

The method is deceptively 
simple, and was probably ac¬ 
cidental ill ilic firsi place. 

Whui liappened is that the 
2000 GWh case was designed 
not only with ihe 7 percent dry 
year energy niargiii in place, 
but al.so with an extra inari'iii 
on top of this, which averages 
roughly another 3 to *t per cent 
over the l5-yettr planning 
liori/on. 

While this sun uf gold 
I'laiing in one sense eaii be 
regariieil as prudent, it inv<tlves 
heavy capital costs, which will 
have It' he |niid for by soineune, 
iind should be subject iti ['roper 
economic jusiillciiiion. 

The 50(10 GWh case, on the 
other haiiil, has been designetl 
so ilini it barely even meets the 
basic dry-year deniaiiti, anil 
dues HOI have the V per cent 
margin until 1992-9 f. 

In fact, the capacity iiciunlly 
falls heli'w the tlry year tleniiiiiil 
in 1986-87 and 1987-88. 

This problem has been 
"overcome" by the decision to 
keep Mereinere going for a lew 
more years, at a cost of aboiii 
$20 million, and in .spite of the 
fact that this station is obsolete 
and so incfTicicni that it can on¬ 
ly produce about 22 per cent of 
its coal energy input as elec¬ 
tricity, in comparison with 
Huntly which will probably 
reach 35 per cent, 

Even with Mercmcre includ¬ 
ed, however, the dry year 
energy margin averages only 3 
to 4 |xr cent over most of the 
planning period, a value that is 
far less than that designed into 
the 2000 GWh case. Without 
Meremere, the margin averages 
only 1 to 2 per cent. 

In fact, it is virtually impossi¬ 
ble to build new power stations 
fast enough to provide the 
necessary dry year margin 
when it is first ne^ed (a short¬ 
fall of 2000 to 3000 GWh is 
evident for 1986-88). 

Even with the planned con¬ 
struction schedule, it is clear 
from the Energy Plan that"... 
adverse hydrological supply 
factors" may .. risk substan¬ 
tial oil burning during the late 
1980s”. 

In other words, although the 
oU-flred s^dons. have, been 
derated for planning purposes, ' 
they will be used when needed 

for'the 5000 GWh case, even 
thc^gh the. 20 ()() GWh rase ' 
cM&lds(|nough:sp^Capacity 


SEVERAL t'ii|tilv iii'.iiii.* v.in Boiiram im 

Jnlinsum, E.isuu*. I.Iti-.. .uni •'nvn analvswjl! 

ocoi'uii«i*!i tif Tin* uiunii*.«*it iirw .iliiiiniiiiiiii sfiiiiiiing operatic^ 
iiiKi ihn .tssm i.iti'il ..l ••In. tiii-iiv. .is • iiiriinllv planned 
Govt'iiiiiii'Mi All I'Mi M) Huii.ihi li.ivM I iiiii iiiiitst ih,it any ' 
sioii til .iluiunmmi •.iiii-itiuu i*. uiilil-itlv n-siill in .i imiflcoroi^ 
liillinhl lu fill' II.limn 

Muiii.i Uu.itni>'nt u1 till-..- -.tii.li,-.. Iniwi'vui, h.is (ailed !s 
disciin-. Ihi‘ liKiii ill l>.l■.■•■. III ihi- ■.lll■ll•.••. 

Ttirs timil.iniMllt.ll .i-.-.iiiii|itmii ..I fli.. Gov^Wliw 

pl.in*: vv i*. Itt.il Itiitfi* w.i*. .1 -.niiilii-. 1,1 Ih-.ip ’ •■tfctririlY.yyi^i 
It WOUlli ill' ptllfll.llllx III -.l-ll. I.llhul 1*1.111 "W.l!,ll>". 

Ab »i ... l iiiiiii. i-i inviilvi ii in ii.'si'arch on 

pl.ici: of I'liiihiv «' Hit-m e.Illy .lulin l^‘uUiiii-.u|i!iiitliiiin(}a{lst: 

In look i;iif»‘liillv «»» >»»:• .l■.•.llm|llulll Mi- ... iiniiiilependere 

ilSliin.ltn III Uin itMi cusl*: uf •.iiiiply uf ,lll•■-|l||■•|y in uhicfricity. 
iniiHlsivu iniltiKtrii-;. 


(ill ilic risk III Ih- K‘l.iiui-ly 
much smaller. 

The result Ilf till- iitrKi,il 
I'lanmni' vxcrkisc lu liiid tin- 
CUM ul'clcMricity tur the scvuiul 
smeller . . was like subtriKi- 
ing apples frum biin.inas — and 
the answer w.is, predicr- 
ably, a case nf lemuns" pi'. Mul- 
ly Melhiiisli iibserved in 
Enet gy .valeh A11g 11 *• I - 

.Sepleiitl'er |9Si>). 

Tn iibi.iiii :i re.iiisik eMiiii.iii.- 
ui llie eusl u|‘|iiiwei lur ihe -%et- 
und SlllellL't, It IS lly.i-ss.ilV il> 
ensure that (he .'iKiit t iVL'h .ind 
5l)lHI (}\\’h lasfs .lie de'.ii'in.-ii 
■IS far as ['ussilik- xsiih the same 
dry yeui energy margin*., su 
thill the Jifjen ihv Ivlueeil 
[hem lellevi.s reiiluv 
A reiisiiiiul'le "iiiiKlitied" 
.'(too iiW'h [it.m •uiitd mviilve 
delaying llie i.<>i!siiiit.itiiii ni 
new I'uwei Maiiuris, .nut u-.ing 
sp.iri; ilieim.il «.ap.uiiv n* fill 
the IMP m the meaiiiiiiie. 

Flits has jiiniiiised an .i|i* 
piuach thill IS ii«ii m.i(ke«tlv ilii- 
feieiil in ['liiuiple, .uul gives 
> uini'iiiiihle lesiiiis. 

Ihe lesuils ii| mv i;iliiil:i- 
iiuiis show iluii llie ii’.il mean- 
year exiia msi nl ilu* ituxi 
(iWh bluckul |H«wei is .irumiil 
■l.2c/kWh •• veiy imieh mine 
iliiiii the 2.-)c/kVC'h esiimiiieil 
li'uin the ultieial [•tihh-.lieil 
I'hiiis. 

AppibMiiiiiie cajiiial le* 
ijuiremeiiis lui the mam up* 

I mils uvei the lUHl-pM)', piim 
niiig iiiii'i/uii are: 

500(1 (iWll l'aie||;v I'lim 
iilniiii $.1.5 111 hilliiiii 

.!000 (IWli liuergy J’lmi . 
iihimt Ill hilliim 

Muililied .!()00 tiWIi I'liiii 
tihoiil $l.*f lu $1.(1 bilUmi 
l■■|um these ItgureH it is iie;ii 
thill (lie cai'iial itisi tliireienci- 
belweeii the 20(K) GWh uud 
5000 (iWlt plans is nitly ahuui 
$250 millinii whereas if my 
mndilied 2lH)() GWli eiise is 
used, tile dillerence is hi litei ai 
least SlOOO iniltini). I'his is 
part nf the capital cost nf the 
second smeller, and must he in¬ 
cluded in any ciilculiiiion nl'the 
economic consequences nf the 
programme. 

It is significant that my figure 
of 4.2c/kWh was obtained tor 
the mean-year hydrological 
situation only, and contains no 
extra allowance for the use of 
thermally-generated power (in¬ 
cluding a substantial compo¬ 
nent from oil) in dry years. 

The costs of gas and coal are 
also current accounting costs, 
not long range marginal or op¬ 
portunity costs, which would 
be more appropriate in an 
economic study. 

As the gas-based liquid fuels 
projects come on stream in the 
mid-lQSOs, the opportunity 
cost of gaa will rise rapidly. As 
oil prices rise, gas prices should 
also rise. 

The majority of the planned 
thermal electricity generation '• 
will be b^ on Wgikato ckmI 
at. Huntly. and a second 
Waitotci station plus 'Marsden 
B wKioh is to be converted for 
coal Bring. • 


It IS wiiii'lv kiiuwii ihii ihiit 
!-• |•ll'nly III yiMl avaiLMeiad; 
W.iikaiii, .iikl that it U 
V.ISI mmI wIlK'li is: luhvuivdc 
ilk*sv [univi siaiiuns. Iibe- . 
Ml Wi'li-kiiiiwii that unlyaisk ' 
piiipuriiiui (jbinii 2Uper{cM 
ul \\ .iik.tiii yii.i) is acyC^Heii 

isiiivcniii>ii.il ■i|'vn-i'asi miiiji’ 
mcihuds, ,iii.| ili,ii this will k 

l.iigL‘lv yiil ■■III hv llK;U(el94!h 
il ihi: MiK-licr |vn[QiJ 

^.■l•;-. ■ilK-.id. 

I III* ii*-.l ■■! iIk* i'imI isiktp, 
.iii't wilI-iiM .1 givjitkdnivtc 
!■• imia-, iiui iiiilv lur pmie 
l■vll■-l.|l|l■ll hill .ilsii !■« allrttbc 

yii,i]-iiM-rs III ilu- yviiiul NmA 
isl.iiut 

.-\s Well, ilic real ■.''■iK ti 
biiililmg jsiucr M.iiiiiiis liAt 
hi-i-n l■^y.ll.lllIll•. Mpiiily III K- 
•.■‘III yi-.ii\. ]i wuiild 111'[HUikM 
iitu III asMiiiK* ih.li liivv'ianh 
limli III ilii* tiiiiiii: (■'I lllL■'•a8 
Iv.ll pi In- .<% Itul.iv'*. t.'SlIIIUIC. 

li i.iiiiMh :.ui.li a^ iIkv aK 
i.ikt*n mil* .hiuiiiii, it Is I'irx 
ih.ii iIm- ii|i|tiiimniir ttW ■< 

[Hiuvi lui Ilu* svioml 

\s-iv mill'll >■.ll-.llt■r (inn (k 

i^’iv tiiiisi*i\:iiivi' I.JiAWi 

ligu■■' ik'iivul .lh■lv■-. 

It shmilil be iriiumbcrcilil'^ 
tills liglllv W.IS lililJliNil 
•I 111.1 l.iri*.i'lv i.ivtimal*k' iw 
{iiivL*riimL'iii’s raM't [UkI 
iiig laiims siuh os dryyut 
liimmg, iii*|>k*iiiiii aiiil IW 

llTIII irplai VIIU'lll 
iiuiii riirwabU* ivsuiiliA. 

Onr [Hiiiii iliai bin 
sk:ili*il (i\vr III iltc licbatca'^, 

IS till' itisl Ilf ihi* iKKKMiWbal 
[Miwi’i u*kiiivi* III llu'(rwlHF 
I'iiM*. till' "iin nmre Mimbcn 

ill fiKi, iIk* iliini piiilini-’ 
I'lWiii I'uiiii is rxi'ccU'il ^ 
iiuin* aUmi I 
[niwcT, a Riviii deal less 'ban iw 
I'laiiitcti IHHW (rWh. flwre* . 

lid vxpiirii iiiurkel tiirihciE^ : 

vaj'iK.-iiy, said .s» llie 2000 GWe ' 

tahc hsiit ill reality been 1 
mure griissiy iivurdcs^iwJ'®' j 
Wiis iiHlkated alwve. . 

Again, ihix appeals to be p f' 
reiiuli of pulituad dired'C* ; 
rather ilmn dciKinmcatal ; 
ning, but it introduces 
another distortion 
economic consequences ot i; 

ficlal plans. 

If the planned 2000 0^-, j 
case Is compared with lb* ^ \ 
more smelters" base 
(which assumes that T 
new generating capacity^ 
needed before the 
surplus runs out about the cw 
of the 19808) the extract '7 
the 2000 GWh » 

4cfltWh by the ilflw 
potUne starts up*, and , 
about' 6c/kWh 1990. 

This is a diro^ /ewU 
level of overdesign in 52? 
GWh case, but has,.teen s® 
ignored' by 
Coraalco expsihsibni 
implicitly assun^ 

"suriplu 8 '' 

value Otter thui 'its 
tuhity poat’ 

' :T6 put it blunter 
GWh anp SOOO G) 
atHtloc iC^tnuei^. 
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Computer ‘contacts’ — another moral dilemma 


by Stephen Bell 

THE computer industry is not 
immune to political involve¬ 
ment problems of the Spring¬ 
bok tour type. Distinguished 
American computer expert, 
Herb Grosch, on a brief visit to 
New Zealand has been faced 
with a strikingly parallel situa¬ 
tion. 


As president of the Associa¬ 
tion of Computing Machinery 
Grosch created controversy 
some four years ago by backing 
a successful motion to cease co¬ 
operation with the Russians on 
the computer science front, 
because of Moscow's treatment 
of dissident computer scientist 
Anatoly Scharansky. 

Yet he would not subscribe 
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correct, then the cost of power 
for the Comalco expansion is 
extremely highi Only ^ if the 
2000 GWh case is redesigned, 
does the expansion begin to 
look more favourable, but this 
redesign immediately puts the 
high cost of the second smelter 
into perspective. A "Catch-22" 
situaiioni 

My modified 2000 GWh 
plan has been costed out and 
the mean-year extra cost of the 
2000 GWh block is much 
lower, at 3 to 4c/kWh. 

A difTcrcni method of 
analysis is needed, however, to 
evaluate (he extra costs that 
will itcciuc 10 all other users of 
clcciriciiy, if ihe second smelter 
proposal goes ahead. 

Whereas the economic 
analysis above used a discount 
rate of 10 per cent in real terms, 
the finuncial eflccis in real life 
relied an inicrcst rate on 
liuvernmcni bi^r rowing 
signilicunily lower ihiui the rate 
■■f inllaiii^n. 

The roult is a siit^ianiiul, in- 
direci ta.xpaj'cr subsidy on -all 
Govcrnmcni capital works. 

in addiiiun, according to cur- 
[xilky about half nf capital 
I-ipeiuJiiiirc I'y the NZF. is lu 
be [-^id i^ui of revetuie. the reM 
mil uf ItMiis, a process whn.h 
shifts the burden of future 
demands un to curreni con- 
sumeni. 

The other determinant uf 
ci^i 10 other consumers is the 
revenue from smeller sales of 
electricity. The price is ap¬ 
parently lied to the world price 
of ahiminium, and the 
economic value of the sale is, 
therefore, critically dependent 
upon the time during which the 
current high aluminium price 
level can be sustained. 

In my opinion, while there 
will be a short-term high world 
price for aluminium, current 
plans for substantially extend¬ 
ing world smelting capacity 
and replacing hlgh<ost capaci¬ 
ty mean that the price may even 
decrease in real terms after the 
mid-19808. 

It is clear, nevertteless, that 
if the price did remain high in 
real terms significantly beyond 
that time, major sections of the 
world aluminium market 
would be lost to competitive 
metals anyway, and for this 
reason any assumption of long¬ 
term high prices must be seen 
as highly questionable. 

In my calculations, however 
I have used the very conser 
vative assumption that the 
revenue per kWh of smelter 
sales remains constant in real 
terms over the iS-year plan¬ 
ning horizon, at the i levels 
recently quoted by the Govern- 


Resute of calculations of the 
average cost of bulk electricity 
to all other non-smelter users 
show a steady deerMse in the 
real price of power to other 
I users over the next three yeara 
(until the new smelter starts up) 
followed by a generally, flat 
price regime for the rest of-the 
decade,' •' 


"other users" with the 5000 
GWh plan is very little dif¬ 
ferent iYom that with the 2000 
GWh plan until 1984, but that 
the 5000 GWh case then 
becomes gradually more expen¬ 
sive until the late 1980s, when 
it costs about 15 per cent more. 

The results therefore agree 
with Government claims that 
ihe extra costs will be small, 
but they are very much at 
variance with claims that "The 
supply of electricity to the 
aluminium smelter would have 
no noticeable effeci on the price 
of electricity lu other con¬ 
sumers", and that "larifTs will 
remain stable in real terms" 
(Brill, quoted by The Press 
December last year). 

In fact, if the tariff to "other 
consumers" is kept constant in 
real terms, ilic direct cost to 
Them will be very much higher 
(hail il should be, because the 
real price \hoiilil deciease 
Meudily over the next three 
years. 

The pljiincd 20iM' GWh case 
IS iHii an -jpprov'riaic basis for 
evaluation uf the extra cliarges, 
and the mudilicd 2000 GW'li 
case must be used. 

Using the modified 2000 
GWh plan, the extra costs of 
the 51 IOO GWh case become 
signilicani in 1982, and in¬ 
crease iiniil the late 198Us, 
when ihey are 3u to 35 per cent 
grenicr iliaii fur the niudificd 
2000 GWh case. 

Whuilier or not the real price 
of niuminiiini remains constant 
cannot be answered for some 
years yet- It is dear, however, 
than even if the current high 
prices arc muiniained, the 
average bulk price of power to 
all other users will be about 
onc-third higher than would be 
the case if the second smelter 
option did not go ahead.' 

It is also apparent that in the 
absence of the Comalco expan¬ 
sion, the average price of power 
would have been about 10 per 
cent lower again. 

Note that if the world price 
of aluminium drops in real 
terms, the cost to other users 
will increase. Given the 
arguments made earlier, I feel 
this must be regarded as being 
rather more probable than the 
converse. 

I have three principal objec¬ 
tions to the proposal to supply 
electricity to a second 
aluminium smelter at Ara- 
moana, a proposal that will be 
mainly financed by a levy on 
every electricity consumer and 
taxpayer in this country. 

First, the operation will 
benefit only a small section of 
the New inland population, 
plus a major overseas'Pwned 
organisation. Second, the 
whole operation ha; been plan- 
' ned in-secFecy, T|ii^>8Uice.the 
costi. quoted as being the, basis 
of thd Government's studies 
are seriously in error, the. con 
elusions of these studi^ ihust 
. also be iricorrect 


John Peet ia a profeasipnel 
: engineer, lecturing in the 
chernloal engineering depart- 
mant ri'f the Unlveraitv of 


to a similar boycott of South 
African computer people he 
told NBR and earlier this year 
he created a fresh liirore by 
visiting South Africa. 

Explaining liis apparently in¬ 
consistent decision, he pointed 
out that no South African "In 
the computer trade” had had 
occasion to complain of oppres¬ 
sion as had Scharansky. The 
ACM, he said, had influence 
only within the computer in¬ 
dustry, and it was not "valid” 
for it to seek to combat oppres¬ 
sion which had not directly 
touched that industry. 

His visit to South Africa, he 
felt, was an encouragement 
towards an internatibnal co¬ 
operation which would benefit 
the computer trade as a whole 
in that country. 

Direct use of computer 
power to implement apartheid 
policies was a different matter, 
he admiiicd. It was almost im¬ 


possible to prevent govern¬ 
ments procuring computer 
hardware, but the "profes¬ 
sional” soflware specialists had 
a duty to refuse to develop 
systems for what they con¬ 
sidered immoral or politically 
dubious, purposes. 

The sesreity of computer ex¬ 
perts worldwide gave them a 
chance , to wield real influence 
in this respect, and there had 
been too liide attention in pro¬ 
fessional computing organisa¬ 
tions to the eff^ of computer- 
based systems on people’s lives. 
The members oRen preferred 
to adopt a detached . altitude, 
immerslng'theijpsdlytii- in ques¬ 
tions of pure ttehnology.V., 

Grosch, >H.fh ^me 35;year8 
in the computing, profusion . 
ranked himself as one oT s class 
of socially aware computer peo: 
pie who were passing oul.oflhe 
industry. 

But he bsd great hopes, for' 


the social awareness of people 
now coming in at the bottom 
end. The trend was 
"sinusoidal”, he said. Socially 
responsible entrants came in 
phases, interspersed with peo¬ 
ple with an "I’m in it for me" 
attitude. 

One of the most positive 
moves which the professional 
organisations could make 
towards increased social 
awareness lay in formal cer¬ 
tification of computer profes¬ 
sionals, he contended. 

The Cenificnic of Data Pro¬ 
cessing and Certificate ofCom- 
puter Programming in the 
United Stales were beginning 
to command respect among 
employers. These qualifica¬ 
tions carried with them a code 
of ethics similar to the rules of 
the ACM. 

, "I would like to model (a 
code of ethics) on Asimov's 
laws of Robotics,'’ said Grosch. 


"Broadly, that you shouldn’t 
design systems which leave 
human considerations nut " 

With his reputation as ciu- 
putcr pundit and prupliei, 
Grosch attracted audiences of 
several hundred in .‘\iiL'kland 
and Wellington in hear his 
predictions for the computer 
Industry over the next dCLadc. 

Two years ago, he displeased 
some of the New Zealand cum* 
puter people by his decision ii< 
address himself lu the So-'iciy 
of Accouniaius in RuiutuiI. 
leaving the hierarchy uf the 
Computer Society unaware uf 
his presence here. 

This lime round, the com¬ 
puter people gut a good look in, 
his sponsor being computer 
liardwaru nianufdciurvr Bur¬ 
roughs. He gracitnisiy repaid ii 
hospitality by inchiding ii 
■uiumg the four surviving iiiain- 
framc cuinj'uicr cuinpuiiies 
prcilicu:<i for 1991. 


NewTechndogy: 
one of the most 
fashionable, fearetd and 
misunderstood expressions 
in the English language.... 
and a business revolution 
you will neglect at your 

peril* 


The revolution in advanced technology has arrived; ' 
it will either provide great opportunities for your 
organisation...or massive probleips. 

Yet there is simply no way that executives, even the 
few with the relevant scientific qualifications, con 
possibly keep up with the thousands of publicotbns 
and reports world-wide thot almost certainly contain ; 
nuggets of gold that will provide exceptional pppo'i^:; 
tunitles to you “ or your competitors. " 

There is now an answer to this seemingly 
insoluble dilemma. It is a newsletter called 
NewTech - a newsletter now available in New 
Zealand. 

In the United States, Newlech has rapidly become , 
the primary source of information on new techno¬ 
logy as it relate;; to business opportunity for 
thousands of go-gettl.ng businessmen, investors, 
research specialists, new product developrrient jseople: 


Each monthly issue of Newlech consisjs of 16 pages 
in newslelter fQrmatf With over 12i0D0^Hghl|y.edited , 
Words.’Eoch issue is devoted to proyicling the inside , 
track on prafiting from technologidql clidh^e ih* ;'i ' 

; stories specially tailored to the busy,'ndn;tMhni(ia^ 
busiriiusnian and ihyestor.'NeWTe^his brihb 
^^ngerried wfthrpihpolhtipgi new-mark^tinfl^ 

futiire t^hrtol^y/relatedopportuniti«. ' ' -'I 
For more information about .NeWfech and. the . ' 
special; new $ubscriber:^er, simply post the coupon 
'Mbw.tdthei New Zecildrid dist'rlputbrs/FoiirtK. Estate; 
.Holdings- ^ 




















